66’PO mform the minds of the 
people and to follow their 
will is the chief duty of those 
Placed at their head.” 
—Thomas Jefferson. 
President of the United States. 
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1927 Cotton Crop 


Refused In Ruling By the 


Comptroller General. 
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Repels Chinese 
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Navy Seeks Oil 
For Fuel Tanks 
At Pearl Harbor 


i'Leases of Two Reserves at 
Elk Hills Be Ex- - 
changed for Sup- 


Law Is Framed 
On Brake Tests 


For Automobiles 


Paice by Cor porations 


Profits Reported for 1925 by | 
244.544 Out of 414,461 


Companies. 


Court of Claims Rites Protects 
Undistributed of 


Automobile Corporation, 


Surplus 


John R. McCar, Comptroller General Court of Claims of the 


of the United States. on April 4 formally 
ruled adversely on the request of Direc- 
tor Frank T. Hines, of the Veterans Bu- ‘ : 
reau, to borrow 25,000,000 from the Ad- | tions Are Unfwavor- 


justed Service Certificates Fund for the | able to Pest. | 
purpose of making loans to World War 
veterans. 

The failure of Congress to pass the 
deficiency bill making available $25,000,- | 
000 for this purpose was the real reason 
assigned by the Comptroller General in 


A total of 244,544 of the 414461 cor- 
porations in the United States reported 
net income jn 1925, according to the 
analysis Of returns tor that year con- | 
tained in the statistics of income just 
|made public by the Bureau of Internal | 
| Revenue. ‘ 

The figrures show that 
tions had a combined net income of 
| $9,036,680,163, and on this amount they 
| paid Federal taxes of $1,101,657,078. A 
| deficit of $1,739,107,755 was reported by 
the 169,917 corporations which failed to 
earn taxable profits that year, 

The Bvreav’s tabulation of corporation 
returns by States, filed to and including 
| September 1, 1926, on income for 1925, 
is shown in tabular form on _— 


The United 
States on April 4, in handing down a de- 
| cision 


Serious Daiage Anticipated 
Unless Weather Condi- 


Riot Guns 
At Chungking Wound 
Three Natives, One 
Perhaps Fatally. 


of “Monoeacy” 


involving the wndivided corporate 
| profits of the Ford of 
| $112,000,000, in 1916, held that undivided 
| corporate surplus Was not income until 
| distributed. 

In dismissing the petition of the plain- 
tiffs, the Court of Claims said that the 
undivided corporate profits were not in- 
come of the stockholder. It was pointed 
out that there is no income from an _ in- 
vestment until there has been a separate 
realized gain. It is said to be income 
oiny when it comes in, when it is re- 
ceived as a gain by the stockholder by | 
reason of a distribution as dividends. 
Until then it is not ‘‘@ains or profits’? for 
which he must account under the statute 


sors Model Act Covering 
All Types of Mo- 
tor Cars. 


to 
Motor Company, 


ply. 


those corpora- 
Boll weevil infestation of cotton plants 
will probably average heavier than 
normal in the coming season with a 
particularly heavy infestation expected 
| in Texas and the cotton States of the 
; lower Mississippi Valley, according to a 
special report on weevil emergence from 
| hibernation up to March 16. The report | 
| was made public, April 4, by the Bureau 
of Entomology, Department of Agri- | 
culture. a ae Te 

Serious damage to the cotton crop | Three Companies. Unify 
may occur if weather conditigns during | 

the growing Season are tnvdeniiiie te O perations in Oil Field 
weevil development, it is stated. Mild 
temperatures during the winter thiough- 
out the Cotton Belt have favored the 
emergence Of a large percentage of | 
weevils which ‘went into hibernation in 
the fall. 

In the western States of the 
Belt, the number was large. In the! 
eastern States, conditions during the | april 4. 


Demonstrations against foreigners, 
conducted by the Nationalist element in 
China, may be expected at Chungking, 
Ichang, Changsha, Hankow, Nanking, 
and other cities under Nationalist con- 
trol, Admiral C. §, Williams, Com- 
mander-in-Chief of the Asiatic Fleet, 
predicted April 4 ina dispatch to De- 
partment of the Navy. 

Three Chinese were wounded by 
American fire, one probably fatally, at 
Chungking, April 2, according to Ad- 
miral Williams” report. The incident | 
occurred when the crews of ‘*Chinese | 
sampans,” seeking revenge because of 
the removal of a cargo from the Ameri- 
can steamer ““China” as endamgering the 
ship, attempted to board the vessels. 
An armed guard from the river gun- 
boa “Monocacy,”” on board the ‘*China,” 
used riot guns on the Chinese with the 
result that three were wounded. 

Japanese Fire on Mob. 

Trouble is expected at Hankow, Ad- | 
miral Williams reported, because of a 
quarrel betweem a Japanese sailor and 
a “rikshaw” C@olie, after which incident 
a mob of Chinese tnyaded the Japanese 
concession and looted ships and attacked 
Japanese on the street, Japanese sailors | 
“‘were compelled to open fire,” wounding 
a few Chinese. 

At Canton “‘general uneasiness is pre- | 


Stringency Av oided 


To Obtain Obedience he’ ¢ 


q ‘ a ch [Continued on Page 12, Column 2.) 


Bureau of Standards F 
Bids Are Requested 
By Navy Department 
‘ A_ferms Provide for Stoppage in 
50 Feet From Speed of 
20 Miles An 
Hour. 


Alternate Proposals Permitted 
Total Season’s Catch 


Of Sealskins About 23,000 


Under Terms of Award; 
to be Opened 
April 11. 


The total take of sealskins as the re- 
sult of the season’s drive at the pre- 
serves on the Pribiloff Islands, will 
amount to approximately 23,000 skins, 
the Bureau of Fisheries, Department 
of Commerce announced April 4. The 
full text of the bureau’s statement fol- 
lows: 

Plans for new sealing operations pro- 
vide that 10,000 3-year old male seals 
Automobile Association. It needs only ; will be marked for the breeding reserve  —". . * xe ere ‘ 
the ratification—expected, Mr. Allen said; | and all the remaining 3-ycar old males | SP!N& anc sumamel of 1926 ee ee such | The full text of the 
within a fortnight—of the American En- | taken in drives to be killed. It is prob- | si to limit the number of w ae ils left | ment follows: 
gineering Standards Committee, to be- | able that the total take of scalskins at | ™ the fall except in scattered sections,| The Federal (il Conservation Board 
come the tentative American standard. | the Prtbilof Islands this year will be where fall weather favored late mulltipli- has been informed by the Director of the 
That Committee’s only concern, he ex- | about 23,000. cation of the weevils. | Geological Survey that a plan has been 
plained, is that all activities interested in Steps have been taken to secure ad- | Emergency from Hibernation. | worked out by three companies to op- 
the subject have been considered in the | ditional information on the feeding habits | The full text of the report follows; | crate the Elk Basin field in Wyoming as | 
formulation of the code. of fur seals) An examination will be | The examinations of the Bureau of|a unit, wmnder the direction of a com- 

Practicability is Objective. | | made of the stomach contents of seals | Entomology of the Department of Com-| mittee representing the three companies 

The object of the code is to promote | taken by Indians in the waters off the merce for 1927, to determine the survival | lat present operating independently, The 
safety in the operation of motor vehicles | coasts of southeast Alaska and Wash- | of boll weevils in hibernation, hawe now! gas drive will be used, the key or input | vailing,” following a report that the | 
as well as prasticability of application of | ington. Each year the Indians obtained _ been completed. p- being selected regardless of owner- | Chinese plan to celebrate April 4, the | 


A proposed final draft of a safety 
code for automobile brakes and brake 
testing, designed for use as an enforce- 
ment standard by States, municipalities, 
and other authorities, was made public 
April 4 by H. H. Allen, Assistant Me- 
chanical Engineer, Bureau of Standards. 
The sponsors for the new code are the 
Bureau of Standards and the American 


Proposals for supplying the Navy with 
fuel oil to fill the Navy tanks at Pearl 
Harbor, Hawaii, were advertised by the 
Navy Department on April 4. Fhe 
bidders will be called upon to make de- 
livery in a quantity sufficient to fill the 
tanks by January 1, 1929. In exchange 
for these supplies the Department offers 
in payment royalty oil and gasoline ob- 
tained from Naval Ol Reserves, No. 1 
and No. 2, Elk Hills, California, recently 
returned to the jurisdiction of the Navy 
by executive order. 

The bids also call for delivery of 300,- 
000 barrels per year over a period of five 
years. They will be opened on April 11, 


—— [Continued on Page 9, Column 1.9 
Unified control in drilling operations ee 

for petroleum will be undertaken by 
three oil Companies in the EEK Basin field 
in Wyoming under direction of a cam- 
mittee representing the three concerns, 
according to an announcement of the 
Federal Ojl Conservation Board on 


Farm Loan Bonds Shown 


To Be Oversubseribed 


Cott : | 

otton Elmer §, Landes, Acting Commissioner | 
of the Federal Farm Loan Board, an- 
nouneed orally April 4 that the $100, , 
000,000 issue of Federal Land Bank bonds |! 
bearing interest at the rate of 4.25 per | 
cent have been oversubscribed. The issue | 
was sold for the purpose of redeeming | 
chiefly the $93,000,000 issue of Federal | ; 
Land bank bonds, which were called for | the Navy Department announced. Ae- 
redemption by the board on the maturing | ‘ording to the conditions of the pro- 
date of May 1, 1927. | posals alternate bids will be permitted, 

It was explained by Mr. Landes that | one that the fuel oil, either of the bunker 
this is the largest issue ever floated by | °' Diesel type, be furnished at the tide- 
the Board, and at a new low rate of 4,25 | Water point in California specified by the 
per cent, which, he said, will result in; bidder, or that sufficient fuel oil shall be 
a saving of approximately $232,000 on deliveyed into the Navy tanks at Pearl 





Board’s announce- 





the rules. It was stated that revision of | a limited number of seals, in accordance Similar examinations have been ship, and the resulting production amd | Cantonese victories at Nanking and 
the code will be necessary if four-wheel | with the North Pacific Sealing Conven- | ——— | operating expenses will be equitably di- | 
brakes become universal. tion. [Continued on Page 4, Coleenrr | vided among the companies. 


made | 


5.J 


The Bureau of Standards will calibrate | 


testing equipment for State, municipal, 
or other authorities, if called upon, and 
has expressed willingness to referee 
methods of tests. The code would require 
all vehicles to be equipped with indepen- 
dently operated brakes (two means of 
operating brakes), except as to electric 
commercial vehicles purchased prior to 
adoption of the code, and except as to 


<q motorcycles. 


A special provision is made for elec- 
trical brakes and at least one hand brake 
must be provided at all times capable of 
restraining the vehicles Automobiles 
weighing 6,000 pounds or less, and pas- 
senger busses of any weight are required 
to have foot brakes capable of stopping 
the car within 50 feet from 20-mile speed 
and hand brakes to stop it in 75 feet for 
a 20-mile speed, both on dry, hard roads. 
For vehicles above that weight, there is 
proposed stoppage within 50 feet from 
20-mile speed on simultaneous applica- 
tion of two brakes, or within 75 feet by 
foot brake or hand brake alon. Two 
years’ grace would be allowed for desig- 
nated brake equipment requirements in 
this class. 

Committee Studied Problems. 

The executive committee for the snon- 
sors of the new code are: H. H. .illen, 
representing the Bureau of Standards; 
C. P. Clark, Washington, D. C., repre- 
senting the American Automobile As- 
sociation; N. A. Damon, representing the 
National Automobile Chamber of Com- 
merce, and: ex officio, Prof. <A. H. 
Blancharde, chairman of a sectional 
committee has the approval of automobile 
this sectional committee, Mr. Allen is 
secretary. 

It was said at the Bureau of Standards 
that the personnel of the new sectional 


[Continued on “Page 7, Column 1.) 


Agricultural Census 


Of World Is Planned 


National Aid Generally Given to 
Project of Internation In- 
stitute at Rome. 


Agricultural statistics will be gathered 
in practically alt countries of the world 
simultaneously in the world census of 
agriculture in 1930, said Leon M. Esta- 
brook, director of agricultural census of 
the International Institute of Agricul- 
ture at Rome, in an oral discussion of 
the project on April 4. Mr. Estabrook 
spent the past week conferring with of- 
ficials of the Departments of Agricul- 
tuer and Commerce regarding the co- 
operation of the United States in the 
census. 

The English-speaking countries, with 
the Scandinavian countries and Ger- 
many, covering a large part of the agri- 
cultural area of the world, are leaders 
in the project which is the first of its 
kind ever attempted. All European na- 
tions and surrounding countries, and 
the United States have already agreed 
to cooperate. 

Other Nations to Be Approached. 

Mr. Estabrook is now on his way to 
visit the countries of the North Ameri- 
can continent. He will proceed later to 
Asia, Australia, Africa, and South Amer- 
ica, where he expects to find similar will- 
ingness to participate. 

Mr. Estabrooks remarks follows: 

“The International Institute of Agri- 
culture was organized as a result of the 


(Continued on Page 4, Column 2.J 
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| loans to farmers. 


Summary of ALL News Contained in Today’s Issue 


April 5, E927 


Advertising News 
Board of Tax Appeals lists 


Conover Co. as 
poration. 


Ss. 


Page 6, Col. 7 | 


Registration granted, in re Manhat- 
tan Shirt Co. v. 
Stores, for “Nadsco” as trade mark for 
men’s shirts. 


Page 10, Col. 1 | 


Aeronautics 


National Air Transport, Inc., given 
contract for mail transportation be- 
tween New York and Chicago. 


Page 12, Col. 6 | 


e 
Agriculture 
Explanation made of proposed world 
zensus of agriculture. 
Page 1, Col. 1 
Report of markets in Great Britain 
and Germany for American apples at 
close of March. 


Page 4, Col. 7 | 


Russian grain procurements up to 
March 15 totaled 10,762,000 short tons. 


Page 4, Col. 6 | 


Almond crop shows in- 


crease. 


in Spain 
Page 4, Col. 4 
Labor conditions in Nicaragua lower 
banana production in that country. 
Page 4, Col. 
Reaction of agricultural situation on 
schools of the South is made subject 
of survey. 


Page 5, Col. 1.) 


Federal Farm Loan Banks 
oversubscription of bonds. 
Page 1, Col. 4 


Appropriations 
Continuation -of statistics by Senator 
Curtis in support of his claim that in- 
creases in appropriations for 1928 over 

1916 are justified and sound. 
Page 9, 


Automotive Industry 


report 


Col. 5 


| 
Bureau of Standards sponsors model 


law on brake tests for automobiles. 


Page 1, Col. 1 | 


Court of Claims, in decision  in- 
volving undivided profits of Ford Motor 


Co., holds undivided corporate surplus | 


is not income until distributed. 
Page 1, Col. 6 
Banking 
Weekly report of stock of silver 
Shanghai. 
Page 8, 
Stablization of finances and preven- 
tion of inflation discussed at White 
House Conference. 
Page 1, 
Weekly condition statement of Fed- 
eral Reserve System. 
Page 9, Col. 2 
Federal Reserve Board chart illustra- 
tive of debits to individual accounts by 
member banks. 
Page 8, Col. 3 


pa 
personal service cor- 


National Department | 


in | 


Col. 7| 


Col. 7! 


Indexed by Groups ‘arex” Classifications. 


Daily statement and analysis chart 
of the United States Treasury. 
Page 9, Col. 4 
. Foreign exchange rates. 
Page 9, Col. 1 
Financial statistics of Miamia, Fla. 
Page 9, Col. 4 


scription of bonds. 
Page 1, Col. 6 
Output of mints in March was 25, 
467,500 pieces. 
Page 9, Col. 1 
See “Railroads.” 


Bankruptcy 


Page Court, Pa, in re Carter 
.. bankrupt, holds vendor 
ane when sale is made 
| liance of false statements. 
Page 11, Col. 5 


Books-Publicatiores 


the United 


has right 
upon re- 


Publications issued “by 
States Government. 
Page 5, Col. 3 
New books received at the Library 
of Congress. 


Page 5, Col. 2 
Claims 


Court of Claims, in decision in- | 
volving undivided profits of Ford Motor 
Co. holds undivided corporate surplus 

is not income until distributed. 

i Page 1, Col.6 
Decisions of United States Court of 
| Claims. 


Coal 


Threatened strikes do not 
March soft coal prices. 


Page G, Col. 6 


advance 


Page 7, Col.5 


‘CommerceTrade 
Weekly 
Shanghai. 


report of stock of silver in 

Page 8, Col.7 

Summary of classes of commodities 
carried by Class I Railroads im 1926, 

Page 8, Col. 6 | 


ead | 
Corpor ations | 
of Tax Appeals lists §. A, | 
Co. as personal service cor- 





Board 
Conover 
poration. 

Page 6, Col. 7 

Corporation profits for 1925 with in- 
| come tax payment statistics. 
Page 


1, Col, 4 


‘Cotton 


Outlook for boll weevil infection re- 
ported heavier than anticipated. 
Page 1, Col. 3 
Court Decisions 
Decisions of United States Court of 
Customs Appeals, 
Page 6, Col. 1 
Decisions of United States Court of 
Claims. 


Page 6, Col. 6 


Farm Loan Banks report oversub- | 


Shoe | 


| schools 


| in Chimese waryone. 
4 


| Customs 


Customs Count reclassifies Micratome 
knives as scientifie inst@uments. 


Customs (Court rules _ 
to free entrance. 
Page 6, Col. 5 
Customs Couwt denies toy classifica- 
tion for working models of steam en- 
gines. 
Pag 3, 


; Customs Appeals. 
| Page 6, Col. 1 


District of Columbia 


Comptroller General rules against 
leave of Federal employes ani District 
| of Colummbia National Guardsmen to at- 
tend Imternational Rifle matches at 
Rome. 

Pag: 5, Col. 7 


Ecorzomic Questions 


tion of inflation discussed at White 
House Conference. 
Page 1, Col. 7 


Continuation of statistics by Senator 


creases in appropriations for 1928 over 
| 1916 are justified and Sound, 
Page 9, Col. 5 


Edueation 


E. G- Montgomery, 
ment Of Commerce, describes the work 
of the Foodstuffs Division, of which he 
is chief. 


of the Depart- 


Page 12, Col. 3 

New York City high school pupils 

plant garden truck with Crops of each 
of 48 States, 

Page 5, Col. 4 

Reaction of agricultural situation on 

of the South is mnade subject 

survey. 


Foodstuf's 
E. 
ment of Commerce, 


of the Foodstuffs Division, of which he 
is chief. 


Page 5, Col. 1 


Page 12, Col. 3 
Foreign Affairs 
reported curtailed by war. 
Admiral Williams reports on situation 


Page 1, Col. 5 


Fur Industry 
Season’s seal fishing on 
| Islands expected to total 23,000 skins. 
Pago 1, Col. 2 
> 
Gov’it Personnel 
Daily engagements Of the President 





See special Index and Law 


Digest on 
Page 10. 


at the Exxecutive Offices. 


Page 6, Col. 6 |} 
rags entitled | 


Col. 5 | 
Decisions of United States Court of | 


Gov't Topical Survey 


E. G. Montgomery, of the Depart- 
ment of COmmerce, describes the work 
of the Foodstuffs Division, of which he 
is chief. 

Col. 3 


Imnigration 
Cc 


Febyuary immigration statistics. 
Page 12, Col. 1 


Page 12 


Insurance 
Weekly influenza statistics 
by Public Health Service. 
Page 2, Col. 4 | 
Public Health Service reviews statis- | 


reported | 





| tical bulletin by Metropolitan Life In- | 


Stablization of finances and preven- | 


Curtis im support of his Claim that in- | 


Manufacturers 


G- Montgomery, of the Depart- ‘| 
describes the work | 


Trade in Yangtze Valley of Vhina is | 


Page 2, Col. 6 | 


Pribiloft | 


Page 3, Col. 7 | 


surance Company on suicides of boys | 
and girls. 
Page 2, Col. 4 


. . 
Judiciary 
Decisions of United States Court of 
Customs Appeals. | 
Page 6, Col. 1| 
Decisions Of United States Court of 
Claims. | 
Page 6, Col. 6 
See special Ivedex and Law Digest on | 
Page 10. 
See special Tredex and Digest of Tux 
Decisions on Page 6. 


Labor 


Threatened strikes do not advance 
March soft coal prices, 


| 


Page 7, Col. 5 

Labor conditions in Nicaragua lower 

banana production in that country, | 

Page 4, Col. 3 

Machine shop to be established at 
Leavenworth p2rison. 

Page 3, Col. 1 


Mandalian | 
design for mietalile | 


Patent allowed Sahatiel G. 
for ornamental 
mesh fabric. 





Page 10, Col. 6 

Examiners - in - chief review patent | 

claim of Frederick G, Keyes for re- 

frigerating distillery apparatus. | 

Page 10, Col, 2 

Registration granted, in re Manhat- 

tan Shirt Co. wv. National Department 

Stores, for ““Nadsco” as trade mark for 

men’s shirts. 

Page 10, Col. 1 

Simplified practice in manufacture 

and use of metal spools and reels con- 
sidered at conference, 





Page 7, Col. 4 | 
Chart illustrative of February ship. | 
ments of box, board, 


Page 7, Col. 5 
Milling 


Russian grain procurements up to 
March 15 totaled 10,762,000 short tons, 
Page 4, Col, 6 


Mines ared Minerals 


Lead and zine ore shipments advance 
n March. 
Page 7, Col. 6 


For Additional Classi fications of the News Summary, See Page 3. 


| salary 


New source of radium reported prob- 
ably discovered in Transvaal,» 
Page 3, Col. 1 


Munvicipal Gov't 
Financial statistics of Miamia, Fla. 
Page 9, Col. 4 


National Def ense 


Orders issued to the personnel of the 
War Department. 
Page 5, Col. 5 
Orders issued to the personnel of the 
Navy Department. 
Page 5, Col. 5 
Comptroller General may not deduct 
overpayments to Army officer from 
die. 
Page 12, Col. 7 
Navy Department- calls for bids for 
leases of Naval Oil Reserves 1 and 2 
at Elk Hills, 
Page 1, Col. 7 
Practice march of 500 miles with new 
pack howitzers is to be made part of 
planned Army maneuvers in Texas. 
Page 5, Col. 7 
Comptroller General rules against 
leave of Federal employes and District 
of Columbia National Guardsmen to at- 
tend International Rifle matches at 
Rome. 
Page 5, Col. 7 
Destroyers assigned for west coast 


j naval reserve training cruise. 


Page 5, Col. 4 

War Department permits citizens to 

erect nonsectarian chapel at 
Brage. 


Oil 
Navy Department calls for bids for 
leasage of Naval Reserves 1 and 2 at 


Page 5, Col. 3 


| Elk Hills. 


; Page 1, Col. 7 
Unified oil drilling reported in Elk 


Basin field, 
Packers 
February statistics indicate heavy 


meat pa king production in Tenth Fed- 
eral Reserve District. 


Page 1, Col. 4 


Page 4, Col. 4 
Patents 


Patents suits filed in the 
courts of the United. Statés. 
Page 10, Col. 7 
See specialtIndex and Law Digest on 

| Page 10~. 


various 


‘Postal Service 


Letter carrier complimented after 
years” service. 


2 
2 


Page 12, Col. 1 


Three fowth-class offices discontin- 


ued and two established. 


Page 12, Col. 2 

Eleven postal leases approved. 
Page 12, Col. 2 
National Air Transport, Inc, given 
contract for mail transportation be- 


[Continued om Page 3.) 








Fort 








| Harbor, Hawaii, by January 1, 1929, to 


fillthem. The proposal specifies that the 
Navy “desires to make the award” on 
the latter bid, known as “‘Bid B.” 

The Pearl Harbor tanks were built 


| by E. L. Doheny for the United States 


Navy, in partial payment for its leases 
on the Elk Hills, Calif., oil Reserves 
which subsequently were declared illegal 
and turned back-to the Government. The 
Supreme Court of the United States re- 


| cently ruled that, despite the return of 


the oil leases to the Government, the 
tanks also remained governmental prop- 
erty. 

Proposals Published. 


The proposal ‘published by the De- 
partment points out that “according to 
the 21 oil wells in Reserve No. 1 will be 
shut in for an indefintie period, and that a 
in for an indefinite period, and that a 
partial shutdown of some of the Pan 
American Petroleum Company leases on 
Reserve No. 1 also has occurred. With 
these “shut ins” so far as can now be 
foreseen the production may average 
200,000 barrels of crude oil per month, 

The call for bids also stated that the 
Government “does not guarantee the 
quantity of crude oil and gas products 
that will be produced in the future from 
Naval Petroleum Reserves Nos. 1 and 
2.” It, however, quoted a statement of 
approximate production of crude oil 
and gas products that accrued to the 
receivers of the reserves during Jan- 
uary, 1927, “and indicates approximately 
the probable production immediately af- 
ter termination of the receivership, with- 
out any of the production being shut 
in.” This statement showed that 358,000 
barrels of crude oil were procured from 
Reserve No. 1, and No. 2. Also pro- 
duced from these 2 reserves in January 
were 491,000 M. cubic feet (491,000,000 


; cu. feet) of gas, and 270,000 gallons of 


gasoline. 
The contract, the proposal states, will 


[Continued on Page 5, Column 4.] 


President Hears Plan 
For Stable Currency 


Prevention of Inflation and De- 
flation Discussed at 
Conference. 


The problems of stabilization, pre- 
vention of deflation and inflation and the 
alleged evils of the “business cycle” were 
discussed at a conference between Presi- 
dent Coolidge and Representative James 
G. Strong, of Blue Rapids, Kan., and 


| Norman Lombard, Executive Director of 


the Stable Money Association of New 
York, who called at the. White House 


April 4. 


After their conference with the Presi- 
dent, Mr. Lombard gave out a written 
statement, the full text of which follows: 

It was a discussion in a Pickwickian 
sense. The Congressman and I did most 
of the discussing. F 

We found the President an interested 
and sympathetic listener. 

Congressman Strong is the author of 
the Strong Stabilization” Bill upon which 
the House Banking and Currency Com- 
mittee has been holding hearings for 
over a year. The first volume of these 
hearings has just been released. 

The Stable Money Association advo- 
cates no bill or plan of stabilization, but 
urges the general policy. It wants to 
see the evils of the business-cyele miti- 


[Continued on Page 9, Column 1.} 
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Welfare 


At Chungking on American Gunboat “Monocacy 


a 


Japanese Concession 


At Hankow Guarded 


Mob Dispersed by Machine 
Guns, Follow Trouble With 
Ricksha Coolies. 


[Continued from Page 1.] 
Shanghai, Admiral Williams stated in a 
second dispatch. 

The Department of State issued April 


. summary of telegrams from Ameri- | 


a Consuls in various parts of China 
reporting on the anti-foreign sentiment 
there and the safety of American citi- 
zens. 
new disturbances of any seriousness have 


broken out, although the situation in | 


Chungking is still tense. 

Frank P, Lockhart, American Consul 
at Hankow reports that an international 
labor delegation consisting of one Ameri- 
can, one British, one French and one 
Indian has arrived in Hankow from 


Nanking and has been greeted with con- | 


siderable enthusiasm. 


Japanese Concession 
At Hankow Attacked 


The full text of a statement issued by | 


the State Department is as follows: 
“The American Consul General 


formed the Department in a message 
under date of April 3, 8 p. m., that’ riot- 
ing at Hankow started in the Japanese 
concession late in the afternoon of April 
3, owing to a dispute between a rikshaw 
puller and a Japanese sailor. Consul Gen- 
eral Lockhart reports’ that machine gun 
fire was used to disperse the mob. Al- 
though the number of casualties is not 
know, it is understood that perhaps 10 
or 12 Chinees have been killed. 

“Consul General Lockhart reports 
further in a message under date of April 


3, 11 p. m., that conditions in the Japa- | 


nese Concession at Hankow have quited. 


The exodus of Japanese from the city | 


continues, There is great activity in the 
harbor opposite the Japanese concession. 

“Consul General Lockhart states that 
only a few Americans were ashore on 
the night of April 3. No definite infor- 
mation is available as yet to the casual- 
ties in the rioting there. 


“The American Consul Canton, 


at 


Douglas Jenkins, reports to the Depart- | 


ment in a message under date of April 
8. noon, that a mass meeting and a 


os 


demonstration are planned at Canton for 


April 4 to celebrate the capture of Nan- | 
king and Shanghai as well as to protest | 


against the Nanking and Bias Bay inci- 


dents. ; 
“Assurance have been given by the 


local authorities that the celebration pro- 


cession will not be permitted to pass | 


Shameen, Considerable uneasiness is 

felt among foreigners. 
“Consul Jenkins also reports that 

General Sum, Senior Canton comman- 

der, has gone to Shanghai to confer with 

General Chiang Kai Shek.” 

Consuls Report Conditions 

In Various Chinese Cities 


The telegrams disclose that no | 


at | 
Hankow, Frank P. Lockhart, has in- | 
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Foreign Affairs 
Three Chinese Wounded in Repelling Attack 


cipally to Tsingtau; 219 still remain, the 
great majority in areas from which with- 
drawal will be easy of performanee, 

“Generally speaking the district ap- 
peared to be fairly quiet. 

“Hankow. Consul General Lockhart 
reported late on the afternoon of April 
2 that with possibly one or two excep- 

| tions all American women and children 
| have been evacuated from Nanchang, 
Kiukiang, Wuchang and Icharg. 
a few American men remain in these 
three ports. 


“There are 146 Americans at Hankow, | 
8 of whom are women and 16 children. | 


lo 
vo 

Fresh arrivals daily from the interior 
| just about offset departures. 

“A large number of women and chil- 
dren and some men are leaving on April 
3 on the ‘Woosung’ and ‘Luenho.”’ After 
| these departures there will probably re- 
main in Hankow considerably less than 
100 Americans, nearly all of whom will 
be men and can be easily evacuated in 
| an emergency.” 


| American Gunboat Fires 


On Sampons at Chungking 
Following, in chronological order, are 
the dispatches received at the Depart- 
ment of the Navy on April 4, from Ad- 
; miral Williams: Admiral Williams, 
; commander-in-chief of the Asiatic fleet, 
| has reported to the Navy Department 


under date of April 4 at 1:40 p. m. re- | 


garding conditions in China as follows: 
“‘Reports indicate conditions on the 
Yangtze River as follows: 


U. S. S. “Monocacy” (river gunboat) on 
board the American steamer “China,” to 
use riot guns to keep off Chinese sampans 
who were determined upon revenge be- 
|} ecause of unauthorized cargo being re- 
moved due to the fact that it was en- 
dangering shipping. Three Chinese 
| were wounded, one probably fatally. 

| “*A& demonstration has been planned 
for today by agitators in protest against 
the force used by authorities on March 
31. The American consul is on board the 


from missionaries in the interior. 

“‘British gunboats “Manais,” “Wid- 
geon” and “Teal” arrived at Ichang on 
April 1 from Chungking. Communistic 
posters have been placed upon the resi- 
| dences and business places of wealthy 
Chinese at Ichang. 

“*After the arrival of the “Monocacy,” 
| the “*Elkano,” which has been stationed 
at Ichang during the winter, will with- 
draw with the “Monocacy” to Hankow. 
| American Consul Menaced 
| By Chinese Labor Unions 

“*Ajl British excepting the consul, the 
mother superior and gunboat have left 
Changsha. Labor unions have threatened 
| the American consul. 


“*About 15 American Catholic mis- 


Of Names of Primates 


Public Health Service to Clear 
Up Inconsistencies In 
Nomenclature. 


A earlier statement given out by the | 


in full text as 


State Department is 
follows: 

“Consul Gencral Frank Lockhart re 
ported on April 3 that the general situa- 
tion at Hankow 1 
He found that there was considerable 
difficulty with telegraphic communica- 
tion. ; 

‘A steamer sailed for Shanghai on 
the morning of April 2 with 34 Ameri- 
cans. 
Sunday and the ‘Luenho’ on 
with additional contingents of 
cans. 
evacuation is proceeding normally ex- 


Monday 
Ameri- 


cept that there is dissatisfaction because | 


conveys are not available for refugee 


ships. 


“A labor delegation from Canton com- | 


posed of Tom Manns (British), Earl 
Browder (American), Jacques  Dorist 
(French) and one Indian had arrived at 
Hankow and had been given an en- 
thusiastie reception. There had been no 
public demonstrations or parades inci- 
dent to their arrival and work at 
Hankow. 

“Chungking. Consul Walter A. 
Adams, reported, March 31, that Ameri- 
cans on the Tibetan border had been re- 
quested to withdraw. An anti-American 
and anti-British demonstration was be- 
ing held in Chungking on March 31. 

*““All local Americans were  concen- 
trated on the American gunboat and the 
Standard Oi] Company’s motor ship. At 
risk of losing pilots, they were awaiting 
word from Americans in the interior, 

“The Consul ha” been informed that 
local communists were seeking to pre- 
cipitate a serious incident involving for- 
eigners that might compromise. 

“General Liu Hs‘ang assumed full re- 
sponsibility for the protection of Ameri- 
ean lives and property and the Consul 
believes General Liu will do his best to 
prevent unfortunate developments. His 
troops are reliably reported to 


in Chungking on March 31. 
British Subjects at chang 


Are Moved Aboard Ships 

“Tchang. The Yangtze River Patrol 
Commander, Admiral Hough, reported to 
Minister MacMurray on April 2 that all 
British subjects at Ichang were moved 
to ships on the night of April 1 and 
anticipated sailing down the river on the 
arrival of a British man-of-war from up- 
river. 

“Tsiananfu. Consul Alexander G, 
Swaney reported at noon April 3 that the 
nervous tension which has existed among 
Chinese and foreigners at Tsiananfu is 
relaxing though an ai: of 
as to the future still prevails. 

“Thus far 171 Amevicen citizens have 
been evacuated from this district, prin- 


f. 


remained unchanged. | 


The ‘Woo-Sung’ was to sail on | 


The Consul General added that | 


p have | 
killed a considerable number of agitators | 


uncertainty | 


Due to lack of knowledge and consis- 


tency in usage of technical names for | 
| place, and that grave consequences are | 


to he feared if the Shangtung troops | 
All | 
Americans in the vicinity of Tsinan are | 


has prepared a report “in an endeavor to | making plans to evacuate to the city of 


| straighten out the existing confusion,” | 


apes and monkeys, which are used expari- 


according to a statement made public 
April 4. 

The full text of the statement follows: 

Apes and monkeys are 
viewed as interesting animals, the antics 
of which are enjoyed by children and 
adults who visit zoological gardens or 
| who listen to hand organs. 
keys have been considered sacred and 
some are used as food. In _ scientific 
studies monkeys have played an impor- 
tant role for many years in comparative 
anatomy and in the theory of evolution. 

Contract Diseases. 

Within recent years it has been dis- 
covered that a numbe. of apes and mon- 
keys can contract diseases which attack 
man, and this fact has er.abled investiga- 
tors to have laboratory patients for close 
observation during their studies of some 
of the important 
man. 

As soon as a group of animals passes 
from the role of popular or of academic 
interest to a role in applied science it 
becomes increasingly more important to 
classify them more exactly, to study them 
more carefully, and to 


unambiguous names which enable in- 


vestigators in all countries to know ex- | 
actly what animals other students are | 


using as basis for their work. 
In classifying certain diseases of apes 
and monkeys with reference to the dis- 


eases of man, the difficulty has developed | 
that the technical names of some of the ! 
' and Nicaragua, 


animals are so confused that it is often 
uncertain just which animal an author is 
dealing with. For instance, 


to designate three entirely 
groups of Primates, namely, the chim- 
panzee, the orangutan, and the Barbary 
ape. This confusion, if continued, may 


result in loss of human life because of ! 


crrors of interpretation of statements by 
various authors. 
Bulletin Prepared. 4 
Confronted with this possibility, the 


United States Public Health Service has | 


prepared a special bulletin (Hygienic 
| Laboratory Bulletin No. 145) in an en- 
deavor to straighten out the existing 
} confusion. The authors, Dr. C. W. Stiles 
| and Mabelle B. Orleman, have traced the 
| literature of several of the higher apes 
| back to 1551 and have tabulated the 
,; technical names used by authors for the 
j animals in question, This study shows 
how human beings have sometimes been 


Only | 


“*At Chungking on April 2 it became | 
necessary for an armed guard from the 


“Monocacy” and is still awaiting a reply | 


Classification Planned 


| reported 


mentally in medical science because they | 
can coniract diseases which attack man, , 
the United States Public Health Service | 


rly | ; 
popularly | coming down 


Some mon- | 


infectious diseases of | 


have for them | 


the Latin 
name Simia is used by different authors | 
distinct | 


” 


Plans for Celebrations 
Cause of Uneasiness 


Canton Authorities Give Assur- 
ances of Protection, But Pre- 
cautions Are Taken. 


sionaries who will not evacuate through 
Changsha remain in the western Hunan. 
American contemplates 
the consulate April 17. 

“*At Hankow, following a quarrel be- 
tween a Japanese sailor and a ricksha 


consul 


coolie, a mob of Chinese coolies invaded | 


the Japanese concession, looting shops 


| and attacking Japanese on the streets. 
| Japaneses sailors who were landed from 
| a gunboat were compelled to fire with | 
| machine guns, wounding a few Chinese 

| but eventually dispersing the mob. 


“The sailors remained ashore guard- 
ing the concession. 
to develop from this incident. 

“<“Dr. Taylor and family, who previ- 
ously have been reported as being un- 
willing to leave, have left Hankow for 
Shanghai. There are no foreigners re- 


| maining in Anking, except three Spanish 


priests. 


“*“At Chinkiang southern troops are | 
crossing the north bank of the river. |! 
The looting of foreign houses continues. | 


“ “At Nanking the Cantonese are re- 
ported engaged in mounting a large 


| gun, either 10 or 12 inch, on Lion hill.’ 
| Celebration at Canion 


Causes Fear of Trouble 
“In a second disptach, dated April 4, 
Admiral Williams, commander-in-chief 


| of the Asiatic fleet, reports to the Navy 
| Department that the commander of the 


South China patrol, Capt. J. M. Enochs, 
of the U. S. S. ‘Helena,’ now at Canton 
has reported that Chinese are planning a 


celebretion on Monday over the Nanking | 
and Shanghai victories, with the result | 


that general uneasiness is prevailing. 


“Both the Japanese and the British | 


have issued instructions to those of their 
citizens who live in the outer districts of 
Canton to concentrate on Shameen. 


Americans and other foreigners are also 
standing by to assemble at the same | 


place. 


“Every possible assurance has been | 


given by the local nationalist command- 
ing general as well as by 
minister for foreign affairs that all for- 


eign homes as well as places of busi- | 
| ness would be given every 
From an American who is supposed to | 
be high in the confidence of certain na- | 


tionalist government officials comes as- 


surance that no trouble should be feared. | 
“The U. S. S. ‘Pillsbury’ (destroyer), 

| which is now at Tsingtau, has reported | 
that the city is quiet and that there is 


activity due to the arrival from the in- 
terior of American missionaries. 

“The Japanese fleet will sail for Chee- 
foo on April 4. This fleet was last re- 
ported at Amoy. 


“The American consul at Tsinan has 
agitation | 


that considerable 
against foreigners has appeared at that 


are to be defeated at Hsuchowfu. 


Tsingtao. 
“Rear Admiral H. H. Hough, com- 


| mander of the Yangtze patrol force, 


from his flagship, the U. S. S. ‘Isabel,’ 
is arranging to convoy all the ships 
the Yangtze river from 
Hankow and is also arranging the evacu- 
ation of all American citizens from the 
Yangtze river district.” 


Legislation to Solve 
Canal Traffic Predicted 


Representative Burton (Rep.), of 
Cleveland, Ohio, member of the House 
Foreign Affairs Committee, orally stated 
April 4 that he expected considerable 


agitation at the coming session of Con- | 
gress for legislation determining the | 


method of solving the overtaxed facili- 
ties of the Panama Canal. He said this 
would be either by building a new lock 
or by building a new canal over the Nica- 
raguan route, urged years ago. 

He also said that he understood the 
United States will begin negotiations at 
once for a treaty between the United 
States and the British Government re- 
garding the St. Lawrence deeper water- 
way project. He said, however, that he 
did not believe such a treaty would be 
ready for submission to Congress at the 
next session. 

Mr. Burton conferred with Secretary 
Kellogg on April 4, in which they dis- 
cussed the situation in China, Mexico 





mistaken for apes and apes have some- 
times been mistaken for human beings. 

The publication, which is illustrated by 
14 pictures of considerable historical 
value, is highly technical. The numerous 
Latin names are quoted, and their 
original source of publication and their 


| later history are given. 4 


The chief cause of the existing con- 
fusion, the authors consider, is that col- 
lege students who study zoology are not 
properly taught how to write scientific 
language, and as a result they do not 
in their later scientific careers write this 
language correctly. A plan for teaching 
zoological nomenclature, which is the 
grammar of zoological language, is pro- 
posed, and the applicatiou of the Inter- 
national Rules to the names is discussed. 

The bulletin is now in the hands of the 
printer and will be off the press at an 
carly date. 


closing | 


Trouble is expected | 


the acting | 


protection. | 


International 
Relations 


Cases of Influenza 


ALL STATEMENTS Herein ARE GIVEN ON OFrFicrAL AUTHORITY ONLY 
AND WitHOUT COMMENT BY THE UNITED States DAILY. 


Public Health 


Surgical Discoveries of Sir Joseph Lister 


Are Reviewed by Public Health Service 


In United States One Hundredth Anniversary of Birth of Physician to Be 
Observed April 5. 


Disease Less Than One-Quar- 
ter as Prevalent as Last 
Year, Public Health 


Service Reports. 


ys) 


Influenza cases in 32 States for the 
week ended March 26 totaled 1,878, while 
for the corresponding period of 1926 a 
total of 8,729 cases were reported, ac- 
cording to a tabulation, based on tele- 
| graphic reports from State health offi- 


Fall Below Normal 


| cers, made public by the Public Health | 


Service, April 4. 


It was stated orally the Public 


at 
| to show the vast difference 
lence of influenza and other respiratory 
diseases in this country as compared 
| with countries of Europe. Influenza has 
been epidemic in the European conti- 
nent, according to reports received at 
the Public Health Service, whereas in 
this country it, has been below normal 
prevalence. a 
The greatest decrease in influenza inci- 
dence in the United States was re- 
| ported from Oklahoma, which had 1,523 


cases for the week ended March 27, 1926, j 
| and only 116 eases for the week ended | 


| March 26, 1927. Alabama reported 1,169 


cases for the week last year and 170 } 
Geor- | 


cases for the week under review. 
gia had 1,111 cases last year and 504 
this year. 

Returns by States. 


lie by the Public Health Service follows: 
Weck ended 

Mar. 27, Mar. 26, 

1926 1927 

1,169 100 

26 6 

533 102 

74 

1 

21 

0 


Alabama 
Arizona 
Arkansas 
California ... 
Colorado 
Connecticut 
Delaware 
Florida 13 
Georgia 504 
Idaho ...« 0 
Illinois 31 
Indiana 39 
Kansas 2 
| Louisiana 
Maine 
Maryland : 151 
Massachusetts 11 
MassaMinnesota ‘ 1 
Missouri 21 
| Montana é 1 
New Jersey 20 
New Mexico Z 0 
Oklahoma 2: 116 
Oregon 

South Dakota 
Tennessee 


11 
34 
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Washington 
West Virginia 
Wisconsin 
Wyoming 
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| Statistics Compiled 


Minors Provide Less Than One 
Per Cent of Self-Inflicted 
Deaths in America. 


Child suicides make up only three- 
tenths of 1 per cent of all the suicides 


in the United States, according to life | 


| insurance statistics, to which attention 


is called by the Children’s Bureau of the | 


Department of Labor. 
The statement by the Bureau follows 
in full: 


In view of the public attention which | 
of suicides among young | 


a succession 
boys and girls has recently aroused the 
Metropolitan Life Insurance Co. 
sents in its statistical bulletin for Feb- 

| ruary an analysis of the statistics relat- 
ing to this subject. 


It asserts that suicides among minors | 

| constitute a very small fraction of the | 
total number of suicidal deaths in this | 
The recomls for the two years | 
1923 and 1924 show that only 78 suicides | 


country. 


States death-registration area were of 


children under 15; this is only three- | 


tenths of 1 per cent of the total number 
of suicides. 


The numerical importance of the age | 
period 15 to 20 is greater, for about 3 | 
all the deaths from this | 


| out of the total of 23,348 in the United 
| 
| 
| 
| 


per cent of 
cause in the general population occur in 
this age period. Among the nearly 2,- 
000,000 young persons of these ages in- 
sured by the Metropolitan Co. the trend 


of suicides of white persons has been | 


-downward. 

~Among boys of this group the rate for 
last year was 3.9 per 100,000, as com- 
pared with 6.7 in 1911, and among girls 
the rate for the last year was 3.4, as 
compared with 10,1 in 1911. (The high- 


est rate recorded by the company for | 


girls). 


For January of the present year in- | 
surance records show only two cases of | 


| 

' 

| 

| 

| 

| suicide of insured white persons between 
| the ages of 15 and 20. This constitutes 
| but 2 per cent of the total number re- 
| ported for white policy-holders during 
| that month and is considerably less than 
the average figure for that age for the 
entire year 1926, 

| During the past three years suicides 
, 


among boys have been more common’ 


than among girls. This is contrary to 
the experience of preceding years, for 
with the exception of 1921 the rate 
among girls has been higher than among 
boys each year since 1911. 

This age group has stood out in con- 
trast to other age groups as the only 
one in which suicides were more com- 
mon among females than among males. 


Health Service that these reports tend | 
in preva- | 


| amputations, 


Incident to the 100th anniversary of 
the birth on April 5 of Joseph Lister, 
pioneer surgeon Who introduced antisep- 
tic methods in surgery, the 
States Public Health Service has just 
made public a statement reviewing the 
achievements of Dr. Lister, 

The statement, received at the Public 
Health Service from the American Asso- 


| ciation for Medical Progress, pointed out, 
| among other things, that Dr. Lister 60 | 


years ago evolved the idea of using 
“catgut” for sewing up breaks in human 
tissues, and that this material and pro- 
cess has been used practically in the 
same way ever since. Among his other 
achievements was discovery of the use 
of carbolic acid as an antiseptic after 
thus enabling medical 
science to save many lives which were 
lost before this method was discovered. 
To Observe Anniversary. 

The full text of the statement follows: 

On Wednesday, April 5, there will be 
celebrated in England the 100th anni- 
versary of the birth of Sir Joseph Lister, 


the great surgeon to whom we owe the | 


introduction of antiseptic methods in the 
practice of surgery. The celebration, 
lasting tow or three days, will take place 
at the Royal College of Surgeons and 
at Westminster Abbey. 

Before Lister’s experiments, a large 
proportion of all kinds of wounds were 





The comparative statement made pub- | 


On Child Suicides | 


pre- | 


fatal. In amputation and other exten- 
sive operations, suppuration or festering 
would set in, resulting often in “blood 
poisoning,” and also often 


ies the septic process and the festering 
itself were supposed to be -necessary 


United | 


interfering | +, . oe : 
with healing of the blood vessels, so that | na, the era of precise experiments has 
| the patients would bleed to death. 


| former times the fever which accompan- | 


In | 


| 
| 








parts of natural healing. Lister estab- | 


| lished beyond all question that suppura- |. 


tion is not only unnecessary, but is the | 
preventable cause of most of the deaths | 


following certain serious wounds, and of 


gical operations. 
Gangrene Was Common 
Hospital gangrene had become very 
common, and was accepted as part of the 
risk of surgery in hospitals. 


| the deaths following many kinds of sur- | 


| at will instead of waiting, it might even | 
be years, until nature’s second experi- | 


Operations | Ment occurred, began its work; and in | 


were frequently followed by erysipelas, | 
blood poisoning, tetanus or lock jaw, and | 


other conditions that we now know to be 
due to specific infections, or the inva- 


human beings. Lister was impressed by 
the suffering and the large proportion 
of deaths. He noted especially the great 
disproportion of deaths in cases of 
compound fractures—that is, breaks in 
which the bones are exposed, or in which 
the skin is ruptured. A “simple” frac- 
, ture ordinarily heals, after the broken 


| ends are properly set, with no fever, no | 


pus formation, no complications. Where 


the other tissues are also crushed,: so | 


, that the air can get into the wound, com- 
plications were apt toarise, festering 
practically always appeared, and ampu- 

| tations became necessary, 

| yielded a high proportion of fatalities. 


The hest protection, Lister observed, is 


an unbroken skin; but the reason for this 

was supposed to be in the fact that the 
| air in some way caused suppuration, 
which is really a putrefaction or decay 
| of the tissues. 

Conducted Experiments. 

Lister was first brought to a new way 
of considering the problem by reading 
one of Pasteur’s papers, in which fer- 
mentation and putrefaction were shown 
to be related to the presence of minute 
living “germs” rather than to the 
gaseous parts of the air itself. Lister 


his own account, using flasks with long 
| bent necks, arranged so that air might 
readily come in and out, but not any 
| floating particles that might be present 
in the air. He showed, as had Pasteur 
| before him and John Tyndall at about 





exposed to air, so long as the “germs” 
were kept out. He concluded that the 
way to prevent festering of wounds or 
surgical openings was by keeping the 
| germs out. 

His next problem then was to exclude 
infections, and he tried various plans to 
cover, or protect wounds, all without suc- 
cess. 
bolic acid for treating the sewage of Car- 
lisle, in England, to overcome the foul 





bolic acid, which is a violent poison, was 
useful in treating sewage because it pre- 


and these | 


thereupon proceeded to experiment on |! 


the same time, that fluids quite capable | 
of putrefaction could be kept indefinitely, 


| sions of microbes that are parasitic upon 





Once he learned of the use of car- | 


odors. He rightly concluded that the car- | 


| vented further putrefaction, and he re- | 


solved to try it for preventing suppura- 
tion in wounds. He accordingly applied 
dressings soaked in carbolic acid in cases 
of compound fracture, where it had be- 
come customary to amputate limbs, and 
attained a remarkable success in saving 
not only the limbs, but also the lives of 
victims, since, as we have seen amputa- 
tions had always yielded a large pro- 
portion of fatalities. 
Methods Successful. 

Later he extended the use of these 
“antiseptic” dressings to abscesses, and 
finally to surgical wounds. He would 
soak his instruments and the area on 
which he was to operate in diluted car- 
bolic acid, and keep the working surface 
covered with lint or cotton containing 
the antiseptic fluid. His success was in 
striking contrast to the continuing ex- 
cess of deaths in the surgical hospitals 
using older methods. : 

Another serious problem with which 
Lister concerned himself was that aris- 
ing from the system used for closing 
wounds. He had observed that a bit 
of metal or glass might be ‘included 
within the body for an indefinite length 
of time, withoux causing trouble, whereas 





a bit of thread (used for stitching 
wounds) almost always led to inflama- 
tion or festering, and interfered with 
healing. He suspected that this was due 
to the presence of germs in the pores 
of the thread, and decided to make sure 
by means of definite and conclusive ex- 


| been 


periments. For this purpose he went 
to the Veterniary School at Toulouse, in 
France, and here he sewed together the 
cut ends of bloodvessels in horses, with 
threads that had been soaked in solu- 
tions of carbolic acid. The wounds were 
closed at once, and healed promptly, 
without inflamation or pus, without 
fever, without complications. 
wounds. were examined to make sure 
that all conditions were favorable to the 
welfare of the experimental animals. 
Only after these successful experiments 


and he 
would have 


methods on human patients, 
remedied conditions that 


been perfectly hopeless under the older | 
| Health Service. 


practices. 
Third Contribution. 


His third great contribution to sur- | 
| gery was the experimental solution of 


the problem of suitable materials for 
sewing up breaks in human tissues. 
These experiments were made on healthy 
calves and led to the substitution of 


Later the | 





“catgut” for silk; and this has been used | 


ever since (nearly 60 years) in prac- 
tically the same way as Lister had 
worked out. The catgut can be absorbed 
in the course of time, whereas silk or 
linel remains as a possible center of ir- 
ritation or of abscess formation. 

“The surgical revolution of the last 
30 years,” wrote the great American 
Surgeon, W. W. Keen, in 1910, “is the 
most momentous in the entire history of 
surgery. In every science—chemistry, 
engineering, botany, physics, electric- 


been the era when enormous and con- 


stant progress has been made. Medicine | 


is no exception. We have closely studied 
disease by various obseryational meth- 
ods, and clinical observation for 2,000 


years has slowly advanced our knowl- | 


edge up to a certain point. 
Improvement In Surgery. 
“Then experimental research, which 
employed methods of precision, varying 


Disease 


Prevention 


Tuberculosis Work 
Of States Reviewed 
_ In National Survey 


Pamphlet Is Published Giv- 
ing Comparative Work on 


the Departments of 
Health. 


Detailed comparative information on 
the work of the various State and terri- 


| torial Departments of Health in the con- 
| trol of tuberculosis during the year of 


: A | 1926 is contained in a pamphlet r 
, did Lister undertake to use the same | OT eae 


issued by the National Tuberculosis 
Association, according to an announce- 
ment April 2 by the United States Public 


Questionnaire Issued. 

Data for the compilation were ob- 
tained through the sending out of ques- 
tionnaires regarding tuberculosis work in 
47 state and the territories, under the 
supervision of Dr. Robert E. Plunkett, 
director of the division of Tuberculosis 
of the New York State Department of 
Health. 

The full text of the Public Health 
Service’s statement follows: 

The National Tuberculosis Association 
has recently issued a 79-page pamphlet 
comparing the tuberculosis work of the 
different State departments of health as 
of the year 1924. The data were ob- 
tained by Dr. Robert E. Plunkett, di- 
rector of the division of tuberculosis of 
the New York State Department of 
Health, by means of a questionnaire sent 
to all State and Territorial Departments 
of Health. The pamphlet contains a sum- 
mary of all the official tuberculosis work 
as carried out by all States except 
Nevada, and by the District of Columbia, 
Alaska, Hawaii, Panama Canal Zone, and 
the Philippine Islands. In the first sec- 


| tion, comprising the largest part of the 
| pamphlet, there is set forth a detailed 


conditions at will, noting the different | 


results, and multiplying the experiments 


the, past 30 years experimental research 
has produced a more fruitful harvest of 


good to animals and to mankind than | 


the clinical observation during 30 pre- 
ceding centuries.” 


not only the vast improvement and ex- 


| tensions of surgery into fields that were | 
formerly inaccessible, such as abdominal, 
chest and brain surgery, but a ready | 
control of wound infection, which was | 
| formerly a serious source of suffering | 
and even of death. There have of course | 


been great improvements in the applica- 
tion of Lister’s principles, but the pre- 
vention of infection is a permanent ad- 
dition to our defense against injurious 


| bacteria. 


Trade Is Curtailed 
In Yangtze Valley 


Trade in Yangtze Valley of China has 
curtailed and business men are 
pessimistic, according to advices to the 
Department of Commerce from Julean 
Arnold, American Commercial Attache 
at Shanghai. 

The full text of the Department’s 
statement follows: 

Although no large number of laborers 
in Shanghai are now on strike, agitators 
are vigorously advocating a _ general 
strike and the situation in Shanghai 
continues to be tense. Trade in the 
Yangtze is seriously curtailed and mer- 
chanis. are very pessimistic regarding 
any prospects of improvement in busi- 





summary of the tuberculosis work of 
each of the State or Territorial Health 
Departments; the second part consists of 
tables which condense and summarize 
the information obtained in the survey; 
and the third part presents the data re- 
lating to the reporting of tuberculosis in 
New York State, exclusive of New York 
City. 

The questionnaire on which the in- 
formation was secured contained nine 


! queries, most of which had several sub- 
As a result of Lister’s work we have | 


divisions: = 
Confined to State Work. 

No attempt is made to evaluate any of 
the methods of procedure of the various 
State Health Departments, for the ob- 
vious reason that conditions vary; and 
activities apparently necessary in one 
State may not be so in others. Nor was 
any attempt made to obtain or include 
reports of any work carried on by un- 
official or private agencies, although Dr. 
Plunkett recognizes the place and lauds 


' the work of unofficial or, “nizations. 


With regard to the reporting of cases 
of tuberculosis, of the 41 States for 
which the information is given, the high- 
est ratio of reported cases for each death 
registered was 3.3, and the lowest 0.004. 

The tables give an excellent summary, 
by States, of the information obtained 
from the questionnaire which is pre- 
sented in more detail under each State in 
the first part of the report. 

Information regarding this report may 
be had by addressing the Wational Tu- 
berculosis Association, 370 Seventh Ave- 
nue, New York City. 

a SS a eee 
ness during the next few months. 

All foreign women and children and 
most foreign men in the Yangtze region 
are being evacuated to Shanghai. For- 
eign banks and some business houses in 
Hankow are closed with no prospects of 
reopening in the near future in evidence. 
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Science 


Department of War 
Gives Machine Shop 


To Federal Prison 


Activities at Leavenworth 
Penitentiary to Be Trans- 
ferred to Modern 

, Plant. 


A machine shop, tin shop and car- 
penter shop will be added to the facilities 


of the Federal Penitentiary at Leaven- | 


worth, Kansas, as the result of an agree- 
ment between the Departments of Jus- 
tice and War, the Department of Justice 
announced on April 4. 

The agreement provides for the trans- 
fer to the penitentiary of a motor re- 
pair, fully equipped with metallworking 
machinery, installed by the War Depart- 
ment in 1918, 

The full text of the statement of the 
Department, which includes an outline 
of the projects designed to furnish em- 
ployment for the convicts in other Fed- 
eral penal institutions follows: 

Progress toward a series of important 
“improvements in the Federal penal insti- 
futions is reported by the Division of 
Prisons in the Department of Justice. 
Some of the work mapped out for the 
present season will be delayed on ac- 
count of shortage of funds. 

Agreement Is Reached. 

An agreement has been reached with 

the War Department to turn over to 


the Department of Justice, for the use | 


of the Federal prison at Leavenworth, a 
motor transport repair shop which was 
completed for the War Department in 
the closing days of the World War. This 
is a large modern factory_equipped with 
metal-working machinery and it is the 
plan of the prison authorities to utilize 
this plant by installing therein the ma- 
chine ship, tin shop and the carpenter 
shop from the penitentiary. During the 
summer it is expected that the adminis- 
tration building at Leavenworth will be 
completed. 

At the Atlanta prison the power plant 
and a water system, to cost nearly $500,- 
000, are in progress of completion. New 
boilers to take the place of old and worn- 
out boilers will be installed during the 
present season. At Atlanta, also, con- 
siderable work is being done on drain- 
age for the prison plant. It has be- 
come necessary to clear out the stream 
which runs through the penitentiary 
farm and to obtain relief from flood 
conditions on the low lands which recur 
each year. It possibly will be necessary 
to. install a dredge to complete this work. 
At the Atlanta duck plant plans are be- 
ing made, with the assistance of the Fed- 
eral Bureau of Efficiency, to manufac- 


* ture canvas mail baskets for the postal 


service. 

At MeNeil Island a construction pro- 
4 gram is under way, including a new cell 
house, which will double the capacity of 
the institution. It is expected this struc- 
ture will be completed in four or five 
months. A new power plant is also 
under construction and work is in prog- 
ress to improve the water supply. Work 
is now in progress to clear and put in 
shape for agricultural purposes the 360- 
acre farm addition at MeNeil Island 
prison grounds, which recently was ac- 
quired through arrangements with the 
forest service. 

Brick Plant Planned. 

Plans in contemplation at Chillicothe, 
Ohio, the site of the new prison for 
young men first offenders, provide for 
the construction of a brick plant in order 
to facilitate economical construction of 
brick buildings for this institution. Up 
to this time only old army barrack build- 
ings have been available at this institu- 
fion. Remodeling and repair of these 
buildings is in progress, as is also the 
getting of land under cultivation. 

At the new Women’s Reformatory, 
Alderson, W. Va., the first unit of the 
institution is being completed to accom- 
modate a few prisoners who will be 
transferred from other _ institutions 
within a short time. These prisoners will 
be employed in’sewing and other work 
around the institution preparatory to the 
coming of a larger number of women 
prisoners later in the year. Contracts 
are shortly to be let for the construction 
of other buildings at Alderson, which 
will include a canning factory, addi- 


@ tional cottages and a detention building. 


F or. Felix Not Editor 


Of “Radio Broadcast” | 


| River, Mass., for the fiscal year ending | 
The text of the De- | 


In The United States Daily of April 
1, reference was made erroneously to 
Edgar H. Felix, author of the so-called 
“Felix plan” for broadcasting operations, 
as editor of “Radio Broadcast” maga- 


zine, in the report of the public hearings | 


held by the Federdl Radio Commission. 
Although introduced at the meetings as 
editor, Mr. Felix is an editorial writer 
and contributing editor, Willis K. Wing 
being editor of “Radio Broadcast.” 


New Radium Source 
Probably Discovered 


A-new and important source of radium 
appears to have been discovered in the 








THE UNITED STATES DAILY: TUESDAY, APRIL 5, 1927. 


Broadcasting 


Development 


News-Summary of Today's Issue 


[CONTINUED FROM PAGE ONE.] 


tween New York and Chicago. 
Page 12, Col. 6 
Changes announced in mail messen- 
ger service. 
Page 12, Col. 6 
Twenty-seven postmasters named in 


14 States. 
' Page 12, Col. 7 


Three acting postmasters named. 


Page 12, Col. 7 
Prohibition 


Full text of decision by Court of 
Appeals, 7th Cir., in re Fritzel, et als 
v. U. S., holding that places where 
patrons consume intoxicating liquors 
ar? common nuisances. 

Page 11, Col. 1 

District Court, N. Y., in re U. 8S. 
v. Mandelbaum, grants motion to va- 
cate preliminary injunction in prohibi- 
tion action. 

Page 10, Col. 4 

Examiners - in- chief review patent 
claim of Frederick G. Keyes for re- 
frigerating distillery apparatus. 

Page 10, Col. 2 


Public Health 


Surgical achievements of Sir Joseph 
Lister are reviewed on 100th anniver- 


sary of his birth by Public Health | 


Service. 
Page 2, Col. 5 
Public Health Service issues pam- 
phlet on tuberculosis work. 
: Page Col. 7 
Weekly influenza statistics reported 
by Public Health Service. 
Page 2, Col. 4 
Public Health Service to issue bulletin 
clearing inconsistencies in nomenclature 
of ‘primates. 


9 


=» 


Page 2, Col. 2 

Public Health Service reviews statis- 

tical bulletin by Metropolitan Life In- 

surance Company on suicides of boys 
and girls. 

Page 2, Col. 4 


Public Lands 


Benton County, Ore., seeks return of 
taxes for lands returned to public 


ownership. 
Page 4, Col. 1 


Public Utilities 


War Department gives approval to 
}lay power cable. 


Radio 
i) Recommendation for development of 


radio broadcasting is submitted to Fed- 
eral Radio Commission. 


Page 8, Col. 7 


Page 3, Col. 4 
Amateur radio station to be built in 


Algiers. 
Page 3, Col. 7 


Railroads 


Summary of classes of commodities 
éarried by Class I Railroads in 1926. 
Page 8, Col. 6 
“hicago, Milwaukee & St. Paul to 
open its new “Gallatin Gateway hotel 
ftom which a northwest entrance into 
Yellowstone Park may be made. 
Page 4, Col. 1 
Schedules suspended providing for 
increased rates on produce. 
Page 8, Col. 3 
Seaboard Air Line given authority 
to issue bonds. 
Page 8, Col. 3 
Chicago & Northwestern Railway 
given authority to construct branch 


line. 
Page 8, Col. 2 


Paraguay to build railroad through 
Brazil to Atlantic coast. 
Page 8, Col. 1 
Northern Central 
interest 


Authority 
Railway to 
bonds. 


given 
lower 


Page 8, Col. 1 


South Manchurian Railways show 


substantial profit. 
Page 8, Col. 1 


Finances Estimated 
For Fall River, Mass. 


Per Capita Cust of Government 
Is Placed at $39.93 In 
1926 


The Department of Commerce has an- 
nounced a summary of the financial sta- 
tistics of the city corporation of Fall 


December 31, 1926. 
partment’s statement follows: 


Carolina, Clinchfield & Ohio Railway 
authorized to make bond isswes. 
Page 8, Col. 5 
Western Pacific Railroad given 
authority to provide bond issue. 
Page 8, Col. 4 
Operation suspended of schedules on 
coal rates. 
Page 9, Col. 7 
Valuation placed on Detroit & Mack- 
inace Railway and Nevada Central 
Railroad. 
Page 8, Col. 2 
Atlantic Coast Line Railroad author- 
ized to make $8,809,000 bond issue. 
Page 8, Col. 2 
February statistics of earnings and 
expenses of Pullman Company. 


Page 9, Col. 4 
Rubber 


Development of rubber plantations 
being stimulated in Latin America and 
countries adjacent to the East Indies. 

Page 7, Col. 7 


' Science 


Surgical achievements of Sir Joseph 
Lister are reviewed on 100th anniver- 


Service. 
New source of radium reported prob- 
ably discovered in Transvaal. 
Page 3, Col. 1 


7 ee e 
| oe 
Shipping 
Legislation is anticipated to solve 


overtaxed facilities of Panama Canal. 
Page 2, Col. 3 


is 
Supreme Court 
| Supreme Court of the United States 
lin recess until April 11. 


of 
Taxation 


Court of Claims, in decision in- 
volving undivided profits of Ford Motor 
Co., holds undivided corporate surplus 





yate on ! 


is not income until distributed. 
Page 1, Col. 6 
Corporation profits for 1925 with in- 
| come tax payment statistics. 
Page 1, Col. 4 
Benton County, Ore., seeks return of 
taxes for lands returned to public 
ownership. 
Page 4, Col. 1 
Bureau of Internal Revenue outlines 
regulations for computing taxable in- 
come on sale of personal property by 
instalment plan. 


sary of his birth by Public Health 
Page 2, Col. 5 





Page 6, Col. 2 
See special Index and Digest of Tax 
Decisions on Page 6. 


Textiles 


Increase in future orders for textiles 
reported by southern mills. 

Page 7, Col. 5 

Simplified practice in manufacture 

and use of metal spools and reels con- 


sidered at conference. 
Page 7, Col. 4 


Tobacco 
February statistics of Virginia and 
North Carolina tobacco sales. 


Page 4, Col. 4 
Trade Marks 


See special Index and Law Digest on 
Page 10. 


Veterans 


Comptroller General denies request 
of Veterans Bureau to borrow $25,000,- 
000 from Adjusted Certificate Fund to 


make loans. 
Page 1, Col. 2 


|Water Power 
Six applications received by Federal 
; Power Commission in March. 

Page 9, Col. 7 





ments by a city department or enterprise 
to another on account of services. 
Total Revenue Receipts. 

The totals include all payments for 
the year, whether made from current 
revenues or from the proceeds of ,bond 
issues. 

The total revenue receipts of Fall 
River for 1926 were $6,959,142, or $53.12 
per capita. This was $660,420 more than 
the total payments of the year, exclusive 
of the payments for permanent improve- 
ments, but $877,667 less than the total 
payments including those for permanent 
improvements. These payments in ex- 


| cess of revenue receipts were met from 


The payments for maintenance and op- | 


eration of the general departments of 
Fall River, Mass., for the fiscal year 
ending December 31, 1926, amounted to 
$5,230,370, or $39.93 per capita. In 1925 
the comparative per capita for main- 


| tenance and operation of general depart- 
| ments was $38.41, and for 1917, $16.66. 


Payments for the operation of public en- 
terprises (waterworks, scales, wharf, 
and cemeteries) amounted to $317,622; 
interest on debt, $750,730; and outlays 
for permanent improvements, inclu ting 
those for public service. enterprises, 
$1,538,087. The total payments, ‘there- 
fore, for expenses of general depart- 
ments and public service enterprises, in- 


| terest, and outlays, were $7,836,809. 


Transvaal, W. L..Kilcoin, Trade Com- | 
missioner at Johannesburg, states in a 


mail report te the Department of Com- 
merce. 

The full text of the report, made pub- 
lic April 4, follows: 

A recent discovery on the Northern 
Transvaal (Messina) Copper Explora- 
tion Company’s mine in the Pietersburg 
district of what was thought to be radio- 
active ore has now been confirmed by 
qualified analysts and it is asserted that 
if extensive deposits corresponding to 
the samples are found, South Africa 
should become an important supplier of 
radium. Samples submitted to tests con- 
-sisted of tintaniferous magnetite horne- 

@ blende, biotite quartz, and felspar. Sev- 


Of this amount $6,007 represents pay- 
eral speciments were found to be unusu- 
ally rich in uranium, being similar to 
the pitchblende of the Belgian Congo. — 

The company is preparing to investi- 
gate the extent of these deposits and 
larger quantities of ore are being made 
available for more comprehensive tests, 
both by scientists and- metallurgists, 
here and abroad. Up to the present 
pitchblende has not been discovered in 
the Union and with 
monazite no commercia! attention has 
been paid to the rarer active minerals 
which are to be found in the neighbor- 
hood of the Swaziland and Transvaal tin 
fields. 


| 


| 


the exception of | 


the proceeds of debt obligations. 

Of the total revenue receipts 6,007 
represents receipts from a city depart- 
ment or enterprise on account of services. 

Taxes represented 75.9 per cent of the 
total revenue for 1926, 77,9 per cent for 
1925, and 77.6 per cent for 1917, The 
increase in the amount of property taxes 
collected was 113 per cent from 1917 to 
1925, and 3.1 per cent from 1925 to 1926. 
The per capita property taxes were 
$40.33 in 1926, $39.61 in 1925, and $20.02 
in 1917. 

Earnings of public service enterprises 
operated by the city represented 6.2 per 
cent of the total revenue for 1926, 6.4 
per cent for 1925, and 9.2 per cent for 
1917. . 

The net indebtedness (funded or fixed 
debt less sinking fund assets) of Fall 
River on December 31, 1926, was $10,- 
203,047, or $77.89 per capita. In 1925 
the per capita debt was $82,08, and in 
1917, $45.55. 

For 1926 the assessed valuation of 
property in Fall River subject to ad va- 
lorem taxes for city corporation was 
$214,087,050. The levy for all purposes 
for 1926 was $6,078,687, of which $5,420,- 
684, or 89.2 per cent, was levied for the 
city corporation; $408,480, or 6.7 per 
cent for the State, and $249,523, or 4.1 
per cent, for the county. The per capita 
tax levy for the city, State, and county 
was $46.40 in 1926, $44.06 in 1925, and 
$20.73 in 1917, 


- Radio 


Vocational 


Training 


YEARLY 
INDEX 
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PAGE 3 


Labor 


Service to Publie as Basis for Granting Licenses 


For Broadeasting Proposed 


Consideration Urged 
For Distance Fans 


Science Developed by Interest 
In Far-Away Tuning In, It 
Is Pointed Out. 


Classification of power for radio sta- | 


tions “from the point of view of the 
audience the owners of the station wish 


| to reach” is recommended in a communi- 


| Corporation. 


| cording to the area and audience served, | 
| and recommends the allocation of wave | 
| lengths and powers, as well as broad- | 
| east hours, to “local” or “national” sta- | 
| The statement may be made that it is not | 


cation submitted to the Federal Radio 
Commission by C. B. Smith, president 
of the Stewart-Warner Speedometer 


fulfill in one way or another the “service 
to the public” intent of the Radio Act 
of 1927. 


In the letter, made public by the Com-’ 


| mission, April 4, Mr. Smith outlines in | Commission Urged 


detail the classification of stations ac- 


' tions on this basis. 


The full text of his letter follows: 
Appreciating the fact that you have 


| before you a task of gigantic propor- 
| tions and assuming that you are anxious 
| to obtain all possible information that 


| clusions on the development of radio in 


| of radio receiving equipment 


| of the foremost radio broadcasting sta- | 
| tions 
WBBM, the Stewart-Warner Air Theater, | 
| which has been assigned the wave length 





may be of assistance to you, I am taking 
the liberty of presenting for your con- 
sideration, certain observations and con- 


the United States. 


May I-first of all point out that the | 


Stewart-Warner Speedometer Corpora- 
tion is one of the largest manufacturers 
in 
country and that it is the lessee of one 
in the world? This 


station is 


of 225.4 meters or 1,330 kilocycles. 


| Unbiased Attitude 


Is Claimed by Writer 


I refer to these facts only because they 


| are evidence of our unbiased attitude in 


the matter of broadcasting. We are 
primarily more concerned about the sale 
of receiving sets than we are in operat- 
ing a station, which means that we are 
sincerely in favor of seeing air condi- 
tions so adjusted as to promote the great- 
est amount of public interest in radio. 

Consequently, in this open letter to 


you I will not attempt to refer to our | 


own station specifically but shall deal 


only in such generalities as apply to | 


broadeasting as a whole. 

In analyzing the situation there is one 
outstanding fact that overshadows all 
others. It is that the future development 


of radio generally must rest on public: 


interest. 


Those who must first be considered | 


j therefore are the members of the listen- 


ing public. Operators and owners of 
radio stations are of decidedly secondary 
importance. 

All talk of confiscation or loss of in- 


vestment or the sacred rights of property 


are so much nonsense. This is true be- 
cause if in order to protect all the capital 
invested in broadcasting stations it is 


necessary to allow them all to remain on | 


the air, it is certain that the interest of 


the public will wane almost to the van- | 


ishing point. 

And if the public refuses to listen and 
loses interest in radio because of inter- 
ference, this investment in stations be- 
comes a loss anyway. 


Classes of Listeners-in 


Defined in Letter 

At the present time there are two 
classes of listeners-in. They are as fol- 
lows: 

1. Those who live within the range of 


stations in large metropolitan centers and | 


who because of the number of stations 
in these centers are unable to tune in 
other than the “locals.” 

2. Those who live outside the above 
areas. 

The majority of those who live 
Class 1 are the residents of New York 
and Chicago. Because of the silent night 
restriction in the latter city, the listeners 
in Chicago are able on one night a week 


to exercise the right of choice as to which | 


station they prefer to hear, On the re- 
maining six nights they must listen to 
Chicago stations. 


In contemplating this situation we 


st again classify the li *s as fol- | : 
must Pi Those hi titans s | the stations that were on the air before 
a ‘ | the opinion of the Attorney General was 


handed down last year; but I think they | 


lows: 
programs. 
in distance. 


b. Those who are interested 


That there are more of the latter class | 
than is suspected is evidenced by the re- | 


cent “silent night” controversy in Chi- 
cago, where an attempt has been made 
to determine the wishes of the listeners. 
The results were overwhelmingly in fa- 
vor of the retention of silent night, and 
the broadcasting stations themselves 
have recognized that fact. 


Radio Developed 
Distance Fans 

It- is again necessary to classify, and 
this time we find the listeners divided 
as follows: 

One. Those who live in the metropolitan 
areas and who are content with the local 
programs. 

Two. Those who like good programs 
but who would appreciate an opportunity 
of picking their programs from stations 
in all parts of the country, 

Three. The “DX” fan who cares not 
half so much for the program as he does 
for his “log” record of stations. Singu- 
larly enough these enthusiasts are the 
ones who are today reSponsibje for the 
great amount of interest in radio, 

Regardless of what we may now argue, 
the fact remains, and I Cannot stress this 
too strongly, that in the early days of 


Mr. Sinith recommends re- ! 
fusal of licenses to stations which do not | 


this | 


| lanes. 


a 
mm | 


radio the thrill that came when a man in 
Chicago, for example, was able to turn 
a few knobs and hear an orchestra in 
Kansas City or New York, has made 
radio what it is today. 

It is true that now radio is an enter- 
tainment feature of the home, but the 
day is far distant when the average in- 
dividual will not experience the enthu- 


siasm of the true radio fan as he hears | 


a voice announce: “This is Station 


PWX at Havana, Cuba,” or “This is Sta- | 


tion CYL, Mexico City, or “This is KFI, 
Los Angeles.” 
The contention therefore that people 


| are interested only in hearing good _pro- 
Many are | 


grams is not altogether true. 

content to listen during an evening to 

only one station, but if the air conditions 

permitted, it is by no means certain that 

| they would altogether patronize local 
stations and in this instance I refer par- 

, ticularly to the residents of New York 
and Chicago. 


To Tour Country 

In consequence it appears to me that 
the Federal Radio Commission 
keep in ntind this “thrill of distance.” 


; always possible for listeners to get “dis- 


tance” because of static or other atmos- 

pheric conditions. This may have some 
, truth behind it, but the fact remains that 
nearly every night persons in all parts 
of the country, who do not live in sec- 
tions where there are numerous broad- 
casting stations, are able to bring in dis- 
tant stations. 

In fact why would it not be a good 
plan for the members of the commission 
| themselves to visit various parts of the 
country, including both the urban and 
suburban areas, and get some first-hand 
information on reception? We will be 
only too glad to furnish the members 
with the necessary receiving sets. 

With the classifications above outlined 


; such an allocation of stations as ‘would 
| allow a radio listener to pick his pro- 
gram from any part of the country. This 
would immediately subject the stations 
; on the air to such competition for the 
| favor of the listeners as would insure 
| only the best of programs from each. 


I shall now take up the question of | 


programs themselves and their relation 
to your decision as to which stations 


should be allowed to remain on the air. | 


In this it is my belief that you should 
| be guided only by one test. 
| stations have given and can give the 
| greatest amount of public service? 

This phrase, “public service,” 
needs be explained. 


must 


| tainment in the form of music is not, in 

my estimation, being of “service to the 
| public.” There are many other features 
of a program that can make a station 
of value. 

They are educational, informative and 
charitable. For example, a travelogue 
is an educational feature, the reading of 
news bulletins an informative feature, 


and solicitation of funds for the Red | 


| Cross a charitable feature. 


Lack of Public Service 


| To Dissipate Audiences 

These features should and 
| presented in an _ interesting manner. 
Otherwise the listeners will “turn the 
dial” and they will fail of their purpose. 
It is not enough that a station merely 


| allot a certain amount of time to “pub- | 


| lic service” and assume from this that 
it has fulfilled its implied contract with 
the public. 


It is certain that between 200 and 600 | 


meters there can only be so many broad- 
casting stations. The air will accommo- 
date that number, whatever it is, and no 
more. 

The broadcast listeners of the United 
| States have a right to expect from you 
that you so adjust broadcasting as to 
give them the maximum of public serv- 
ice that may be obtained from these air 


standard of public service be established 
and that this standard be continually 


| raised. 


Stations which refuse to measure up 


to the standard should be dropped and | 


replaced with others that would. Today 
many of the programs on the air would 


not hold the patrons of a 10-cent vaude- | 


ville theater. 


ing for several years should not insure 
for it a licensed wave length. I think 


preference should be extended to the | 


established stations, and by that I mean 


should be forced to prove their right to 
a continuation of the license by the kind 
of programs they present. 

Suppose, for instance, a street railway 
company was operating a line over a 
street in a certain city. And suppose the 


service was totally inadequate, although | 


the passengers were not required to pay 
a fare. Would it be good public policy 
to allow that company to continue to 
operate if another company was formed 
with facilities to give real service to the 
car riders? 

Maximum of Service 


Demanded by Public 

Where there are only so many air 
channels, the public has the right to ex- 
pect from them the maximum of real 
service, which includes not only enter- 
tainment but the other “public service” 
features. 

The question of chain stations should 
also be considered by you. I am sincere 
in saying that the chain stations since 
the first of the year have done much to 
raise the standards of air entertainment 
in the United States. 

They should be highly recommended. 





Nevertheless I do not believe this is suf- 
ficient reason to allow them to take up 
several air channels for these programs. 

My thought in this case, therefore, is 


the ideal situation, of course, would be’ 


' outside the present band. 


It is, Which | 


The station which gives only enter- | 


|} owners or 


must be | 








| give good programs. 


by Radio Manufacturer | 


Low-Power Stations 
For Local Audiences | 


Suggestion Made That Seekers | 
of National Field Be Less 
Restricted. 


that you might well give to each chain 
now in existence or which may be or- 
ganized, a certain air channel. When a 
broadcast given by the chain over 
several stations, each 
compelled to change its wave length to 
the wave length of the chain’s key 
station. 


is 


To explain further. Assuming that 
the key station of a chain was located 
in Chicago and thatits air channel was 


cast over this chain every station in- 


. 
volved should change its wave length to 
| 400 meters—when there is to be a broad- 


gram from a chain station may be heard 


| at many points on the dial of a receiving 
should | 


set. 


This would in no way interfere with the 


chain broadcasts, but it would permit of | 
| more programs. 


It would in fact sim- 
plify matters for the listeners. For in- 
stance, if the air channel of the XYL 


Chain was 430 meters the listeners would | 


always know just where to pick up the 
program from that chain. 


Notice of Two Years 
For Widening of Bands 

On the question of widening the broad- 
casting band. 
should keep in mind that the receiving 
sets in use today are adjusted for sta- 
tions within the 200-600 ae range, 
and that if the band were widened it 


| would make these sets obsolete. 


if such a change is to be made, it 


should be announced in time to allow the | 
the changes | 


sets to make 
to receive the 


owners of 
necessary new stations 
vance notice of at least a year or two 
years should be given. 

The problems of the limitation of 
power and the division of time between 
stations are interlocking. 

Under the system developed in the 
United States the cost of broadcasting is 


products. It is their thought that by 
furnishing broadcasting service to the 
public, they will create good will toward 
themselves and that which they have to 


| sell. 
This seems to have been a good plan, | 
| for the lever of competition between the 

operators of stations has | 
| forced the standard of entertainment and | 
| public service higher and higher. 


Therefore in considering the limita- 
tion of power and the division of time it 
should be the duty of the Commission 
to classify stations from the point of 


| view of the audience the owners of the 


station wish to reach. 

It would appear that stations backed 
by corporations or individuals, whose 
products or services are national in dis- 
tribution should be granted sufficient 
power for national coverage. 
Canada in the word “national.” 


of the day for broadcasting when it is 


| most likely that they will be able to 


effect this national coverage. 
National and Local 


| Ranges of Stations 
For the sake of example we will take | 


two hypothetical stations. Station AAA 


is owned and operated by a corporation | 
| making candy. 
and operated by a theater in a city of | 
| 100,000 population. | 
It is obvious that station BBB is in- | 
|} near Algier-, 


Station BBB is owned 


terested only in persons within a radius 
of 50 miles from the city where it is 
located. 


local advertising. 
Station AAA on the other hand sells 


its prodycts in every corner of the coun- | 
| located at Ain-el-Turk, near Oran, and 


try. It is interested in stamping the 


name of the brand of its candy on the | 
Or, to | 


minds of individuals everywhere. 
put it another way, it is interested in 
national advertising. 

Station BBB can accomplish its pur- 


‘ | pose without resorting to the use of a 
Just because a station has been operat- | high-powered station 


If it is granted a 
license to use more power than it needs, 
the excess power is so much waste. 

Then tog as a local station it can 
reach its listeners during the daylight 
hours. It does not have to contend 
with static or other interference during 
these hours. 

Station AAA is not or should not be 
so much interested in daylight broad- 
casting. It is true that occasionally 
it can be heard from great distances, 
but not consistently. 

It has to contend with static and other 
interference. As a result it should be 
allotted hours when such interference 
is at a minimum. This means of course 
from dusk on to midnight or later. 


To sum up: Local stations, or stations | 
that are interested in creating good will | 


only among persons within a short radius 
away should be licensed to use 
power and should have the greatest per- 
centage of daylight broadcasting. 
tional stations should be granted high 
power licenses and should be allotted 


| time at night for their broadcasts. 


Program Potentiality 


Of Location of Station 
One final thought. I believe the Com- 
mission should take into earnest con- 
sideration the fact that in licensing sta- 
tions, it must examine the program 
potentialities of the station’s location. 
By that I mean this: It is perfectly 


| obvious that a station located in a small 


town of 2,000 persons is not in a posi- 
tion to obtain the talent necessary to 
It seems to me 


station would be | 


I believe ad- | 


I include | 
In ad- | 
| dition they should be allotted that time 





Or to put it in another way | 
a | its broadcasting is for the purpose of | 
It is my thought that a certain | 


low | 


Na- 


The President’s Day 


At the Executive Offices 
April 4, .1927. 


10 a. m—Seator William H. K° 


(Dem.), of Utah, conferred with 
President on foreign affairs. 

10.30 a. m.—Representative James G. 
Strong (Rep.), of Blue Rapids, Kans., 
and Norman Lombard, executive diree'-r 
or of the Stable Money Association of 
New York City, called on the President 
to discuss problems of _ stabilization. 
Representative Strong is author of the 
Strong Stabilization Bill upon which the 
House Banking and Currency Commit- 
tee has been holding hearings for about 
a year. 

11 a. m.—A delegation of West Vir- 
ginians, headed by Virgil Highland, Re- 
publican National Committeeman from 
that State, called to recommend the ap- 
pointment of Elliott Northcutt, of Hunt- 
ington, W. Va., United States Attorney 
for the Southern District of West Vir- 
ginia, to be judge of the Circuit Court 
of Appeals for the Fourth Circuit, to 


s ; succeed the late Judge John C. Rose. 
was 40 meters—-when there is to a broad- | . 7 


Remainder of Day — Engaged with 
secretarial staff and answering mail cor- 
respondence. 


‘Contract Is Awarded 


For Radio Station 


| Amateurs in Algiers to Build 


Latest Type Project Says 


Advice from Consul. 
Algiers of a radio 


Construction in 


| station of the latest type, by the “Ami- 


cale of the Radio Station P. T. T.,” a 


: ‘ mae | society of amateurs, will be undertake: 
I believe the Commission | 


shortly, a contract for the constructic: 
already having been awarded, the T- 
partment of Commerce has just a> 
nounced in a statement based on a r 
port from Consul General L. W. Haske: 
at Algiers, Algeria. 

The new station, which will replac 
a smaller one installed by the Amicale 
society several years ago, will have all 
of the most modern improvements, Con- 
sul General Haskell reported. Power 
for it will be supplied by “the electro- 
gene group,” including a motor power- 
ful enough to run a dynamo with con- 
tinuous high tension current of 4,000 
volts 4 kilowatts. 

The full text of the statement fol- 


met by corporations or individuals de- | lows: 
siring to advertise themselves or their | 
new, 


| in Algiers has been awarded by the 


The contract for the construction of a 
large radio broadcasting station 


“Amicale of the Radio Station P. T. T.,” 
a society of amateurs, which functions 


| under the approval of the Government 


General. 
The “Amicale”’ commenced its activ- 


| ities with only one hundred members but 


is growing rapidly and at the present 
time has about 400 members. About a 
year ago this society installed a small 
radio broadcasting station on the Post 


| Office at Algiers where the service is as- 


sured by the Government employes. 
From that station daily commercial and 


' exchange reports are given in addition 


to occasional concerts. The success of 
this private organization led to the de- 


| cision to establish the new broadcasting 


station which is to replace the present 
one operating in the Post Office. 

The new station, it is reported, will 
be of the latest type with the most mod- 
ern improvements. The power is to be 
supplied by the electrogene group, in- 


| cluding a motor powerful enough to run 
a dynamo with continuous high tension 


current of 4,000 volts 4 kilowatts, which 
should be given an antennae force of 
1 kilowatt minimum, a figure which is 
guaranteed by the builder of the nev 
station. 

Hitherto there have been only two 
wireless stations in Algeria, excepting 
the small station operated by the “Ami 
cale.” One of these is at Fort del Eau, 
and is under the adminis- 
tration of the Posts and Telegraph Serv- 
ices. This station has a capacity of 2 
to 5 kilowatts and of 50 hours contin- 
uous service. In 1925, the number of 
communications exchanged through this 
station was 6,500. The other station is 


is under the French Navy Department. 
This station engages in commercial serv- 
ice but is entirely under Government 
control. 


that most stations should be located in 
metropolitan areas where talent is avail- 
able. ; 

It is a fact that stations in New York, 
Chicago, Boston, Philadelphia, Min- 
neapolis, San Francisco, New Orleans, 
ete., arefin better position to give pro- 
grams that would conform to a high 
standard of entertainment than a sta- 
tion located in Podunk or Jones’ Corners, 

I do not believe that the Commission 
can raise the standard of public service 
on the part of broadcasting stations too 
high. 

C. B. Smith, 

President, Stewart-Warner Speedom- 


World Wide 


Weare equipped to place 
experts in foreign and 
domestic fields for inves- 
tigation, appraisals, pre- 
liminary designs, engi- 
neering and construction, 


The J. G. White - 
Engineering Corporation 


43 Exchange PI. New York City 
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World 


Crop Survey 


County Seeks Taxes 
For Land Returned 
To Public Ownership 


Treasury Asked to Pay Claim 
of Benton County, Oreg., 
Amounting to $226,- 
647.19. 


Acting Secretary of the Interior E. C. 
Finney, in a letter to the Secretary of 
the Treasury, has asked the payment to 
Benton County, Oreg., of $226,647.19 
under the act of July 13, 1926 (44 Stat., 
915). : 

This amount represents taxes which 
would have accrued on certain land, had 
the land remained in private ownership. 

It was explained orally at the Depart- 
ment of the Interior that the transaction 


dates back to a grant to a railroad com- | 


pany, which would have operated 
through several counties in the States of 
Washington and Oregon. This 
known as the “Oregon and California 
land grant.” Sometime after it was is- 
sued, the recipient company neglected 
to fulfill certain clauses in the contract, 
and the Department sued, regaining the 
land and replacing it in the category of 
public land. 
Counties Issued Bonds. 

In the meantime, certain counties had 
bonded themselves for roads, schools and 
similar purposes, dependin;; upon the 
taxes from this land. When the tracts 
reverted to public lands, they were no 
longer taxable, and the counties had no 
security for their indebtedness. The act 
of July 13, 1926, provides that an amount 
equal to the taxes that would have ac- 
crued against the lands for the years 
1916 to 1926, inclusive, had they re- 
mained in private ownership, be paid to 
the counties. 

In his letter to the Secretary of the 
Treasury, Mr. Finney states that the 
claim presented by Benton County, Oreg., 
was for the total amount of $277,973.17, 
due to error in computing valuations 
for certain land in 1915. 


The full text of the letter, which has | 


just been made public by the Depart- 
ment of the Interior, follows: 

The Secretary of the Treasury: Ben- 
ton County, Oregon, has submitted its 
claim to this Department under the act 
of July 13, 1926 (44 Stat., 915), covering 
the years 1916 to 1925, inclusive, the to- 
tal amount of said claim being $277, 
983.17. 


as follows: 

That the Treasurer of the United 
States, upon the order of Secretary of 
the Interior, shall pay to the several 
counties in the States of Oregon and 
Washington, out of any money in the 
Treasury not otherwise appropriated, 
amounts of money equal to the taxes 
that would have accrued against said 
lands for the years 1916 to 1926, inclu- 
sive, if the lands had remained privately 
owned and taxable. 


And further, that “All moneys paid | 
the terms of this act shall be | 


under 

charged against the said ‘Oregon and 
California land-grant fund.’ ” 
Claim Is Examined. 

This claim has been carefully exam- 


the Department. 
by the county with respect to the rates 
of taxes for the several purposes listed 
has also been examined and found suffi- 
cient, and all necessary comparisons of 
the records have been made, especially 
with respect to the valuation of the sev- 
eral tax units which the law states shall 


follow the “assessed value for the year | 


1915, used by the Secretary of the Inte- 
rior in arriving at the accrued taxes in 
1915.”” 


From this examination it is found that 


low the 1915 list in the matter of tax 
units and valuations, and the valuations 


of some of, the tax units as reduced by | 


disposal of the land through the issu- 
ance of final certificates of entry or pat- 
ents were not properly and proportion- 
ately reduced. 

The total sim due Benton County after 
correcting the amounts in error, is found 
to be $266,647.19, which amount I have 


zo request be paid to that county out of | 
any money in the Treasury not otherwise | 
amount be | 


appropriated and that this 
*harged against the said “Oregon and 
California land-grant fund.” 

The county, through its proper repre- 
sentative, has been notified 
of the reasons for the change, with the 
result above indicated. 

Two copies of said letter, and a formal 
jemand for payment filed by the county, 
n accordance with the Comptroller Gen- 


sral’s decision dated December 13, 1926, | 


are inclosed herewith. 


Plan ¢ Official Opening 


Of ‘Gallatin Gateway’ | 


New Hotel to Be Dedicated at 
Entrance to Yellowstone 
National Park. 


The official opening of Yellowstone Na- 
ional Park on June 19 will mark the 
»pening of the new “Gallatin Gateway” 
‘or its first full season and will be accom- 
yanied by the dedication of a new hotel 
yuilt by the Chicago, Milwaukee & St. 
aul Railway, the National Park Service, 
Department of the Interior, says in a 
statement just issued the full text of 
which follows: 

When Yellowstone National Park is 
flicially opened to tourist travel on June 
19, the new “Gallatin Gateway” will be 
»pened for its first full season, according 
o information made public today at the 
Jepartment of the Interior. 

New Hotel To Be Opened. 

Simultaneously with the formal open- 
ng of the new the Chieago, 
Milwaukee & At. Railway will 


\eWway, 
Paul 


a 


was 


| the Fockefeller funds. 





| 60 have 


hereof and | 
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Agriculture 


W orld Census of Products of Agriculture 
Planned by International Institute at Rome 


Leon M. Estabrook, Director, Making Tour of Nations to 
Obtain Promises of Cooperation. ; 


[Continued from Page 1.] 


efforts of David Lugin, an American citi- 
zen who conceived the idea about 1900, 
and went from ccuntry ‘to country ask- 
ing aid in organizing the institute. 
Rulers of many nations refused him, 
branding the idea as visionary. 

“Finally the King of Italy became in- 
terested. A convention of nations was 
held at Rome in 1905 and a treaty, sub- 
sequently signed by 70 nations was 
drawn up. 

“The King of Italy aided the organiza- 
tion and, from his private funds, pro- 
vided means to build offices. The staff 
was organized in 1909. 


“One of the aims of the Institute since | 
its inauguration has been improvement of | 


agricultural statistics to make them com- 
parable for the various countries. It has 
long advocated taking an international 


| agricultural census., 
“In 1924, Asher Hobson, American | 


delegate to the Institute, obtained a 
grant of funds from the International 
Educational Board, which administers 


be director of the project.” 


At that time, and for 20 years previ- | 
| ous, Mr. Estabrook was connected with 
the Department of Agriculture of the 


United States. 

Plans for the world census were pre- 
pared and approved by the general as- 
sembly of the Institute in April, 1926, 
according to Mr. Estabrook. The gen- 
eral assembly is the legislative body of 
the organization, and meets every two 
years. 

Since June, 1926, Mr. Estabrook has 


been visiting ministers of agriculture and | 


heads of the statistical divisions of vari- 
ous governments, discussing the census, 
opportunities to improve agriculture, 


principal problems and projects and the | 


trend of agriculture in the various coun- 
tries. 

“All European countries and surround- 
ing countries, including Russia, Turkey, 


| Syria, Palestine, Egypt, and the North 
African Colonies have promised coopera- 

tion in taking the census,” Mr. Estabrook | 
reported. 
| tential difficulties,’ Mr. Estabrook said. 


“France offered the most po- 


Some French officials were known to 
be somewhat opposed to the project. but 


| in the face ofthe enthusiastic coopera- 


tion of other European nations, all of 
which were approached first, France 


‘ could not afford to refuse, according to 
The act in question provides in part 


Mr. Estabrook, who explained that the 


| French official attitude was essentially 


noncommercial. 
also promised to aid the Institute in ob- 
taining the cooperation of the colonies. 

“T shall be in Canada next week,” Mr. 


Estabrook continued, describing his pro- | 
“Following that I shall | 


posed itinerary. 
visit officials in Mexico, Cuba, Jamaica, 
Haiti, Santo Domingo, Porto Rico, 


Panama, and thence across the Pacific to ! 
| Hawaii, Japan, and China.” 


“China is the enigma of all the coun- 
tries,” Mr. Estabrook declared. “My suc- 
cess there depends upon the conditions 
at the time I reach China, and also upon 
whether later developments will permit 


| Officials to carry out the project should 
| China agree to it.” 

ined in connection with the records of | 
The proof submitted | 


Circuit of World. 
After leaving Japan, Mr. Estabrook 
will visit Indo-China, the Phillipines, 


land, India, and the countries west, in- 


cluding Arabia and others, to the colo- | 
| nies of eastern Africa. 


He will then 
proceed to South Africa and thence to 
South America. 

He hopes to return to Rome, having 


| completed the circuit of the world and | 


visited practically every country, in time 


“This is the first attempt ever made 


cultural census,” Mr. Estabrook 


ever taken an 


Of those not more than four 


their census in the same manner. 

“An agricultural census not only gives 
an inventory of agricultural resources,” 
Mr. Estabrook said in explaining the 


| value of the undertaking,” but serves as 
| a necessary basis for monthly and an- | 


nual estimates of crop and livestock pro- 
duction, and if continued 


place.” 

“There are theree primary methods of 
taking a census,” Mr. 
plained. “The one recognized as the best 


is that of employing paid enumerators | 
for | 


who receive preparatory training 
their work and carry it on under trained 
supervision.” 


avail themselves of it. The 


decade. 
“The second method is that used in the 
British Empire; namely, the leaving of 


printed census schedules with each opera- | 


tor to be filled out by him and either 
mailed to a central office or collected by 
agents. 

“The third method, generally used in 


dedicate its new $300,000 two hundred- | 


room hotel at the town of Gallatin Gate- 
way, Montana; which was formerly 
known as Salesville. The Northern Pa- 
jfic Railway also serves the park through 
the new gateway, its terminal being at 
Bozeman, Montana. Motor busses meet 
trains at both Bozeman and Salesville 
and take passengers direct to the park 
through the West Yellowstone entrance. 

The recently completed highway serv- 
ing this gateway follows the Gallatin 
River, named by the Lewis and Clark 
Expedition, through the Gallatin Canyon 
and Gallatin National Forest, to West 
Yellowstone, from where the usual park 
tours are made, 


I was called to | 


The European nations | 


periodically ! 
| provides a measure of changes that take 


Eastabrook ex- | 


| bunches. 

“This method involves great expense | 
and few countries are in a position to | 
United | 
States uses it in taking the census every | 
| laborers 


countries of Europe an& a few other 
countries which are organized on a com- 
munal or village basis, consist in having 
the data collected by communal or vil- 
lage authorities, which usually keep a 
register of all the farms in the commune 


and can readily note changes that occur | 


from year to year. 
Methods to Be Used. 

“Each system has its advantages. 
| Probably the second and third systems 
| will be most generally followed in tak- 
ing the world census in 1930.” 

The standard form, which will be 
| used in recording data from all countries 
has been very simple, according to Mr. 
Estabrook, because so few of the coun- 


data. 
gard to the size of the farm, distribution 
of farm land as under cultivation, 
meadow, timber, waste area and produc- 





| number, age and sex of each kind of live- 
stock. 

“The agricultural census 
portance to every human being,” Mr. 
Estabrook said, “becayse ft will be a 
basis for determining prices of food and 
clothing. If the present attempt is suc- 
cessful, the Institute hopes to obtain 
| funds for its continuation, with collec- 
| tion of statistics every 10 years. 


of 


is 


“Each country has agreed to pay for | 
| its own census agd to issue its own re- | 
port, which will be utilized in preparing | 


the Institute world for each 
product.” 
Benefit Small to America. 

Mr. Estabrook pointed out that the 
census of 1930 will not be of definite 
| value to the United States 
' Britain, owing to the fact that their 
own agricultural reporting services are 
so far superior to anything developed 


report 


“Very few foreigners realize the vast 


production and vast area under cultiva- 


him by Asher Hobson, the 


| versing with a European spinner. 
The latter remarked that when the 
| irrigation of the Sudau, now underway, 


| be available for cotton production, and 
| European spinners would cease to be so 


are at present. Mr. 
| spinner that the area of cotton land in 
the United States was approximately 


large as that of all Egypt. 


Banana Production 


Effect of Military Disturbances 
On Labor Conditions Re- 
ported as Cause. 


about by the military disturbances, have 


: > Fh | reduced banana production considerably, 
Dutch East Indies, Australia, New Zea- | 


with little prospect in view during the 


next year for betterment of the situ- | 
ation, according to a report from Consul | 
; A. J. MeConnico at Bluefields received 


in the Department of Commerce. 


Following is the full text of a state- | 
in the Bluefields | 


ment on the situation 
districts just made public by the Depart- 


: | ment. 
| for the meeting of the general assembly | 
| in October, 1928. 
in some instances the county did not fol- 


At no period during the past 12 years 


; has the banana situation been less prom- 


7 . ie | ising in the Bluefields district of Nica- 
to induce all countries to take an agri- | 


said. | 
“Out of the 200 countries listed by the | 
International Agricultural Institute, only | 
agricultural ! 

census and less than 40 have taken one } 
; since 1900. 
| happened by chance to take a census in | 
| the same year, and no two have taken 


ragua than it is at present, states Ameri- 
can Consul A. J. MecConnico, Bluefields, 
Nicaragua, in a report dated March 3, 
1927. 
within the next 12 months cannot be ex- 
pected by planters and others interested 


in the industry without a decided ameli- | 
oration of labor conditions at an early | 


date. 
During January and February of 1927, 
150,043 commercial bunches of bananas, 


} valued at $110,498, were exported to the 


United States. This represents a re- 


| duction of nearly 50 jer cent compared 


with the figures of the corresponding 


months of 1926, when 296,690 bunches, | 


valued at $214,142, were exported. 
The decline in production became 


| marked at the outbreak of the second 


revolution in August, 1926, although the 
short revolution during the 
month of May tended to demoralize the 
labor situation. From August until the 
end of the year, the monthly production 
declined, from 180,000 to less than 90,000 


fact that the banana areas on the Rio 
Grande and the Escondido River were 
within the zone of hostilities of the con- 
tending factions. Practically all of the 
on the plantations were re- 
| cruited as soldiers and at times no 
| bananas could be shipped. Now that 
hostilities have been shifted to the west- 
ern part of the Republic the planters 
are at liberty to cultivate their lands, 


but the labor supply is only 20 per cent | 


| of what it was prior to revolutionary dis- 

| turbances. They cannot increase their 
acreage nor clear the underbrush from 

' the planted areas, and as a consequence 

| they do not expect to increase produc- 
tion for some months. 

According to reliable estimates, there 
are approximately 10,000 acres of 
banana lands on the Escondido River 
and 20,000 on the Rio Grande under 

| cultivation, but owing to the neglected 
condition of some sections the monthly 
production on the Escondido will prob- 
ably not exceed 50,000 bunches, and that 
of the Rio Grande 100,000 bunches. On 
the Wawa River and its tributaries about 
| 10,000 under cultivation, but 
| the ext » Cehozas do not 
4 exceed 40,000 bunches monthly, 


« 


| in 


tries have had experience in collecting | 
Tt consists of questions with re- | 





tion of each crop in the cultivated area, | 
| Bank’s report follows: 

Virginia tobacco markets sold 27,787,- | 
im- | 


and Great | 


tion in the United States,” Mr. Estabrook | 
said in retelling an incident related to | 
American ! 
delegate to the Institute, who was con- | 


; cured, 
is completed, 100,000 acres of land will | 


; dependent on American cotton as they | 
Hobson told the | 


Lower in N icaragua | 


A return to normal production } 


previous | 


This was due largely to the | 





| February, 1926 . 


Cotton 


Tobacco 


Virginia Tobacco 
Sales for February 


Reach High Total 


North Carolina Auction Mar- 
kets Sell Less of All Types 
for Growers Than 
in 19206. 


Seles of fire-cured, or dark, tobacco 

Virginia markets during February 
totaled 15,052,196 pounds, the largest 
amount ever sold during a single month 
and nearly four times the amount of this 
type sold in February, 1926, according to 
a report of the Federal Reserve Bank of 
Richmond, just issued. 

North Carolina auction markets sold 
8,136,678 
growers in February, the report states, 


only pounds 


| compared with 12,702929 pounds sold dur- 
| ing the corresponding month last year. 


The full text of the Federal Reserve 


995 pounds of producers’ tobacco in Feb- 
runary, at an average price of $10.56 per 
hundred pounds. Total sales this season 


yr the year. Several 
. February and the 
remainder, except a few Tire-cured 
houses, will close by 

Flue-cured, or Bright, tobacco sales for 
February totaled 9,703,471 pounds, com- 


the corresponding month last year, while 
Fire-cured, or Dark tobacco sales totaled 
15,052,196 pounds, largest 
ever sold during a month 


the 
single and 
Sun- 


sales on the Richmond market 
651,500 pounds sold in the same month 
last year. 
Quality Comparatively Poor. 
The average price of Flue-cured for the 
month was $15.96 per hundred pounds, 


| compared with $10.96 in February, 1926. 
The quality of tobacco sold last month | 


was comparatively poor, grades running 


15 per cent good, 30 per cent medium, and | 
| actually 
} than usual, 


55 per cent common. 

Danvi led all markets with sales 
aggrega ii; 4,790,451 pounds of Flue- 
wnehburg ranking second with 
sales 0. 3,482,272 pounds of Fire-cured. 


| In sez:on sales, Danville leads with 44,- 


003,568 pounds, South Boston ranking 
second with 18,178,949 pounds. Lynch- 
burg leads the Fire-cured markets for 


| the season with sales of 8,949,997 pounds 
| prior to March 1. 
40,000,000 acres, and was seven times as | 


North Carolina Sales Less. 
North Carolina auction markets sold 
only 8,136,678 pounds of tobacco for 
growers in February, compared with 12,- 


| 702,929 pounds sold during the corre- 
sponding month last year, but total sales | 


for the seascn to March 1 reached 370,- 
253,624 pounds this year compared with 
343,858,832 pounds sold prior to the same 
date a year ago. The average price’ paid 
in February this year was $15.91 per 


| hundred pounds, compgred with $13.51 
| per hundred in February, 1926. 


a rae ' sales in February, Winston-Salem led 
Labor conditions in Nicara~ua, brought | 


In total 


with 3,171,383 pounds, Oxford and Dur- 
ham ranking second and,third with sales 
totaling 1,085,779 pounds and 1,038,884 
pounds, respectively. 


|Meat Packing Heavy 
In Six Large Cities | 


Gain Noted In Tenth Federal 
Reserve District In Feb- 
ruary. 


Meat packing in the Tenth Federal 
Reserve District increased during Febru- 
ary over the previous year according to 


| the report of the Federal Reserve Bank 
The | 


of Kansas City just made public. 
full text of the report follows: 
Operations ai 
cities of the district were heavy during 
the short month of February though the 
number of meat animals of each ¢lass 
slaughtered did not come up to the Jan- 
uary totals. The February record, when 
compared with that for February of last 
year, showed an increase of 1.9 per cent 
in the slaughter of cattle, an increase of 
3.6 per cent in hogs, a decrease of 8.8 
per cent in calves, and a decrease of 17.8 
per cent in sheep. The reports in detail: 
Cattle. Calves. 
76,244 18,264 
73,127 5,793 
30,465 6,547 
8,128 2,407 
15,748 4,691 
6,922 2,764 
. 210,634 40,466 
. 241,153 46,689 
206,717 


44,365 
Hogs. Sheep. 
- 162,411 


° 68,778 
«. 145,295 


Kansas City 
Omaha . 
St. Joseph .... 
Denver ........ 
Oklahoma City 
Wichita .... 


February, 1027 
January, 1927 


Kansas Cit 
Omaha ; 

St. Joseph . 76,144 
Denver ........ . 95,280 
Oklahoma ( 20,958 
Wichita ... 40,031 
480,119 
660,308 
463,555 


93,846 
17,150 
608 
5,578 
293,791 
302,371 


357,546 


February, 1127 
January, 1927 
February, 1926 


Production of Almonds 
Is Increased in Spain 


Production of almonds in Spain in 1926 
Was approximately 8 per cent larger than 
in 1925 while filbert production increased 
almost 15 per cent over the preceding 
year, according to information just re- 
ceived by the Deparunent of Agriculture, 


of tobacco for | 


i) A eee ee ERT eee ea ee tee 
to March 1 reached 138,200,860 pounds, | 


| which is approximately 98.5 per cent of 
| the estimated sales f{ | 1918 
| markets closed durii 1 
the middle of March. | ; 
CREED 20's 8.4m Ade iwesee vr nelewe 0 


PR a. s'Fe exh ven ce swine: ON 
pared with 8,120,921 pounds sold during | 


amount | 
| 1925 
nearly four times the 3,977,595 pounds of | 
| this type sold in February, 1926. 
| cured 
| totaled 2,485,051 pounds, compared with 

by any other count-:” or by the Institute. | 
| The later value lies in the fact that In- | 

stitute statistics will be official, and that | 
| records will be available for comparison. | 


| 1926 


; 1926 
| 1927 


| 1927 





| able weather conditions for weevil de- 


packing plants in six | 





107,85! | 








ALL STATEMENTS Eterrin Ant GIVEN On Orriciat AUTHORITY ONL? 
AND WITHOU’r ComMENT BY THE Unitep STATES DAtILy, 


Public Lands 


Boll W eevil Infestation of Cotton Plants 
Is Expected to Be Heavier Than Last Year 


Department of Agriculture Forecasts Serious Darnage to 
Crop Unless Season Is Unfavorable to Pest. 


[Continued from Page 1.] 


every year since 1915. Up to 1924, they 
were made only in the vicinity of Tallu- 
lah, Louisiana, where the principal 
laboratory is located, but for the past 
three years additional points have been 
included for the purpose of making these | 
records more widespread in their appli- 
cation. 

Unfortunately, it was impossible to 
include as many points in the examina- 
tions this year in the Southeast as in 
1926. No examinations were made in 
Georgia, and in South Carolina the num- 
ber of examination points was consider- 
ably reduced. 

As usual these examinations have been 
made only in Spanish moss and the find- 
ings are recorded in live weevils per ton 
of moss. 

Records of 13 Years. 

The records from 1915 to 1927 
shown in the following tabulations: 
Live weevils 
per ton of moss. | 
10.0 
» 24.0] 

3.0} 


‘ 


are | 


Year. 


LULO ois 
191T .. 00% 


ht eR ees ee mee Ee cor” G0) 
LUSU es AGN EKER NCCE aera ers! KONO 


EUGL F6-VUe we wee nesTeeas 46 3.0% wre 


RENT y s 3 6 Sa We V5 ce eVev ta SOs i. 5 
1925 (Northern Louisiana)........ 
1925 (Southern Louisiana) 
1925 (Louisiana, State average).. 6. 
(Georgia and South Carolina) 31. 
(Northern Louisiana)... ..... 
(Southern Louisiana)........ 
(Louisiana, State average)... 4 
(OOGREHIBY oo ccdvcccues 
(South Carolina) 
(Northern Louisiana) . 
(Southern Louisiana) 
(Louisiana, State average)... 
(South Carolina)............ .01 
Temperatures throughout the Cotton 
Belt have been unusually mild during the 
past winter and undoubtedly as a conse- 
quence survival among those weevils | 
in hibernation will be higher | 
This is offset by the fact 
that in many sections last summer and 


1926 


bo 
=~ 


> Pe 3 PO CO CS 


1926 
1926 


1927 


1927 


| fall conditions were such that the num- | 


ber of weevils entering hibernation was 
much lower than usual. 

Consequently, spring infestations are 
going to depend to an unusual degree 
upon conditions last fall in each locality. 
Wherever weevils were abundant last 
fall the spring emergence will be heavy. | 

Location of Examinations. 

This season’s examinations were dis- 
tributed throughout Louisiana from the 
south to the north at approximately 
the same points that were included, in 
1926 and a fairly representative average 
condition is reported. It is obvious that 
in northern Louisiana the weevil popu- 
lation is larger this year than at any 
time since 1923 and smaller in southern 
Louisiana than last year. “Spotted” 
conditions as regards density of infesta- 
tions may again be expected. 

The points in South Carolina where 
examinations were made are representa- 
tive of conditions in the coastal plain sec- 
tion of that State. It is obvious that the 
initial infestation in that section will be 
light this season. The weevil crop was 
comparatively light last fall because of 
a low survival last spring and unfavor- 


velopment 
season. 

In northern ° ‘Alabama, northern 
Georgia, South Carolina and North Caro- 
lina, generally speaking, climatic condi- 
tions last year effected almost complete 
weevil control, slight injury being re- 
ported in only a few restricted localities 
in this entire area. A generally light 
initial infestation may be expected 
throughout this area but there are many 
points where local conditions favored | 
weevil multiplicatition last fall and these 
points may expect a heavier infestation. 

Hibernation cage records in South 
Carolina show that the percentage of 
survival of weevils actually entering hi- 
bernation will be high. 

Serious Damage in Prospect. 

To summarize, the Mississippi Valley 
territory may expect a somewhat heav- 
ier initial infestation than was experi- 
enced in 1926, the infestation decidedly 
decreasing to the eastward. However, in 
the eastern areas sufficient weevils will 
be. present to cause damages provided 
weather conditions during the cotton- 
growing season are favorable for weevil 
development. 

; In Texas, especially in the central por- 
tion, the weevil population was decidedly 
increased by favorable weather condi- 
tions during the latter part of the grow- 


during the cotton-growing 





| ing season of 1926, and a somewhat 


heavier initial infestation is expected 
this season than for several years, | 

As has been pointed out in reports in 
past years, these records are only an in- | 
dication of the initial infestation that 
may be expected; the final factor that | 
will determine weevil damage is summer 
weather conditions. 

In large sections of the Cotton Belt a 
normal infestation and in some cases 
more than normal will be likely to occur 


concerning Spanish nut production for 
1926: 
Production of almonds in Spain for the | 
1926 season amounted to 107,013 short | 
tons from 377,601 acres, according to the 
official figures just received. This is 8 
per cent above last year’s production of 
99,046 short tons. The acreage in 1925 
amounted to 370,833 acres. TY arlier re- 
ports from consuls and trade sources in 
different provinces had indicated decided 
decreases below last year in most pro- | 
ducing regions. The filbert crop is esti- 
mated at 24,302 short tons compared with 
21,162 short tons for 1925. -Acreage also 
shows a slight increase, being reported at | 


es 


which has issued the following statement | 30,000 acres against 18,379 in 1925, 


“ 


| pare 
| records 


| while 
| emerged. 
| Rouge, 


and with conditions favorable to the 
weevil serious damage may be expected. 


Report from Tallulah. 

Cooperative report on _ boll weevil 
emergence from cage tests prior to 
March 16, 1927. Compiled by United 
States Bureau of Entomology, Cotton 
Insect Investigations, Tallulah, La. 

The cooperative system between the 
Tallulah Laboratory of the Bureau 
of Entomology and the various 
State and Federal entomologists for 
compiling and disseminating information 
on survival of boll weevils in, hibernation 
cages will be used again this year. 

Each investigator, in charge of the 
hibernation cage tests at the different 
stations, sends a report of weevil 
emergence on the first amd sixteenth of 


each month to the Tallulah Laboratory, | 


where they are compiled 


and analyzed | 


with a view of determining as nearly as | 
possible the probable weevil survival at ! 


the different points represented. 
In 


1925 weevil survival was reported | 


in the semi-monthly reports, which were | 


issued by the Tallulh Laboratory, from 
10 different stations, in 1926 from 17 sta- 
tions and in 1927 will be reported from 
14 stations. 
Preliminary Observation. 

These records are of & preliminary na- 
ture and do not warrant as general con- 
clusions as can be drawn from later rec- 
ords. However, it is interesting to com- 
the records of this year with such 
as are available for 1926 and 
1925. 


It will be noted that weevil emergence 


prior to March 16 was reported at eight | 


of the cooperating stations, and that in 
each cage it was greater 
at six of the stations no weevils 
Only one Station, Baton 
La, reported a _ greater emer- 
gence in 1926 than this year, 

At four of the stations no weevils 
emerged in either 192G on 1927, and at 
one station no records are available for 


|} comparison. At nine of the stations rec- 


ords are ayailable for 1925 and at five 
of these stations a larger emergence was 
reported this year while at three stations 
the emergence was greater in 1925 and 
at one station no weevils emerged either 
this year or in 1925. 


‘Procuring of Grain 


In Russia Increased 


As Compared W ith 8,487,- 
000 Tons im 1926. 


Russian grain procurings to the middle 
of March were greater than for the 
whole season last year, amounting to 
10,762,000 short tons as compared with 
10,504,000 short tons for the 1926 sea- 
son, and 8,487,000 short tons to the 
same date last year. March procurings 
this season were less than last year, 
however, and a downward tendency for 
the remainder of the Season is indicated 
by information just received by the De- 
partment of Agriculture from Agricul- 
tural Commissioner G. C. Hass at Ber- 


| lin. 


The full text of a statement based on 
Mr. Hass’s report follows: 

Grain procuring in Russia for this sea- 
son up to March 15 amounted to 10,762,- 
000 short tons as compared with 8,487,- 
000 short tons up to that time last year 
according to a cabled report to the 
United States Department of Agricul- 
ture from Agricultural Commissioner G. 
C. Hass at Berlin. Collections for March 
were below those of last year, and indi- 
eations point to a downward tendency 
for the balance of the campaign, Total 


| collections to date, however, are greater 


than the total for the whole season last 
year which are reported at 10,504,000 
short tons. According to Economie Life 
of March 8 the procuring up to the first 
of March had amounted to over 79 per 
cent of the total amount planned for the 
season. It exceeded the amount planned 
to be procured up to March 1 by 7 per 
cent. 

Mr. Hass also reports a heavy snowfall 
in Russia the last week in March, In 
Northern Ukraine the snow is gone and 
the winter crop is in satisfactory condi- 
tion. The moisture in Northern Cau- 
casus is said to be sufficient. Sowing of 
spring cereals started in the Crimea 
March 20. 


than in 1926, | 


| Totals 10,762,000 Short Tons | 


National 
Parks 


| American Apples: 


Tn Poor Condition 


On Arrival Abroad 


British and German Markets 
Report Deterioration of 
Many Shipments 
of Fruit. 


General improvement of the British 
market for American apples during the 
week ended March 30 is noted in a mes- 
sage from Edwin Smith, fruit specialist 
in Europe for the Department of Agri- 
culture, At the Copenhagen and Ham- 
burg markets, prices were considerably 
under Liverpool prices, Mr. Smith re- 
ported. 

The two reports are the final ones Of 
series of weekly xeports for the sea- 
son. The full texts follow: 

The British market for American 
apples during the past week as reflected 
by the Liverpool auction of Wednesdayay 
March 30, shows &@ general improvements, 
This is the last cabled report from Mr. 
Smith on the Liverpool fruit auctions 
for this season. 

Poor Condition of Fruit. 

There was 2 Moderate but improving 
demand for barreled stock and an active 
demand for good conditioned boxed 
stock, The condition of the fruit, how- 
ever, was variable to poor, Supplies in 


a 


general were only moderate. 

Virginia Yellow INewtowns topped the 
market, and the demand for New York 
Rhode Island Greenings also showed 
considerable improvement. New York 
Baldwins were poor in color and ap- 
pearance, but sold moderately, Virginia 
Winesaps were sligghtly lower because 
of the unsatisfactory condition of the 
fruit. 

Auction supplies of Pacific Northwest 
winesaps were light but stocks in the 
he nds of jobbers and retailers are heavy. 
As a result, competition at the auction 
was dull. Supplies of Oregon Yellow 
Newtown were moderate, but a consid- 
erable proportion of the consignments 
arrived ina bad state of decay. 

New Zealand boxed apples sold at lev- 
els generally higher than those quoted 
on American fruit. 

The total imports of apples into the 
United Kingdom Guring the eight months 
July-February, 1926-27, amounted to 16,~ 
576,000 boxes, om 43 per cent more tha 
the imports during the correspondin 
period of 1925-26. The imports in Feb- 
ruary amounted to 2,165,000 boxs 
against 1,735,000 in January and 1,357} 
000 in February, 1926. 

During February, 1927, the major part 
of the imports consisted of American ap- 
ples, but competition will be met from 
New Zealand and A.ustralian apples dur- 
ing the remainder of the season. 

Prices in Germany Lower. 

The prices paid for American apples 
at the Copenhagen and Hamburg auc- 
tions on March 29 and 31, respectively, 
show a decline for practically all varie; 
ties. Recent arrivals of American bar- 
reled apples in Copenhagen contained 
much unattractive fruit because of scald, 

There was a fairly active demand in 
Copenhagen for Oregon Yellow New- 
towns at from $3.28 to $3.53 per box, 
as against $3.16 to $3.28 per box the pre- 
ceding week, but the demand for boxed 
varieties in Hamburg was dull. 

Both Copenhagen and Hamburg price 
levels were considerably below those 
prevailing during the Liverpool auctions 
of Wednesday, March 30. The Copen- 
hagen level, however, is slightly higher 
than that of Hamburg for both barreled 
and boxed varieties. 

This report closes the Hamburg and 
Copenhagen apple reporting service ‘for 
the 1926-27 season. 

Germany imported 520,000 bushels of 
Anerican apples in February. This is 
the largest monthly importation of 
American apples imto Germany on record, 
Imports from other sources were rela- 
tively small. 

The total imtports of Americam ap- 
ples into Germany during the 1926-27 
Season nw amount to 1,560,000 bush 
against 1,482,000 brshcls from Italy a3 
1,430,000 bushels from Switzerland, the 
next largest sources, 

The increase im the imports of ap. 
ples from the United States and Switzer. 

land and the decrease in the takings 
from the Netherlands and France are 
the outstanding features of the German 


apple trade this season compared with 
1925-26, , 








W fen you want to know 
something aboutany ac- 
tivity of the Government, 
ask the Inquiry Division 
of The United States 
Daily. Its services are 
available without 
charge to -subscriBers. 
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Books and 


Publications 


Reaction in Farming 
Reflected in Support 


Of Southern Schools 


Interest Reported to Be Man- 
ifest in Development 
of Vocational 
Study. 
Because money for financing 
schools in the South must come largely 
from the agricultural population, any re- 


action in the agricultural — situation 
immediately reflected in the support of 


schools, I. D, Maltby, Southern Regional 
Education | 


Agent of the Agricultural 
Service, Federal Board for 
Education, pointed out in 
just issued. 

On 
verse agricultural situation has a stim- 
ulating psychological effect on the 
farmer, so that with a depression in the 
economic system, an increase in evening 
classes always results. 

Mr. Maltby indicated that the develop- 


Vocational 


a_ statement 


ment of the public roads systems in the ; 


South has been to a marked extent re- 


sponsible for development of vocational | 


agricultural education. By permitting 
consolidation of school districts, 


roads have made it possible for many 


rural districts to secure the advantages | 
Georgia, he says, | 


of vocational work. 
reports that consolidation and vocational 
agricultural education are 
synonymous terms within the State. 
Interest in Vocational Study. 
Interest manifested by vocational men 
in the development of long end short- 


time programs of work, both for the local | 


community and for the State as a whole, 


has been one of the most constructive | 


influences in the progress of. the work 
during recent months, according to Mr. 
Maltby. 

The text of his statement follows: 


Progress in agricultural education in | 


the South is influenced by several factors, 


the chief of which, no doubt, is the gen- | 
its eco- | 


eral agricultural situation in 


nomie status. 


A prosperous South is usually reflected 


in better school attendance, more inter- 


est in agricultural instruction on the part | 
of all-day pupils, and more eagerness on | 
the part of the people to incur and meet | 


school obligations. Money ‘for financing 
the schools in the South must 
largely from the agricultural popula- 
tion. The consequence is that any re- 
action in the agricultural — situation 


the schools. 


In view of the fact that agricultural 


education is comparatively new and in 
many cases not well understood, it is one 
of the first phases of the educational 
program to be affected. 


increase in evening classes is always the 
result. 
the South during the past four or five 
years. 

Discusses Minor Influences. 


There are other and minor influences | 
affecting agricultural education in the 


South, such as general legislation, 


changes in administrative offices, and in- | 


terest exhibited by public and influential 
organizations, Several of the States in 
the South indicated in their reports un- 


usual interest in the vocational agricul- | 
tural program by the Farm Bureau, the | 


bankers’ associations, the chambers of 
commerce, and public-spirited individuals. 


Another activity that has had a marked 
influence on the development of voca- | 


tional agricultural education is the de- 


yelopment of the public roads system. | 


With the improvement of our highways, 
boys have been able to travel longer dis- 
tances to attend school and, furthermore, 
the public roads have permitted con- 


solidation of school districts, thereby giv- | 


ing the rural districts an opportunity to 
secure the vocational work. 

Georgia reports that consolidation and® 
yocational agricultural. education 
practically synonymous terms within the 
State, and that where rural communities 


have consolidated their schools, they have | f 
| attention to the fact that the 
of a long-time program is a very serious | 
would | 
| seem to me that the State offices should | 
have at their command considerable data | 


consolidated with the expectation of in- 
cluding vocational agricultural work in 
the program. 
in this connection that of the schools 
that have dropped vocational agriculture 
during the past year, the majority were 
‘located in towns and the 
that were added were located in the more 
yural districts. 
Citizens Help Plan Program. 

When we speak of progress in the vo- 
cational movement in the South, we must 
not confine 9ur efforts to influences out- 
side the organization. The fine spirit 


of the men who go to make up the teach- | 


ing force and the industry and the 
humane and sane leadership of the su- 
pervisors and teacher trainers have had 
much to do with the success. 


Probably one of the greatest indica- | 
} work in the | 
South during the past year. has been the | 


tions of progress of the 
interest manifested by the vocational 
men in the development of long and 
short-time programs of work both for 


the local community and for the State | 


as a whole. Program building has led 


to some very serious 
part of all concerned. 

Before a program could be developed 
or definitely sct down on paper, the men 
have been very careful about recognizing 
those activities thrt were in need of im- 


provement. Too mugh emphasis can not ! 


be placed upon the making of programs, 
and especially in view of the fact that 
in the making of these programs a large 
number of people have been called in 
for consultation. 

In the local communities, the agri- 
cultural teacher has sought and ob- 
tained the counsel of leading farmers, 
bankers, and business people, as well as 
school officials. Ii the 
ments the State supervisors have coun- 
seled with the representatives from the 
leading State organizations, such as the 


the ; 


is | 


the other hand, he’ said, an ad- | 


good | 


practically | 





come , 


is j 
immediately reflected in the support of 


It is true that | 
an adverse agricultural situation has a | 
psychological effect on farmers, and with | 
a depression in the economic system an | 


This has been notably true in | 


are | 


It is interesting to note | 


new schools | 


| consideration that 


thinking on the | 


State depart- 
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Re- | 
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monuments of England.) 
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Farm Bureau, the Extension Service, the | 
Bankers’ Association, chambers of com- | 


merce, and others. 

Two or three years ago the first steps 
toward program building were mani- 
fested, at which time these programs 


were known as high spots in the year’s | 
activities. We have now come to recog- | 
nize these high spots as the annual pro- | 


gram of work, and from the develop- 
ment of the annual program of work 
has come the feeling that we need a 
long-time program or a series of ob- 


nually planning our work. 
Study of Factors Recommended. 
It might be well at this time to call 


and responsible undertaking. It 


as to the situation in the State, in or- 
der that they may intelligently 
their program. 

May I, therefore, recommend for your 
State offices should, 
in the next two or three years, make 
studies in reference to the following fac- 
tors: 1, the establishment of centers; 
2, as to teachers; 3, courses of study; 
4, placement of the vocational pupil in 
farming; 5, finances; 6, policies of the 
public school system toward rural de- 
velopment and rural education. 

Under the placement of centers, it 


would seem to me that the State offices | 


should have actual statistics as to the 
number of farm boys, by localities, and 
the number of potential centers suitable 
for the work. It has become recognized, 


in the South at least, that the develop- | 
ment of the vocational agricultural pro | 
gram is going to be centered around the | 
agricultural teacher located in the high | 


school; that probably the most efficient 
vocational program on the whole is 
through the agricuitural teacher con- 
ducting more than one type of instruc- 
tion. 

_ Peachers Conduct Evening Classes. 

Che statisties for the year ended June 
30, 1926, indicate that 418 per cent of 
the teachers of the South conducted 


| Some evening work, 8.8 per cent handled 


part-time work, and 196 per cent did 
unit work. This does not mean that 
70.2 ber cent of the agricultural teach- 
ers in the South conducted some type 
of instruction other than all day pro- 
#rams, although a few of ow 
tural teachers did conduct all four types 
of work, and several of them conducted 
three types, 


Min- | 
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Government Books 
and Publications 


are obtainable at prices stated from 


the Superintendent of Documents, 


Government Printing Office, Washing- | 


The Library of Congress | 18,000,000 barrels of crude oil; 10,000,- 


ton, D. C. 
card numbers are given. 


Sammy’s Radio Recipes. 


, Nor ete 
a group of North Ameri- | invited by the Navy on two bases, as fol- 


N. Ys | 


National ed. 20 vy, N, | 4 a 
| Southern District of California, expected 





27-5452 | 


The wonder smith and his | 


Bids Are Requested 
For Leasing of Two 


Navy Oil Reserves 


Alternate Proposals Permit- 
ted; to Be Opened 
by Department 
April 11. 
[Continued from Page 1.) 
be awarded to the bidder “who agrees to 
deliver to the Navy the greatest number 
of barrels of fuel oil of the respective 
specified kinds, at the respective re- 
quired points of delivery, in exchange 
for the fixed quantities of crude oil, gas 
and gasoline.” Deliveries of the crude 
oil and gas products to the contractor 
by the Navy, under the terms of the pro- 
posal, will begin on the termination of 
the present receivership under the Dis- 
trict Court of the United States for the 


to occur in the latter part of April. 
The proposal specifies that bids are 


lows: 

Bid A—Complete delivery of the fuel 
oil specified shall be made into barge, 
tanker or other vessel at the tidewater 
point in California specified by the bid- 
der. 

Bid B—Sufficient fuel oil shall be de- 
livered into the Navy tanks at Pearl Har- 


| bor, Hawaii, by January 1, 1929, to fill 
of the world; retold by Ella Young; | 


them, and thereafter to make deliveries 
at Pearl Harbor at the rate of not ex- 
ceeding approximately 300,000 barrels 
per year during the remainder of the life 


of this contract; the balance shall be de- | 


livered into barge, tanker, or other ves- 
sels at the specified tidewater point in 
California. 

It is estimated by the Navy in its pro- 
posal, that the deliveries of crude oil, gas 


| to the successful bidder for the five year 


period of the control, would amount to 


| 000 M cubic feet of gas not artificially 


De- | 


veloped by the Bureau of Home Eco- ! 


nomics, 
Free. 


Department of Agriculture. 
Agr. 27-155 
Examination Papers for Admission to 

the United States Naval Academy 


February, 1917-April, 1926. Printed 


for General Information by the Bu- 


reau 
ment. 


of Navigation, 
Free. 

Recreation for Blind Children. 
tha Travilla Speakman. Issued by the 
Children’s Bureau, Department 
Labor. Bureau Publication 
Price 15 cents. 


Problems in the Firing of Refractories. 
By G. A. Bole, John Blizard, W. E. 
Rice, E. P. Ogden, and R. A. Sher- 
man. Issued by the Bureau of Mines, 
Department of Commerce. Price 50 
cents. 27-26315 
This report represents a cooperative in- 

vestigation by the Bureau of Mines and the 

Refractories Manufacturers Association. 

The Horseshoers: Training Manual of 
the United States Army. Prepared 
under direction of the Chief of Cay- 
alry. Wat Department Doc:iment No. 
8a. Price 20 cents. 

Rules and Regulations of Lafayette Na- 
tional Park. Issued by the National 
Park Service, Department of the In- 
terior. Free. [21-26871] 

Common Poultry Diseases and Worms; 
January 26, 1927, te March 16, 1927. 
By Specialists of the Bureau of Ani- 
mal Industry. Free. Agr. 26-1750 
This is the sixth group of printed lessons 

on pultry supplemting the United States 

School talks from broadcasting 


1 All reglarly enrolled students in 
the livestock, poultry, and dairy sections 


Navy Depart- 


[8-35154] 


No. 172. 


| will be furnished the full series of booklets. 


making | 


build | 
| at Fort Bragg, N. C., at the expense 


| be strictly non-sectarian 





agricul- | 


| 


Harbor Defense and Railway Artillery 
Material; 14-inch guns, M1920MI and 
M1920MIT. Technical Regulations, No. 
1315-14B, War Departnient. 
cents. 


Citizens to Erect 


jectives that should be made out in an- | 


Chapel at Fort B ‘age 


War Department Accepts Offer 
of Fayetteville Residents to 
Donate Structure. 


Proposals for construction of a chapel 


of citizens of Fayetteville, has been ac- 
cepted by the Dearptment of War, it has 
been announced. 


The full text of the Statement fol- 
lows: 

The citizens of Fayetteville, N. C., 
have formed an association known as the 
Fort Bragg Memorial Chapel Associa- 
tion, with C. C. Chadbourn as secretary, 
and has made application to construct a 
chapel upon the Fort Bragg Reservation, 
N.C. »It is provided that the chapel shall 
in character; 
that it shall be constructed without ex- 
pense to the Government, and that upon 
its completion and acceptance by the 
Commanding General of Fort Bragg, it 
shall become the property of the United 
States without any restrictions as to the 
use that may be made of it. 

In transmitting the permit for the 
building to Mr. Chadbourn in behalf of 
the association, the Acting Secretary of 
War, F. Trubee Davison, said: 

“The interest which your association 
has evinced in the spiritual life of the 
soldiers by providing for the erection 
o2 a chapel at Fort Bragg, deserves the 
highest commendation. The War De- 
partment is in sympathy with and de- 
sires lo encourage such laudable under- 
takings. 

“Will to all the 
sponsors of this movement che apprecia- 
tion of the War Department for their 
generous offer.” 


you please express 


By Mar- | 
of | 


L27-60 | 


Price 10 | 
| 


New York City High School Cor- | 


_—ysth Naval Districts. 





compressed, 5,000,000 gallons of gasoline, 
and no estimate for gas artificially com- 
pressed. The production of 18,000,000 
barrels of crude oil, the proposal states, 


| is based on the assumption that the pro- 
| duction “falling under this contract will 


average 200,000 barrels per month.” 
10 Years Permitted. 
Another stipulation in the contract 
permits the contract for the exchange of 


oil to run for 10 years in the event the | 


actual production delivered to the con- 


tractor during the five-year period is less | 


than the “proposal sum” production. This 
clause reads as follows: 

In case the actual production delivered 
to the contractor during the five-year pe- 
riod is less than the “proposal sum” pro- 
duction, it is understood and agreed that 
the contractor shall continue to take ad- 
ditional deliveries of crude oil, and gas 
products, for which he will continue to 


exchange fuel oil to be delivered to the | 


Navy, without any change in the con- 
tract conditions, until the “proposal 
sum” production, as a whole, has been 
delivered to the contractor; provided that 
in any case, this contract shall auto- 
matically terminate 10 years after it be- 
gins to run, regardless of the amount of 
production turned over to the contractor, 
and without any claim on his part aris- 
ing out of any differences that may exist 
at the end of the 10-year period between 
the production delivered to him and the 
quantities on which his bid is based. 
The crude vil, gas, and gasoline from the 
field, and the movement of the bunker 
fuel oil and Diesel fuel oil, respectively, 
into the Pearl harbor tanks, in the eveat 
Bid B is accepted, shall be charged 
to the Government, according to 
proposal. 


Garden Plots Sowed 


By School Children 


relates Nature Work With 
Geography. 


In an effort to correlate nature work 


with geography, 48 garden plots, rep- | 


States of the Union, 
are maintained in Croton Park, New 
York City, by pupils in Junior High 
School 55, the Bronx, according to in- 
formation received at the Bureau of 
Education, Department of the Interior. 

It is the intention to produce in each 
plot the principal product of the State 
for which it is named. The Minnesota 
plot is sowed to wheat; peanuts are 
planted in the Virginia plot; tobacco in 
the North Carolina plot; sugar cane in 
the Louisiana plot; cotton in the Ala- 
bama plot; and corn in the plots repre- 
senting the Dakotas. 

“Although the crops are not always 
a success,” the Bureau says, “they 
usually enable pupils to obtain some 
idea of the plants which yield America’s 
typical agricultural products.” 


resenting the 48 


Destroyers Assigned 


For Navy Reserve Cruise 


The destroyers ““Rabert Smith,” “Sum- 
ner,” “Reno,” ‘Meyer,’ “Hazelwood,” 
will carry members of the Naval re- 
serves on the West Coast on their train- 
ing cruises to be made during July, Au- 
gust and September, the Department of 
the Navy has just announced . 

The full text of the statement follows: 

Training cruises for the United States 
Naval Reserve on the west coast will be 
made on destroyers of the Battle Fleet 
during July, August and September. 
The destroyers “Robert Smith,” “Sum- 
ner,” “Reno,” and “Meyer,” have been 
assigned to this duty and, with the de- 
stroyer “Hazelwood,” which is on de- 
tached duty for the training of navat re- 
serves, will carry the members of the 
naval reserves from the llth, 12th and 


Artillery 


Equipment 


the | 


Army 


The Department of War has issued Spe- 
cial Orders No, 76 to Army personnel as 
follows: 

Infantry. 

Maj. David G. C. Garrison, from Fort Ben- 
ning, Ga., to Augusta, Me., as National 
Guard instructor, 

Maj. Thomas D., Finley, Fort Washington, 
Md., and form temporary duty as student, 
Versailles, France to duty at West Point, 
New York. 

First Lieut. Robert W. Burke, 
Wayne, to Fort Sam Houston, Tex. 

Col. Geroge B. Pond, Fort Slocum, N. Y., 
to Washington, D. C. 

Maj. Ralph W. Dusenbury, Fort Sam 
Houston, Tex., to Fort Benning, Ga. 

Field Artillery. 

Maj. Richard B. Paddock, Manila, P. I., to 
duty with General Staff Corps. 

Maj. Fred B. Inglis, Princeton University, 
Princeton, N. J., to West Point, N. Y. 

First Lieut. Charles J. Barrett, jr., from 
Fort Bliss, Tex., and temporary duty, Ma- 
drid, Spain, to West Point, N. Y¥. 

Ordnance. ~ 

Second Lieut. Gerald Latour Parker (Re- 
serve), Washington, D. C., to Baltimore, 
Md., for training. 

First Lieut. Jacob G. Sucher, Fort Bliss, 
Tex., to West Point, N. Y. 

Maj. Carl A. Waldmann, Washington, D. 
C., to Cambridge, Mass. 

Engineers. 

Col. Sherwood A. Cheney from Washing- 
ton, D. C., to Boston, Mass. 

Maj. Elroy S. J. Irvine, Washington, D. C., 
to San Francisco, Calif. 

Col. Wm. B. Ladue, New York City, to 
Washington, D. C., to assume duties as one 
of the Commissioners of District of Colum- 
bia, vice Lieut. Col. J. Franklin Bell. 

Other Branches. 

Capt. Thomas Brady, jr., Cav., from Fort 
Riley, Tex., to Fort Leavenworth, Kans. 

Lieut. Col. Joseph O. Mauborgne,, Signal 
Corps, Washington, D. C., to Canal Zone. 

Journey by air from Selfridge Field, 
Mich., to Dubois, Pa., performed by follow- 
ing enlisted men is approved: Sergt. Wm. 
H. Ross and Pvts. Carl Honickel and 
Arthur Wichert. 

Col. Blanton Winship, Judge Advocate, 
from office of Judge Advocate to duty as 
military aide to President. 

Capt. Eugene M. Landrum, Adjutant Gen- 
eral, Washington, D. C., to San Francisco, 
Calif. 

Maj. Manning M. Kimball, jr., Coast Artil- 
lery, Fort Leavenworth, Kans., to Richmond, 
Va., and temporary duty at Baltimore, Md. 

Maj. Walter Singles, Coast Artillery, 
Washington, D. C., to Fort Barrancas, Fla. 

Following officers are named members of 
Army retiring board to meet at Fort Bliss, 
Tex.: Col. Samuel McP. Rutherford, Cav.; 
Lieut. Col. Julien E. Gaujot, Cav.; Lieut. 
Col. Milton G. Holliady, Quatermaster 
Corps; Maj. Jacob C. Bowman, Med. Corps; 
Capt. Clyde C. Johnston, Med. Corps; 
Lieut. Col. Howard R. Smalley, Cavalry, 
Recorder. 

Maj. Frederick S. Wright, Med. Corps, and 
Maj. Thomas E. Scott, Med. Corps, are de- 
tailed medical examiners and witnesses be- 
fore Army retiring board appointed to meet 
at Fort Bliss, Tex. 

Warrant Officer Charles B. Franke, re- 
tired, now on active duty, is relieved of 
duty as assistant to professor of military 
science and tactics, University of Washing- 
ton, Seattle, Wash. 

Leave of Absence. 

Capt. Clearton H. Reynolds, 1 month. 

Maj. Michael F. Davis, Air Corps, 2 
months, 10 days. 

Maj. Byron Q. Jones, Air Corps, 2 
| 10 days. 

Capt. Floyd C. Sager, Veterinary Corps, 
2 months, 23 days. 


Fort 


months, 


99 
23 


days. 
First Lieut. Ralph H. Tate, 
Warfare Service, 1 month, 15 days. 

First Lieut. Lawrence A. Dietz, Inf., 1 
month. 

Capt. Donald P. Spalding, Inf., 1 month. 

Retirements. 

Tech. Sergt. William Moss, detached en- 
listed men’s list, Aleatraz, Calif. 

Master Sergt. Edward J. Harnett, Inf., 
Fort Sam Houston, Tex. 

Second Lieut. Emmor G. Martin, 
Adams, R. I., to Hawaiian Dept. 

Lieut. Col. Walter W. Merrill, Fort 
Leavenworth, Kans., to Hawaiian Dept. 

Maj. Elmore B. Gray, East Lansing, 
Mich., to Canal Zone. 

Col. George O. Hubbard, N. Y. C., to 
Philippine Islands. 

First Lieut. Donald B. Herron, Rich- 
mond, Va., to Philippine Islands. 

Lessley E. Spencer, Manhattan, 
. to Hawaiian Dept. 

Maj. John C. Henderson, Richmond, Va., 
to Hawaiian Dept. 

Capt. John T. deCamp, Denver, Colo., to 
Hawaiian Dept. 

Col. Granville Sevier, New York City to 
Hawaiian Dept. 


Chemical 


Fort 


Cavalry. 

The following officers from duty as stu- 
den, Command and General Staff School, 
Fort Leavenworth, Kans., to the regiment 
indicated after his name: Lieut. Col. Au- 
brey Lippincott, 13th Cavalry, Fort D. A. 
Russell, Wyo.; Lieut. Col. William R. Pope, 
13th Cavalry, Fort D. A. Russell, Wyo.; 
Maj. Harry D. Chamberlin, 9th Cavalry, Fort 
Riley, Kans.; Maj. Charles B. Hazeltine, 
10th Cavalry, Fort Huachuca, Ariz.; Maj. 
John McD. Thompson, 11th Cavalry, 
Presido of Monterey, Calif.; Maj. John F. 
Stevens, 3rd Cavalry, Fort Ethan Allen, Vt. 

The following officers from duty as stu- 
dent Command and General Staff School, 
Fort Leavenworth, Kans., to Fort Riley, 
Kans.: Maj. William W. West, jr., Maj. 
Daniel E. Murphy, Maj. Welton M. Mo- 
disette, Maj. Edward C. McGuire, Capt. 
James G. Monihan and Capt. James W. 
Barnett. 

The following officers from duty as stu- 
dent at the Signal School, Fort Monmouth, 
N. J.: First Lieut. James B. Patterson, 
14th Cavalry, Fort Des Moines, Iowa; First 
Lieut. George J. Rawlins, 4th Cavalry, Fort 
D. A. Russell, Wyo.; Second Lieut. Francis 
L. Ready, 1st Cavalry Brigade (1st Cavalry 
Division), Fort Clark, Texas; Second Lieut. 
Lee C. Vance, 13th Cavalry, Fort D. A. 
Russell, Wyo. 





Navy 


Orders issued to Naval officers under 
date of March 31, 1927: 

Capt. Martin K. Metcalf, det. Nav. Exam. 
Board, Navy Dept.; to comand U. §S. S&S. 
Nitro. 

Comdr. Ross S. Culp, orders Jgnuary 28, 
1927 modified; to temp. duty Rec. Ship, 
San Francisco. 

Comdr. Edwin A. Wolleson, 
Academy; to U. S. S. Wyoming. 


det. Nav. 


Air Sta., Pensacola, Fla.; to Rec. Ship, New 
York. 

Lieut. Harry F. Carlson, 
Sta., Pensacola, Fla.; to c. 
Lexington. 

Lieut. Paul W. Carter, det. Nav. 
Sta., Pensacola, Fla.; to VO Sqdn. 1, Air- 
craft Sqdns., Battle Fit. 

Lieut. Caleb J. Costsworth, jf., det. Nav. 
Air Sta., Pearl Harbor, T. H.; to VO Sqdn. 
1, Aircraft Sqdns., Battle Flt. 

Lieut. 
Boston, Mass.; to U. S. S. Dale. 

Lieut. Phil L. Hanyes, det. Nav. Air Sta., 
Pensacola, Fla.; 
Sqdns., Setg. Fit. 

Lieut. David Rittenhouse, det. VF Sqdn. 
j, Aircraft Sqdns., Battle Flt.; to Nav. Air 
Sta., Pensacola, Fla. 

Lieut. Giles E. Short, det. Nav. Air Sta., 
Coco Solo, C. Z.; to VS Sqdn, 1, Aircraft 
Sqdns., Sety. Fit. 

Lieut. William Sinton, det. 
Pearl Harbor, T. Il.: to VT 
craft Sqdns., Battle Flt. 
Lieut. Adolph P. Schneider, det. Nav. Air 


det.. Nav. 


Air 
f. oo. U. &. &, 








Nav. Air Sta., 
Sqdn, 2, Air- 


Sta.. Pearl Harbor, T. H.; to VT Sqdns., 
Battle Fit. 
Lieut. Barrett Studley, det. Nav. Air Sta, 


Lieut. Col. LeRoy F. Smith, General Staff, 


Lieut. Comdr. Hugh L. White, det. Nav. | 


Air | 


Rollin V. Failing, det. Rec. Ship, | 


to VO Sqdn. 6, Aircraft | 


( YEARLY 
NDEX 


Education 


Orders 


The following officers from duty with 
Cavalry board, Fort Riley, Kans., to take 
effect at the close of the present school 
year, and will report in person to the com- 
mandant the Cavalry School, Fort Riley, 
for duty with the staff and faculty: Maj. 
Francis C., V. Crowley and Maj. Harold M. 
Rayner. 

Maj. Jack W. Heard, from Cavalry Board 

Ninth Cavalry, Fort Riley, Kans. 
Lieut. Col. Ralph M. Parker, Cavalry 
School to Ninth Cavalry, Fort Riley, Tex. 

Maj. Dorsey R. Rodney relieved as_in- 
structor, Cavalry School, Fort Riley, Tex. 

Capt. William T. Bauskett, jr., Camp 
Marfa, Tex., to Fort Riley, Tex. 

First Lieut. Virgil F. Shaw, Seattle, 

Promotion of First Lieut. Marion Carson, 
to grade of Captain, is announced. 

Capt. Raymond C, Blatt, Fort Riley, Tex., 
to Langley Field, Va. 

Wash., to Fort Huachuca, Ariz. 
Infantry. 

Maj. Mahlen A. Joyce, Fort Benning, Ga., 
to Quantico, Va. 

First Lieut. Clare W. Woodward, 
Point, N. Y., to Camp Meade, Md. 

First Lieut. Royal A. Machle, West Point, 
N. Y., to Fort Benning, Ga. 

Second Lieut. Louis FP. Leone, foreign 
service to Fort Hamilton, N. Y. 

Capt. Horace J. Brooks, Fort Howard, 
Md., to Chilkoot Barracks, Alaska. 

Air Corps. 

Capt. William D. Wheeler, 
Field, Ill, to Kelly Field, Tex. 

Maj. Roy S. Brown, Kelly Field, Tex., to 
Langley Field, Va., and summer duty at 
Chanute Field, Il. 

Maj. Leo G. Heffernan, Fort 
worth, Kans., to Chanute Field, Il. 

Following officers from Fort Leaven- 
worth, Kans., to Washington, D. C.: Majors 
Thomas DeW. Milling and Edwin B. Lyon. 

The following officers from duty as stu- 
dent, Command and General Staff School, 
Fort Leavenworth, Kans., to Langley 
Field, Va.; Maj. Hugh J. Knerr, Maj. 
Michael F. Davis and Capt. George C. 
Kenney. 


to 


West 


Chanute 


Leaven- 


Other Branches. 

First Lieut. George B. Conrad, Field 
Artillery, Fort Sill, Okla., to West Point, 
New York. 

First Lieut. Thomas K. Vincent, Ordnance 
Dept., relieved of duty at Ordnance 
School, Watertown, Mass., and will report 
to commanding general. 

Lieut. Col. Orville G. Brown, Med. Corps, 
Detroit, Mich., to Fort Hayes, Ohio. 

Lieut. Col. Charles Ellis Heston, Signal 
Corps Reserve, from Rochester, N. Y., to 
Washington, D. C. 

Lieut. Col. Clarence Edward 
Engineers Reserve, Indianapolis, 
Washington, D. C. 

Capt. Everard Joering, Sanitary Corps, 
Cincinnati, Ohio, to Washington, D. C. 


Chatfield, 
Ind., to 


Capt. Henry J. Schroeder, Signal Corps, | 


West Point, N. Y., to Cornell University, 
Ithaca, N. Y. 

Col. Albert E. Waldron, Engrs., Hawaiian 
Dept., to Fort Humphreys, Va. 

Following officers from duty as specified 
after their names to West Point, N. Y.: 
Ist Lts. Alexander M. Meilson, Fort Winfield 
Scott, Calif., and Maxwell D. Taylor, Camp 
Lewis, Wash., and Second Lieut. Steven L. 
Conner, Camp Lewis, Wash. 

Col. Ernest Rothemel Redmond, 
colonel of Field Artillery Reserve. 

Capt. Charles Gottlieb Wiese, Quartermas- 
ter Corps, Chicago, Ill., to intermediate 
depot for training. 

Maj. Henry S. Aurand, Ordnance Dept., 
to Fort Leavenworth, Kans., on completion 
of foreign tour. 

Maj. Wm. C. Crane, jr., Fort Leaven- 
worth, Kans., to Washington Barracks, 
District of Columbia. 

Retirements. 

Warrant Officer Otto H. Rathke, Fort Tot- 
ten, N. Y., to Army retiring board for ex- 
amination. 

Lieut. Col. Rodman Butler, Quartermas- 
ter Corps, found incapacitated for actual 
serdvice. 

Staff Sergt. Henry J. Reinmiller, Coast 
Artillery, Fort Totten, N. Y. 

Lieut. Col. Albert Joseph A. McGeary, 
San Francisco, Calif., 4 months. 

Warrant Officer Charles M. Bassett, Camp 
Lewis, Wash., 2 months, 16 days. 

Maj. Samuel R. Norris, Med. Corps, 3 
months. 

Master Sergt. Perry W. Goodman, Ord- 
nance Dept., San Antonio, Tex. 

First Sergt. James M. Upchurch, 
Fort Clayton, Canal Zone. 

Lt. Col. Carroll D, Buck, Med. Corps, 3 
months, 15 days. 

Capt. Arthur M. Jones, Cav., 4 months. 

Maj. Harry H. Prichett, Inf., 1 month, 15 
days. 

Each of the following officers is relieved 
from duty as specified after his name, and 
will proceed to Fort Leavenworth, Kans., 
ard report in person between August 20 
and September 3, 1927, to the commandant 
the Command and General Staff School for 
duty as student: Col. William W. McCam- 
mon, Majs. Ben F. Ristine, William R. 
Scott, Federick E. Uhl, Fort Richardson, 
Serafin M. Montesiros, all of Fort Bennings, 
Ga.; Maj. Hayes A. Kroner, San Fran- 
cisco, Calif.; Maj. Edward C. Rose, Fort 
Benning, Ga.; Maj. Bradford G. Chyno- 
w ‘h. J. ffe son Barracks, Mc.; Maj. William 
R. Schmidt, Fort Benning, Ga.; Maj. 
Charles A. King, jr., Fort Omaha, Nebr.; 
Maj. George L. Smith, Fort Benning. Ga.; 
Maj. Shields Warren, Panama Canal Dept.; 
Maj. Elbert J. Lyman, Jefferson Barracks, 
Mo.; Majs. Harold R. Bull, James F. Byrom, 
Louis T. Bryne, Francis M. Brannan, 
Vicent Lim, Louis A. Falligan, Johr W. 
Leonard, Edward G. Sherburne, Thomas G. 
Hearn, all of Fort Bennings, Ga.; Maj. Ben- 
jamin W. Mills, Quantico, Va.;  Majs. 
Thomas F. Taylor and Marshall H. Quesen- 
berry, both of Fort Bennirg, Ga. 

Leaves of Absence. 

Maj. John A. Crane, Field Artillery, 3 
months. 

Maj. Jesse I. Sloat, Med. Corps, extended 
1 month. 

Capt. Joseph Church, Inf., 1 month. 

Lieut. Col. Harry B. Jordan, Ordnance, 
1 month, 8 days. 

Resignation, 
Dudley Hamilton 


named 


Inf., 


First Lieut. Woodin, 


Inf., accepted. 


Orders 


Pensacola, Fla.; to VO Sqdn. 2, 
Sqdns., Battle Fit. 

Lieut. Max Welborn, det. VO Sqdn. 6 (U. 
S. S. Florida), Aircraft Sqdns., Sctg. Fit.; 
to Nav. Air Sta., Coco Solo, C. Z. 

Lieut. (j. g.) Charles S. Alexander, det. 
Torp. and Bombing Plane Sqdn. 1, Air- 
eratt Sqdns., Sctg. Fit.; to Nav. Air Sta., 
Hampton Roads, Va. 

Lieut. (j. g.) David E. Carlson, det. U. S. 
S. Nav. Air Sta., Pensacola, Fla.; to sick 
leave. 

Lieut. (j. g.) Delbert S. 
VF Sqdns., Aircraft Sqdns.,, Sctg. 
| Nay. Air Sta., Pensacola, Fila. 
| Liuvet. (j. g.) Charles F. Greber, 
| Sqdn. 2, Aircraft Sqdns., Battle Flt.; 
Air Sta., San Diego, Calif. 

Ensign George W. Bains, det. U. S. S. 
Dobbin; to leave of absence, then resig- 
nation accepted May 31, 1927. 

Ensign John F. Goodwin, det. U. S. S. 
Texas; to temp. duty U. S. S. Chewink. 

Ensign James M. Smith, IS 
Nevada; to U. S. S. Argonne. 

Ensign Charles W. Truxall, det. U. S. S. 
Nevada; to U. S. S. Argonne. 

Lieut. Earl S. Pomeroy (M. C.), det. from 
all duty; to resignation accepted. 

Lieut. Anton R. Schier (M. C.), det. Nav. 
Hosp., Great Lakes, Ill.; to treatment Nav. 
Hosp., Washington, D. C 

Ch. Gun. William O. King, orders March 
15, 1927, to U. S. S. Tennessee, revoked; 
to continue duty Navy Yard, Mare 
Calif. 
| Ch. Pay Clk. Frank R. Tuck, det. U. S. S. 

Quail: to U. S. S. Galveston. 

Capt. Andrew C. Pickens, det. command 

U. S. S. Nitro; to Bu. Ord. 

Lieut. Comdr. Frederick G. Richards. det. 


Aircraft 


Cornwell, det. 


Fit.; 


det. VF 
to Nay. 





| and to assist the personnel. 
| entire test, this battery will be under the 
| continual observation of the Pack Artil- 
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Test Is Authorized 
In Army Maneuvers 
For Pack Howitzers 


Involves Practice March of 
500 Miles With Equip- 
ment, During 
April. 


A service test of the new battery of 
75 millimetre pack howitzers of the 
Army, involving a practice march of 500 
miles with the equipment, and participa- 
tion in the Army maneuvers near San 
Antonio, Tex., about the middle of 
April, has been authorized by the Des 
partment of War, it has just been ane 
nounced in a statement April 2. 

The full text of the Department’s 
statement follows: 

The War Department has authorized 
a service test of the first battery of the 
45 millimetre pack howitzer materiel, 
This test is to consist of a 500-mile prac 
tice march, beginning about the middle 
of April, this year. The battery of expe- 
rimental pack howitzers will accompany 
the Fourth Field Artillery on its march 
from Ft. McIntosh, Laredo, Tex., to 
Camp Stanley, near San Antonio, Tex., 
a distance of 180 miles, and there pare 
ticipate in maneuvers of the Second Divi- 


| sion. While at Camp Stanley, advantage 
| will be taken of the excellent artillery 


range to conduct firing tests with the 
new materiel, after completion, of which, 
the battery will return overland to Ft. 
McIntosh. 
Delivery Completed. 

The delivery of the experimental ma- 
terial to the Field Artillery was made 
early in order to allow the personnel in- 


| volved to familiarize themselves with 


the new equipment, and to accustom the 
animals to the loads. Two engineers of 
the Office of the Chief of Ordnance, will 
be present during this preliminary pe- 
riod, and will accompany the battery on 
its march to Camp Stanley, in order to 
observe the functioning of the materiel 
During the 


lery Board, which body will render a re- 
port upon the results of the tests. 
New Type Howitzer. 
The design of a new type of pack 
howitzer, to meet the requirements of the 


-Caliber Board program, was inaugurated 


shortly after the World War, and two 
models were constructed in 1920. The 
purpose was to secure a weapon which 
would be more suitable than the Vickers 
Mountain Gun, and the range require- 
ments was placed at 5,000 yards. Later 
it was decided that a greater range was 
necessary and the present units were 
constructed to meet this specification. 
The new howitzer and carriage in firing 
position weights 1,270 pounds; it pro- 
vides for a total movement in elevation 
from five degrees to plus 45 degrees, and 
a total traverse of five degrees. It is 
carried in six loads when transported 
by pack animals, or it can be drawn on 
its own wheels by one animal or two in 
tandem. In all respects it is comparable 
to the most recent developments of for- 
eign pack artillery. 


Leave Unavailable 
For Rifle Matches 


Privilege Not Extended to Na- 
tional Guardsmen of Dis- 
trict of Columbia. 


Employes of the United States and 
of the District of Columbia who are 
members of the National Guard of the 
District of Columbia are not entitled to 
leave of absence to participate in the 


| International Rifle Matches to be held 


at Rome, Italy, May 21 to June 2, John 
R. McCarl, Comptroller General of the 
United States, has just ruled. 

The full text of Mr. McCarl’s decision 
follows: 


Employes of the United States and 


; of the District of Columbia who are 


members of the National Guard of the 
District of Columbia are not entitled to 
section 49 of the act of 
March 1, 1889, 25 Stat. 779, as amended 
by the act of July 1, 1902, 32 Stat. 615, 
for the purpose of attending the final 
“tryouts” and the International Rifle 
Matches to be held at Rome, Italy, May 
20 to June 5, 1927, as candidates for 
and as members of a rifle team to be 
sent by the National Rifle Association, 
2 Comp. Gen. 1 amplified; 6 Comp. Gen, 
270 reversed. 

National Guard Pay—D. C. Militia, 
The appropriation for “pay of troops 


| other than Governmént employes” con- 


tained in the District of Columbia ap- 
propriation act of May 10, 1926, 44 Stat. 
448, under the head of “Militia,” is not 
available for the payment of pay for 
the performance of such duty to mem- 
bers of the National Guard of the Dis« 
trict of Columbia who are not Govern- 
ment employes. 


U. S. S. Dale; to command U. S. S. Preston, 

Lieut. Comdr. Webb Trammell, det. aide 
and flag sec’y on staff Naval Detachment, 
Mediterranean; to Naval Operae 


Lieut. Comdr. Oliver L. Wolfard, det. Nav, 
Gun. Factory, Navy Yard, Washington, D,, 
C.; to U. S. S. Detroit. 

Lieut. Dolph C. Allen, det. Nav. Aircraft 


VF Sqdn. 6, Aircraft Sqdns., Battle Fit. 

Lieut. Earl B. Brix, det. Naval Air. Sta., 
San Diego, Calif.; to VO Sqdn. 2, Aircraft 
Sqdns., Battle Fit. 

Lieut. Frank A. Davis, det. Nav. Air 
Sta., Nav. Oper. Base, Hampton Rds., Va.¢ 
to VO Sqdn. 6, Aircraft Sqdns., Setg. Fit. 

Lieut. Robert L. Fuller, det. Nav. Air 
Stat., Pensacola, Fla.; to VO Sqdn, 2, Aire 
eraft Sqdns., Battle Flt. 

Lieut. Charles B. Hunt, 
Academy; to Asiatic Sta. 

Lieut. Willis W. Pace, 
Academy; to Asiatie Sta. 

Lieut. Joseph G. Pomeroy, det, U. 8S. & 
Kanawha; to Bu, Eng, 


i 


det. Naval 


det.. Naval 
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: United States Court 
Of Customs Appeals 


Resumes Sessions 


Opinions Just Handed Down 
Cover Variety of Im- 
ported Articles. 


United States Court of Customs Ap- 
peals, Monday, April 4, 1927. 

Present: Presiding Judge William J. 
Graham, and Associate Judges James F. 
Smith, Orion M. Barber, Oscar E. Bland 
and Charles S. Hatfield. 

The following decisions were handed 
down: 

No. 2747. United States v. Buffalo So- 
ciety of Natural Sciences, et al. Opinion 
by Graham, Preisding Judge: Anatomi- 
cal, botanical and zoological models were 
assessed by the collector at 35 per cent 
as manufactures of plaster of Paris. The 
importer protested that they were prop- 
erly free of duty as models imported by 
an institution incorporated solely for 
educational purposes. The United States 
Customs Court sustained the protest of 
the importer and its judgment is af- 
firmed. 

Nos. 2809 and 1816. 
& Co. v. United States. Opinion by Gra- 
ham, Preisding Judge. In reappraise- 
ment proceedings to determine the duti- 
able value, the United States Customs 
Court held that it did not have jurisdic- 
tion of the importer’s appeal from the 
action of the single general appraiser on 
the ground that his reappraisement was 
invalid because of the absence of sam- 
ples. The judgment of the Customs 


Court is reversed and it is held that al- | 
though the samples were absent they were | 


accessible, that therefore the appraise- 
ment of the single general appraiser was 


valid, and that the Customs Court has | 


jurisdiction of the importer’s appeal. 
No. 2826. Kamikawa Brothers  v. 
United States. Opinion by Graham, Pre- 
siding Judge. Sake lees imported from 
Japan were assessed at 20 per cent as a 
manufactured article not specially pro- 
vided for. The imoprter protested that 


the merchandise was properly dutiable ! 
The United | 


at 10 per cent as waste. 
‘States Customs Court overruled the pro- 
test of the importer and its judgment is 
reversed. 
No. 2791. The 


United States v. 


Schneider Bros. & Co. Opinion by Smith, | 


Associate Judge. Dog collars known 
as dog harness were assessed at 30 per 
cent as manufactures of leather. The 
importer protested that they were prop- 
erly free of duty as harness. The United 
States Customs Court sustained the pro- 
test of the importer and its judgment 
is reversed. 

No. 2808. H. Reeve Angel & Co., Inc. 
v. United States. Opjnion by Smith, As- 
sociate Judge. So-called extraction 


thimbles were assessed at 35 per cent as | 


manufactures of paper. The importer 
protested that they were properly duti- 
able at 25 per cent as manufactures of 
pulp. The United States Customs Court 
overruled the protest of the importer 
and its judgment is reversed. 

No. 2754. S. Max Bier v. United 
States. Opinion by Barber, Associate 
Judge. 
lighters were assesed at 80 per cent as 
articles designed to be worn on the per- 
son. 
were properly dutiable at 45 cents per 
gross and 20 per cent as mechanical 
pencils made of base metal and not 
plated with gold, silver or platinum. 
The United States Customs Court over- 
ruled the protest of the importer and 
its judgment is affirmed. 

No. 2753. Olivier Straw 
poration v. United States. Opinion by 
Bland, Associate Judge. Cellulose braids 
used for making Women’s hats were as- 
sessed at 90 per cent as braids. The im- 
porter protested that they were properly 
dutiable at 60 per cent as compounds of 
cellulose. The United States Customs 
Court overruled the protest of the im- 
porter and its judgment is affirmed. 

No. 2789. United States v. Monroe- 
Golkamp Co. Opinion by Bland, Associ- 
ate Judge. The Government demanded 
and collected $5 from the importer as 
liquidated damages on account of his fail- 
ure to comply with the condition of an 
entry bond. 
there was no statutory power to support 
the Government’s action. The United 
States Customs Court sustained the pro- 
test of the importer and its judgment is 
affirmed. 

No. 2839. 


Goods Cor- 


Unied States v. Bourett 
Kirkwood Co. Opinion by Bland, Asso- 
ciate Judge. Hydro-extractors of the 
centrigugal type used to get the water 
out of clothes after they have been 
washed were assessed at 30 per cent as 


machines not specially provided for. The | 


importer protested that they were prop- 
erly dutiable at 25 per cent as centri- 
fugal machines. The United States Cus- 
toms Court sustained the protest of the 
importer and its judgment is affirmed. 

No.’ 2784. New England Fish Company 
v. United States. Opinion by Hatfield, 
Associate Judge. Fresh halibut and sal- 
mon packed in ice were assessed eo 
nominee at 2 cents per pound. The im- 
porter protested that they were properly 
free of duty as the product of American 
fisheries. The United States Customs 
Court overruled the protest of the im- 
porter and its judgment is reversed. 

No. 2804. John Mueller and Max Alder 
v. United States. Opinion by Hatfield, 
Associate Judge. Horses assessed for 
duty at $30 per head were claimed by the 
importers to be free of duty as animals 
used for purposes of inimigration. The 
United States Customs Court overruled 
the protest of the importers and its judg- 
ment is affirmed. 

No. 2805. United States v. Hirschbach 
& Smith, Inc. Opinion by Hatfield, As- 
sociate Judge. In ascertaining the duti- 
able value of the merchandise involved in 
this appeal the collector converted pounds 
sterling into dollars at the rate pro- 
claimed by the Secretary of the Treas- 
ury. The importer protested that he 
@hould have converted on the basis of 


i 
/ 


Ce 3 


United States 
v. P. C. Kuyper & Co. and P. C. Kuyper | 


Combination pencil and cigar | 


The importer protes > | : , 
: porter protested that they | property holds himself out as an install- | 


| ment house, or if the nature of his sales | 


The importer protested that | 
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Taxation 


THE UNITED STATES DAILY: 


Installment 


Selling 


Explanation Given of Computation of Taxable Income 


For Sales of Personal Pr 


Practical Illustration 


Shows Method Used 


Bureau of Internal Revenue Is- 
sues Pamphlet Dealing 
With Regulations. 


The training section of the Internal 
Revenue Bureau has just prepared a 
pamphlet outlining the growth of in- 


stallment selling in the United States, | 


and calling attention to the provisions 
of the Revenue Act of 1926 relating 
thereto. The revised law recognizes the 
fact that the income tax should be ap- 
plied only to that part of installment 
receipts as are actually paid over dur- 
ing the taxable year. 

The full text of this part of the pam- 
phlet was published in The United 
States Daily of April 4. 


the requirements for sale of personal 
property on the installment plan. The 


dealt with in the second chapter of the | 


| 





pamphlet, the full text of which fol- | 


lows: 


1. Limitation of Term: Dealer of Per- | 


Instalment Plan. 
itself or in the 
find defined 


sonal Property on 

Nowhere in the 
| Treasury decision 
what is meant by 
property on the instalment plan. 
determination therefore as to what con- 
stitutes a dealer of personal property on 
the installment sales basis will have to 
| be gathered from the general use of the 
| term, and from its use in the fields of 
law and commerce. 

Webster’s dictionary tells us that an 


act 


do we 


subject thereto. 


| come arising out 


wherein conveyance of title to the pur- 
chaser is immediately effected, subject, 
however, to a lien for that portion of 
the purchase price remaining unpaid. 

(d) By both parties, vendor and ven- 
dee, making conveyance to a third party 
acting as trustee who holds title pend- 
ing full performance of the sales con- 
tract. 

It is immaterial which of the above 


| four methods is adopted by the dealer 


of personal property on the installment 
plan. The same rule of reporting in- | 
of his installment | 

sales transactions is applicable. | 
2. Manner of Computing Taxable In- | 
come: | 
The rule prescribed is that any dealer, 
whether an individual of a corporation, 
who regularly sells or otherwise dis- 
poses of personal property on the in- 
stallment plan, whether or not title re- 
mains in the vendor until the property 
is completely paid for, may return as 
income in any taxable year that propor- 
tion of the installment payments ac- | 
tually received in that year which the | 


| total or gross profit realized or to be | 
Regulations dealing specifically with | 


realized when the property is paid for, | 
bears to the total contract price. 


Computation of Taxes 


On Installment Sales 

The term “contract price” as herein 
used means purchase price less mort- 
gages on the property assumed or made 
Stated in another way, 
the contract price is the selling price ; 


| of the equity of the vendor in the com- 


a dealer of personal | 
The | 


| installment sale is one where the pay- | 
ments under such sale are made payable | 


| in portions at stated intervals. 


and 65, under the prior revenue acts 


limited an installment sale, whether of | 


personal or real property, to be one only 
| if the initial payment was less than 25 


| per cent of the purchase price, the 1926 | 


sonal property sales. Whether or not 
| the dealer of personal property is to be 
granted the installment basis upon re- 
} quest, assuming his accounting records 


| are in compliance with regulations, de- | > : 7 
p g | payments is the one governing the year 


| pends largely upon the nature of his 
business. 

Does he hold himself out as an install- 
ment house to his customers, either in 
advertising material or in what is told 
his customers by salesmen? 
that his sales are made, generally, on a 
contract calling for a small down pay- 
ment and subsequent periodic payménts 
over a long term? 


act sets up no such_limitation on per- | 


| Year. 


modity which he is disposing of. Gross 
profit as used above is to be determined | 
in the usual accounting way; that is, 
sales minus cost of goods sold equals 
gross profit. No distinct accounting for 
each sale need be kept as to the amount 
of the down payments, once it is de- 
termined that the sales are reportable 
on the installment-plan basis. 
it is 10 or 20 per cent down, and the 
balance $1 a week or $10 a week, is im- 
material. 

The income of the dealer in personal 


be ascertained by repo-ting as gross in- 


come that portion of the payments, re- | 
| ceived during the taxable year on the in- | 


stallment sales, which the gross profit 


; on the installment sales made during 


each year bears to the total contract 
price of all such sales made during that 
The payments must be allocated 
distinctly to the years in which the 


| sales were consummated, as the gross- 


profit percentage to be used on these 


of the sale to which the payments re- 
late. 


| Illustration of 


Do we find | Practical Problem 


#3. Illustrative Problem: 


The manner of computing taxable in- 


| come, as described above, may perhaps 


Does the dealer have | 


such sales, but only in small proportion | 


to his total sales which may be on the 
cash basis or on the basis of extension 
| of credit for a short time? 


Determination of 


| Sales by Installment 
It is clear that if a dealer in personal 


| is such in the main as to clearly classify 

| him as an installment house, i. e., smali 

down payment and arranged-for pay- 

| ments over a long term of years, such 

'a dealer may be permitted to report 

| profits from sales on the 
basis. 

However, where a dealer finds it to his 

| best interests to sell to some customers 

on the instalment basis, but actually 


| 1920 
installment | 


holds himself out not as an installment | 


house, the question arises: What per- 
| centage of installment sales must he have 


out of his total year’s sales to classify | for 1923, determined by the usual ac- 


in w ¢ palar inste asic? | «a $ 
| him as a dealer on the installment basis? counting method (sales—cost of goods | 


| No Bureau regulation exists on this 


point, and it’ would be sheer venture or | 


| arbitrary dicta to indicate what 
| centage would be required. 
Elsewhere in the Revenue Act of 1926, 
| as well as in prior revenue acts, the term 
| “substantial” is used in connection with 
| determinations of a nature similar to the 


per- | 


| 1921 


| one we have here to determine, and the | 


| best, therefore, that one can say is that 
| if a dealer in personal property has sales 
; on the installment basis, and if such 
| sales constitute a substantial part of 
; his business, are in a separate and dis- 
tinct department, and gross profit per- 
centages can be accurately ascertained, 
| he may report that portion of his busi- 
ness on the installment plan basis. 
Ordinarily, dealers in personal prop- 
| erty sell either for cash, or on the credit 
of the vendee, or on the installment plan. 
Those who sell for cash or on the per- 


be best brought out by assuming a prac- 
tical transaction as follows: 


The American Radio Co., is engaged | 


in selling radios at prices ranging from 
$25 to $250 each. It sells them on the 
installment basis with a down payment 
of anywhere from *0 to 50 per cent. 


The balance sheet of the company as | 
at December 31, 1922, discloses outstand- | 
ing accounts receivable of $50,000, also | 
unrealized profit account, $20,000. Rec- | 
ords show these accounts to be made up | 


as follows: 


Installment Per cent Unrealized | 


accounts of gross 
receivable profit 
$10,000 0.35 
15,000 40 
25,000 42 


profit 


$3,500 
6,000 
10,500 


1921 


Total .. 50,000 20,000 


The sales for the calendar year 1923, 
all made on the installment plan, totaled 


$36,000. The percentage of gross profit 


sold—gross profit) is found to be 41 per 
cent. 
Collection for the year 1923 
gated $49,000, divided as follows: 
Year of sale 
1920 


aggre- 


Payments 
$10,000 
12,000 
$15,000 
12,000 
Assuming that the American Radio 


| Co. has been filing on the installment 


sonal credit of the purchaser need not ! 


be dealt with in this text. 
In connection with 


business houses | 


which sell personal property on the in- | 


stallment plan we find that in the gen- 
eral course of business, four methods are 
in vogue for protecting themselves in 
case of default: 

(a) By agreement that title is to 


remain in the vendor until the vendee | 
has fully completed his part of the deal. | 


(b) By an immediate transfer of 
title to the buyer who on his part exe- 
cutes a reconveyance in the form of a 
chattel mortgage ‘o the seller. 

(c) By a contract arrangement 


the actual market rate of exchange on 
the date of exportation. The United 
States Customs Court sustained the pro- 
test of the importers and its judgment is 
reversed. 

No. 2836. United States v. American 
Shipping Co. Wood—boxes for Mah 
Jong sets. Reversed upon stipulation of 
counsel. 

No. 2844. H. 
United States. 
ruscus. Reversed 
counsel, 


Bayersdorfer & Co. v. 
Natural sun-bleached 


upon stipulation of 


basis since 1919, what is the income from 
collections reportable in 1923? 


Solution: 


‘ of sale. 


er cent of gross 
ofits applicable. 


° 


Amount reportable 
as income. 


seeeee $10,000 
12,000 
15,000 
12,000 


1920 
1921 
1922 


1923 


$3,500 
ecccece 4,800 
4,920 
49,000 re 19,520 

The income from 1923 payments to be 
reported is $19,520, as will be seen from 
the above computation. To,comply with 
regulations it is necessary to keep ac- 
counting records in a manner to permit 
the allocation of all collections to the 
years when the sales were made and to 
afford adequate information from which 


; to set up accurate gross profit percent- 


ages for each year. 

The accounts receivable and the un- 
realized profit accounts as at the close 
of the year 1923, to be used for balance- 
sheet-purposes, can be constructed in the 
way indicated below: 

Accounts receivable as at De- 
cember 31, 1922 «+++ $50,000 
Installment sales for 1923 .... 36,000 


86,000 
49,000 
Accounts reecivable as at De- 


cember. 31, 1923 dccctccces 87.00 


| Deduct: 


Whether 


6,300 | 


operty on Installment Plan 


Retroactive Returns 
Provided by Statute 


Payments Must Be Allocated to 
Years in Which Sa!cs Were 
Consummated. 


This $37,000 consists of the following: 


Sales. 


Balance outstand- 
ing at cclose 


beginning of year. 
of year. 


Outstanding at 
Collected dur 


ing 


810,000 $ 
15,000 
25,000 


> 


000 
000 
,000 


— ee ee 
ono 
oS 


rent year 


accounts). 36,000 12,000 


37,000 | 


Unrealized profit account, as at 


Amount credited as a re- 
sult of 1923 sales on the in- 
stallment plan ($36,000x0.41) 
Realized profit debited 
as a result of collections in 


1923 of $49,000 
Unrealized profit account, as at 
December 31, 1925 


Check. 


Year of sale. 


installment ac- 
counts receivable. 
Unrealized 

profit account. 


gross profit. 


When article 42, Regulations 45, 62 | property on the installment plan is to | 


42 
Al 


24,000 


37,000 
It is well to note that the portion of 


the collections reportable as income does | 


not constitute the net income of the in- 
stallment dealer, siuce as an offset 
against such percentage of payments re- 


portable must be set up ordinary and | 
Those would | 


necessary deductible items. 
classify in accounting 
| general, administrative, 
| selling expenses. Notwithstanding the 
fact that these expenses may attach to 
sales the income from which is reportable 


terminology as 


| only over a spread of years, the amounts 


expended are deductibie in the year when 
paid or accrued. 
Amended Returns for 
Back Years May Be Filed 

4, Retroactive provisions in the law. 

In view of the retroactive provisions 
incorporated in section 1208 of the rev- 


| enue act of 1926, it is a sound assump- 


tion that many taxpayers who have not 
filed on the installment basis may deem 
it advantageous to do so now, both for 
curren tas well as prior years. 
Provision has been made in Treasury 
Decision 3921 to the effect that 
| dealer in personal property whose books 
of account contain adequate information 
| and were kept so that income can be 
accurately computed on the installment 


applies retroactively; i. e., 
| of 1916. 


Under this provision it is not incum- | tpi, regulation in 1918 and 1919, was 


| the possibility held out to him of defer- 


| bent upon the taxpayer to show that 
| books on the installment plan have been 
kept for those years; rather he must 
satisfy the bureau that adequate detailed 
records are available from which the in- 


respective years in which made and that 
an accurately determined gross percen- 
tage can be ascertained for the respec- 
tive years for which amended returns are 
‘eing filed. 


An important limitation has been in- | 


: cluded in the Treasury decision which 
results in a radical change from the way 
— heretofore. It is required that those 

ealers who previously have filed on the 


accrual basis, and now desire to change | 


to the installment basis, shall not ex- 
| clude any payments, except where sales 
| were made prior to March 1, 1913, re- 
ceived on back sales, when reporting the 
amount of income from collections on 
| the ground that these payments were 
received on sales the _ total 
| from which was returned as_ income 
| during the taxable years prior to the 
| change by the taxpayer to the install- 
ment basis of returning income. The 
effect of this restriction will be to elimi- 
nate reporting a loss, in a large number 
of cases, for the year in which the 
change is desired. 

In accordance with the provisions in 
force under the prior revenue acts where 
taxpayer was permitted to change from 


the accrual basis to the installment basis, ; 


no portion of the payments received on 
| sales which originated in the years when 
| taxpayer vas on the accrual basis was 
reportable as income when received. 
| This was the rule notwithstanding the 
fact that in the year when received the 
taxpayer was on the installment basis. 


Effect of Exclusion 


Given in Opinion 
The effect of the right to such exclu- 
sion in income has been well developed 
in an opinion rendered by Mr. James of 
the Board of Tax Appeals. He stated: 
“These regulations (Regulation 45) 
provided not only that taxpayers who 
had previously kept their books and 
made their returns upon the installment 
basis might continue to do so, but that 
taxpayers might change, with the ap- 
| proval of the Commissioner, from. the 
receipts and disbursements or the ac- 


10,000 | 


December 31, 1922 .......... $20,000 | 
Add: 


| valorem 


| osition 
a | property sold on the installment basis. 
15,240 | 


financial and ; 


; : | the profits of prior 
basis may file amended returns for back | ; - 


| years, as far back as section 212 (d) 


| years of reduced taxation. 


stallment sales can be allocated to the | 


| prior years reduced 


| for taxation. 


| fact that the taxpayer 


profit | 
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Customs Rulings 


_ Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approwimately 3 by § inches, usually en 
ployed in libraries and filed for reference. 


ERSONAL SERVICE CORPORATIONS: Classification.—Petitioner held 
entitled to classification as personal service corporation.—S. A. Conover 
Co., Appeal (Board of Tax Appeals.)—Index II, Page 348, Col. 7. 


Classification as Toys 
Denied for Small Engines 


New York, April 4.—The United 
States Customs Court in a decision just 
handed down sustaining protests of 
John Wanamaker, of Philadelphia, has 
ruled that working models of steam 
engines, bearing most of the earmarks 
of practical steam engines and the ac- 
cessories of such, operating by use of 
ignited alcohol and water, are not suit- 
able for the amusement of children, and 
therefore are not dutiable as toys, under 
paragraph 1414, tariff act of 1922, at 70 
per cent ad valorem, as assessed by the 


| collector, but ‘as steam engines, at only 


24,000 | : : 
| 872 of the said act, as claimed by the 


15 per cent ad valorem under paragraph 


importer. 
(Protests 48507-G-66458 and 48509-G- 
67615.) 


|Imported Rags Ruled 
14,760 


Entitled to Free Duty 


New York, April 4.—The collector of 


| customs at Philadelphia is reversed in a 
| decision just handed down by the United 
| States Customs Court, involving the cor- 
| rect tariff treatment of certain rags. On 

entry, 


duty was assessed thereon as 
waste, at the rate of 10 per cent ad 
under paragraph 1457, 1922 
tariff act. The importer, Koons, Wilson 
& Co., claimed the rags to be entitled 
to free entry under paragraph 1651, as 


| paper stock, and this claim is sustained 
| by Judge Adantson. 


(Protest 21270-G-67187, etc.) 


| erual basis to the installment basis upon 
| making application 


so to do. This 
opened up a particularly attractive prop- 
to the taxpayers dealing 


“If a taxpayer had been making his 
returns up to 1916 upon an accrual basis, 
he had included in gross income, sub- 
ject to tax at low rates, all the income 


| received and* all the payments antici- | 


pated upon sales made to the close of 
1916. These anticipated payments 
the ordinary course would be made dur- 


ing the-years 1917, 1918, and possibly 


into the year 1919. 


“By changing to the installment basis | 


such a taxpayer would report none of 
this income in the years following 1916, 


and he would report for the year 1918) | ; i “ 
as | gross Saar only that proportion | of Claims were made public on April 4 


of the profits accrued inthat year which 


the receipts of the year from contracts | 
entered into during the year bore to the | 
| total accruals or accounts receivable set 


up from contracts made during the year. 
In other words, while he’ would deduct 
the full expenses of 1917 he would re- 
port as income only that portion of the 
profits of the year represented 
the percentage of collections to gross 
na, * * * 

“In an 
or four years, this obviously meant that 
the taxpayer who changed as of Janu- 
ary 1, 1917, would not reach until ap- 
proximately 1920, the normal level where 
years coming in 
would offset the profits of the current 


; year deferred. 
revenue act | 


“The particularly attractive thing to 
the installment dealer in the adoption of 


ring the reporting of profits in the high 
war tax years until the 


“To report, however, upon s_ basis 
which considerg only the profit upon the 
business entered into during a year 


| which is actually reduced to possession 


and cash and to exclude all business in 
to possession in 


cash, at the same time deducting as ex- | 


penses all accrued obligations, is to de- 
story all relationship between the true 
net income and the income reported 
This is the effect of the 
installment basis for the earlier years 
of its adoption either by reason of the 
is newly or- 
ganized and therefore has no prior busi- 
ness experience, or by reason of the 
change of basis from the accrual method. 

“(See EB... Todd ‘(ine:). F BE; A; 
Decision 762.) 


Unrealized Profit 
On Sales Taxable 


It is well to note that where a dealer 
on the installment basis organized as 
a partnership or doing business as a 
sole trader, incorporates, receiving stock 
for his interest, such dealer becomes 
taxable on the unrealized profit account 
outstanding against installment  ac- 
counts receivable in the year of his sale 
of business. The corporate entity tak- 
ing over the installment accounts re- 
ceivable is in the position of having 
bought a capital asset and need not 
report as profit any proportionate part 
of the payments which it will receive on 
these installment accounts. Of the out- 
standing accounts, the assumption is that 
the corporation will not recover more 
than the agreed purchase price. On 
the other hand should it recover less, 
the corporation would be entitled to a 
loss. 

This is all predicated on the theory 
that stock was issued for the outstanding 
installment accounts receivable either at 
their face value or at an agreed market 
value. The profit to the individual or 
partnership dealer shall be the differ- 
ence between this face value or market 
value and the element: contained 
in the installment accounts still to be 
recovered, 


f 


cost 


| paragraph 


| tific treatment. 


in } 


in } 


by | 


installment business such as | 
| pianos, wheve credits extend over ‘Shree 
any | 





succeeding | 


Microtome Knife Held 
Scientific Instrument 


As Importer Failed to Allege 
Claim His Protest Is Over- 
ruled. 


New York, April 4.—Without affirm- 
ing the collector’s decision, the United 
States Customs Court overrules a pro- 
test filed by E. Leitz, Inc., in a matter 
concerning the correct tariff classification 
of certain microtome knives. 

On entry, duty was levied thereon at 
the rate of 45 per cent ad valorem under 
paragraph 359, act of 1922, as surgical 
instruments. Claims were made for 
duty at 40 per cent ad valorem under 
399, as manufactures of 
metal not specially provided for, or at 
30 per cent under paragraph 372 as ma- 
chines not specially provided for, or at 
20 per cent under the provision in para- 
graph 356 for “all other cutting knives 
* # %& ysed in power or hand ma- 
chines.” 

Judge Fischer, in fixing duty at 40 per 
cent ad valorem under paragraph 360, 
1922 act, concludes his opinion as follows: 

“From the uncontradicted testimony 
we find that these so-called knives are 
in fact scientific and laboratory instru- 
ments being used for cutting thin sec- 
tions of various kinds of material for 
microscopical examination or other scien- 


erly dutiable at the rate of 40 per cent 


| ad valorem under the specific provision 


for such instruments in paragraph 360 
of said act. a 
“Inasmuch, however, as that claim is 


| not alleged by the plaintiff, the protest 


must be and hereby is overruled without 
affirming the decision of the collector.” 
(Protest 109438-G-14727-25.) 


Decisions 
of the 
United States 
Court of Claims 


Decisions by the United’ States Court 


as follows: 


Chief ¢Justice Campbell and Judges | 
Booth, Hay, Graham, and Moss present | 
| announced the following decisions: 


No. C-8. Cyrus French Wicker, peti- 
tion dismissed, opinion by Judge Moss. 

No. C-11. Herman H. Panama, petition 
dismissed, opinion by Judge Graham. 

No. B-223. Central Construction Co., 
judgment for plaintiff, opinion by Judge 
Bay. 


No. B-71. Merritt & Chapman Derrick : 
| & Wrecking Co., judgment for plaintiff, 


opinion by Judge Booth. 


No. C-1182. Philip Roetiinger, trustee, | 


petition dismissed, opinion by Chief Jus- 
tice Campbell. 

No. D-379. Victorine L. Salvadore, peti- 
tion dismissed, opinion by Judge Moss. 

No. B-104. Merritt & Chapman Derrick 
& Wrecking Co., judgment for plaintiff, 
opinion by Judge Booth. 

No. D-747. Botany Worsted Mills, peti- 
tion dismissed, opinion by Judge Moss. 

No. D-191. Matilda R. Dodge, et al., 
petition dismissed, opinion by Judge 
Graham. 

No. C-374. Robert, Fortsen, petition dis- 
missed, opinion by Judge Hay. 

No. D-1027, National Rubber Filler Co., 
judgment for plaintiff, opinion by Judge 
Booth. 

No. F-81, George Nichols et al, extr’s., 
judgment for plaintiff, opinion by Chief 
Justice Campbell. 

No. E-38, Robert H. Lenson, judgment 
for plaintiif, opinion by Judge Moss. 

No. E-10, Wabash Valley Packing Co., 
judgment for plaintiff, opinion by Judge 
Booth. 

No. F-379, Wheeling Mold & Foundry 
Co., demurrer sustained, petition dis- 
missed, opinion by Judge Graham. 

No. D-561, Charles S, Child et al, peti- 
tion dismissed, opinion by Judge Hay. 

No. E-206, William Rosenblatt, judg- 
ment for plaintiff, opinion by Judge 
Booth. 

No. E-565, John F. Jelke Co., petition 
dismissed, opinion by Judge Moss. 

No. D-1049, Arthur Curtis James et al., 
judgment for plaintiff, opinion by Judge 
Graham. 

No, F-23, Heid brothers, judgment for 
plaintiff, opinion by Judge Hay. 

No. E-418, Thomas A. Sweeney, judg- 
ment for plaintiff, opinion by Judge 
Booth. 

Proceedings for the day: 

No. A-6, Baltimore & Ohio R. R. Co., 
defendant’s motion overruled. 

No. D-834, Epping-Carpenter Pump 
Co. (and 21 other cases) petitions dis- 
missed. 

No. Cong. 17337, P. L. Andrews Cor- 
poration, findings amended, see order, 

Call for Tuesday, April 5, 1927: No. 
84647, Carley Life Float Co.; No, E-397, 
Pittsburgh Hotels Co.; No. E-199, Isa- 
dore Hellman; No. E-258, Edward T. 
Estey, extr.; No. C-1083, Cambridge Loan 
& Building Co.; No. F-16, Fidelity Sav- 
ings & Loan Association; No. C-63, Chi- 
cago, Milwaukee & St. Paul Ry. Co.; No. 
D-979, Daniel McKenzie; No. C-55, Chi- 
cago & Eastern Illinois Ry. Co, 


As such they are prop- | 


Duties 
Appraisals 


; 
Personal Services 


Found to Be Given 
By Advertising Firm 


Experience Declared to Be 
| Factor Which Produced 
| Income for Corpo- 

; ration. 


APPEAL OF S. A. CONOVER CO.; BOARD OF 
Tax APPEALS, No. 3926. 
| In this appeal from the determination 
of a deficiency of $2,081.85 income and 
profits taxes for period from May 1 
to December 31, 1920, the company was 
held to be entitled to classification as a 
personal service corporation. 
W. J. Goggin, C. P. A., for petitioner; 
J. A. Adams, Esq., for Commissioner. 
The Board of Tax Appeals found the 
following facts: 
For about 20 years prior to 1916, S. A. 

Conover had been engaged in sales pro- 
| motion and advertising connected with 
the firm of N. W. Ayer & Sons Company. 
In 1916 he accepted an offer from L. C. 
Chase and Company to furnish them 
advertising and sales service for which 
he was to be paid an annual salary and ~ 
a commission upon their advertising. 
For some weeks Conover worked in their 
offices, then having no office of his own. 

He made a survey of their business, 
visited their mills and branch offices, and 
interviewed the trade and the jobbers 
for the purpose of ascertaining the ex- 
tent of their market; devised several 
trade-marks for use on their goods and 
changed others -previously in use; pre- 
pared sales plans, took photographs of 
the manufactured products, and later 
prepared advertisements for use in vari- 
ous publications. During the course of 
this work Conover gave up his desk in 
the office of Chase & Company and es- 
tablishe:| his own office. 

Employes Allowed Interest. 

On May 1, 1920, the taxpayer corpora- 
tion: vas organized to take over Conover’s 
business, principaly for the purpose of 
| permitting three employees to obtain an 

interest. At that time $15,000 par value 
of preferred stock was issued to Con- 
over for $18,000 in cash, being the ac- 
cumulated profits of his business, and for 
| furniture and fixtures valued at $2,000. 
Common stock, having a par value of 
$75,000 divided into 8,000 shares of $25 
each, was issued to him for good will. 
Sixty shares of such common stock 
were issued to former employees of Con- 
over who continued with the corporation, 
| such stock being subject to a trust agree- 
ment under which Conover or the com- 
| pany had the right to repurchase at any 
time. All of the stockholders were active- 
! ly engaged in the conduct of the business. 
The only employee was a stenographer 
and bookkeeper who was paid a salary of 
$100 per month. The stockholders drew 
salaries in 1920 of approximately~ $18,- 
000. Conover supervised all of the opera- 
tions of the taxpayer. 

Taxpayer had few clients and the plac- 
| ing of advertisements was only a part of 
| the service rendered to them. The serv- 
| ices rendered in 1920 were substantially 

the same as those rendered to Chase & 
| Company by Conover in 1916, which are 
| described above. Before any steps were 
taken to advertise the business of a new 
client, an extensive study of the market 
for its products, as well as a study of its 
sales force, was made. 

Frequently changes in the sales force 
or method of selling were recommended 
and in some instances Conover suggested 
the names of persons to be put in charge 
of sales or of particular phases of the 
sales projects. After such study, a report 
| of the result would be submitted to the 
| client, together with suggestions as to 

the form of advertisements, the medium 
to be used, the character of the adver- 
tising, the amount to be expended, and 
similar matters. Photographs to be used 
were prepared and submitted as a part 
of the proposed ddvertisements. 
Frequently, if the advertising were 
| newspaper or magazine advertising, the 
newspaper or magazine, with name and 
amount to be expended in each, was 
fixed. In some instances the service con- 
sisted in the preparation of a pamphlet 
| or catalogue. The suggestions submitted 
by the taxpayer were either approved, 
rejected, or modified by the client and 
thereafter orders were placed by the tax- 
payer for the insertion of the advertis- 
ing in accordance with the plan adopted, 
or, if the advertising took the form of 
catalogues or circulars, orders for these 
were placed by the taxpayer with the 
printers. 
Different Services Rendered. 

Frequently, if the adveétising were 
newspaper or magazine advertising, the 
newspaper or magazine, with name and 
amount to be expanded in each, was 
fixed. In some instances the service con- 
sisted in the preparation of a pamphlet 
or catalogue. The suggestions submitted 
by the taxpayer were either aproved, re- 
jected, or modified by the client and 
thereafter orders were placed by the tax- 
payer for the insertion of the advertis- 





ing in acordance with the plan adopted, 
or, if the advertising took the form of 
catalogues or circulars, orders for these 
were placed by the taxpayer with the 
printers. 

Taxpayer’s contracts with its clients 
provided for a retainer fee and also for 
15 per cent upon the amount expended 
for advertising, printing or other pub- 
licity. The only written contract for the 
service of the taxpayer in 1920 was as 
follows: 

“We authorize you to act as our Ad- 
vertising Agency from December 1, 1920, 
and thereafter until three months’ notice 
is given by either party of their desire 
to discontinue this arrangement in ac- 
cordance with the last paragraph. 

“You are to place all of our advertis- 
ing, and such printing as is necessary, 
You are to furnish all drawings, plates, 
composition, photos, electros and other 
material. 

“Your compensation on above services 

[Continued on Page 11, Column 4.1 

a 
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Automotive 


Industry 


Drafted Under Sponsorship of Bureau of Standards 


Committee Advises 
Terms Be Lenient 


Practicability and Obedience to 
Provisions Sought by 
Framers. 


[Continued from Page 1.] 
committee has the aproval of automobile 
manufacturers, brake lining manufactur 
ers, the Bureau of Standards, the Bureau 
of Public Roads, national insurance or- 
ganizations, chiefs of police, automotive 
administrators and others interested. 

After ratification of the code, informa- 
tion concerning it can be secured by 

States, municipalities and others from 

the American Engineering Standards 

Committee, Secretary Dr. P. G. Agnew, 

29 West 89th Street, New York City. 

The full text of the code as sub- 

mitted for final ratification and’ the ex- 

@ planatory discussion made public with it 

4 fOllows, the regulations being numbered 

as to permit insertion of rules cover- 
ing local matters: 

Proposed final draft for safety code 
for brakes and brake testing: 

A Codé to Regulate the Brakes and 
Brake Testing of All Motor Vehicles in 
the State of . for the Purpose 
of Public Safety, and for Other Pur- 
poses: 

Part I. 

Section I. Definitions. 

1. “Shall and “Should.” The word 
“shall” is to be understood as mandatory 
and the word “should” as advisory. 

2. “Approved.” The word “approved” 
means approved by the authority having 
legal jurisdiction. 

3. “Independently operated brakes.” 
Brakes are independently operated when 
there are at least two means of operat- 
ing the brakes, each of which means 


shall apply braking effort to at least two | 


wheels, the breaking mechanism being 
so constructed that no part which is 
likely to fail shall be common to the two. 

4, “Hand brake.” A “hand brake” 
means a brake which is normally oper- 
ated by the hand of the operator. Pro- 
vided, that in such cases where there are 
two brakes, both designed to be operated 
by the foot, the one equipped with a 
ratchet or other device for holding the 
brake in the applied position shall be 
considered as taking the place of the 


“hand brake” as herein defined and the | 


requirements for such a brake shall be 
the same as those required for hand 
brakes. 

« “5. “Foot brake.” A “foot brake” means 
ea brake which is normally operated by 
the operator’s foot. 

Wefinition Is Given 
For Motor Vehicle 

6. “Motor vehicle.” “Motor vehicle” 
means any vehicle which is self-propelled 
by mechanical power, in, upon, or by 
which, any person or property is, or may 
be, transported upon a public highway. 

7. “Gross weight of a motor vehicle.” 
The “gross weight of a motor vehicle” 
means the combined weight of the vehicle 
and its maximum allowable load, or any 
fraction thereof. 

8. “Motor cycle.” A “motor cycle” 
means any motor vehicle designed to 


travel on not more than three wheels in | 
contact with the ground, provided, that | 


this definition shall include ordinary two- 
wheeled motor cycles, motor cycles gwith 
side cars, or motor tri-cycles, but shall 
not include any three-wheeled tractor or 
other motor vehicle used, ér designed to 
be used, for the hauling of other vehicles. 

Section II. General. 

Rule 20. Approval of methods. The 
Commissioner of Motor Vehicles of this 
State (or equivalent authority in States 


methods of test, type of test equipment, 

and calibration of such equipment, and 

such approval shall be based upon deci- 
sions made by an unprejudiced engineer- 
ing authority of recognized standing. 

When necessary the United States Bu- 

reau of Standards may be called upon to 

act as referee concerning matters com- 
ing under this rule, and its decisions 
shall be final. 
2 Rule 21. New and Old Installations. 
‘After the date at which this code be- 
er: effective, the equipment on all new 
1otor vehicles shall conform to its provi- 
sions, and equipment on motor vehicles 
in service prior to that date shall be 
modified to conform to its provisions, ex- 
cept as may be hereinafter provided. Re- 
quirements for all motor vehicles shall 
be made the same as for motor-vehicles 
in Part II two years after the adoption 
of this code. 

Rule 22. Time of effect of code follow- 
ing-adoption. Unless otherwise expressly 
stated, this code shall become effective 
six months subsequent to its adoption. 

Section X. General requirements. 

Rule 100. All motor vehicles. Every 
motor vehicle operating or designed to 
operate on the public highways of this 
State, unless herein excepted, shall be 
equipped with independently operated 
brakes, which shall, at all times, be 
capable of meeting the requirements of 
this code. Exceptions to Rule 100: 


One Brake Sufficient 


For Motorcycles 

(1.) Motor cycles, unless used in the 
transportation of passengers for hire, 
need be equipped with only one brake. 
In such cases as motor cycles are used in 
the transportation of passengers for 
hire, Rule 100 shall apply in full force 
and effect, and the requirements as to 
performance shall be in accordance with 
Rules 200 and 201 of this code. 

(2.) Electric vehicles of whatever 
gross weight purchased prior to the date 
at which this code becomes effective are 
exempted throughout their remaining 

Aiife from the provisions of this rule, pro- 
Wwiding such vehicles comply with the re- 
juirements of Rule 200 of this code, and 
thall be capable of meeting all other re- 


& 
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Commerce 
Model Law Specifying Brake Tests for Automobiles 


quirements of this code. 

Rule 101. Means of holding hand 
brake. Means shall be provided to re- 
tain at least one brake in such a posi- 
iton as to restrain the vehicle from 
moving. 

Rule 102. Method of test. The method 
of test to be used in determining if 
velficles of the several classes mentioned 
meet the performance requirements of 
the code shall be by the use of instru- 
ments suitable for the purpose, which 
shall be approved after examination by 
an unprejudiced engineeri authority 
of recognized standing. When neces- 
sary, the United States Bureau of Stand- 
ards may be called upon to act as referee 
concerning matters coming under this 
ruel and its decisions shall be final. 

Rule 103. Loaded vehicles. Enforcing 


authorities may, at their discretion, re- | 


quire that tests be conducted with the 
vehicles fully loaded. 

Rule 104. Clutch disengaged. All test- 
ing shall be conducted with the cluth 
disengaged, Provided, that, where the 
motor vehicle is not provided with a 
clutch, the testing shall be conducted 
with no motive power being supplied 
to the driving wheels, except in such in- 
stances as such testing is to be applied 
to electrical brakes. 

Part II. 
Section XX. All motor vehicles weigh- 


ing 6,000 pounds gross or less, except | 


as specifically provided herein, and 
motor vehicles of whatever gross weight 


| which are fitted for the accommodation 


of passengers or commonly 
their transportation. 
Brakes Must Stop 
Car in 50 Feet 

Rule 200. Foot brakes. On 
hard, level road free from loose ma- 


used for 


of 20 per hour within a distance of 50 
feet, or at a rate which corresponds to 
such performance. 

Rule 201. Hand brakes. 


the hand brake shall be capable 
stopping the vehicle from a speed of 20 


miles per hour within a distance of 75 | 


feet, or at a rate which corresponds 


to such performance. 


Part ITI. 
Section XXX. Motor vehicles exceed- 


terials, tractors, 
vehicles not covered in Part II. 
Rule 300. During the two-year period 


| following the adoption of this code any 
motor vehicle coming in this class, as | 


defined under Section XXX, operating 
either singly or in combination, shall be 
capable of stopping on a dry, hard, level 
road, free from loose material, within 


the following distances, or at rates, cor- | 
responding, in each 


instance, the 


several performances specified: 


to 


> 





: Sé rformance as that required 
| terial, the foot brake shall be capable | of the same pe 1 


of stopping the vehicle from a speed | 


Safety Is Declared 
Chief Aim of Statute | 


Two Independent Methods of | 
Stopping Cars Are 
Required. 


made for all vehicles, regardless of gross 
weight. It is believed that the two-year | 
period allowed for meeting these require- 
ments is sufficient. 

Section X, general requirements: 

Rule 100. All Motor Vehicles. It seems | 
quite reasonable that all vehicles: should 
be equipped with independently operated 
brakes (see definition of “independently 
operated brakes,” Sec. 1 “Definitions”). 
Certain Vehicles 


Except from Rule 

It seems, however, that a large number 
of electric commercial vehicles would be | 
adversely affected by this rule, if it were 
to be applied directly upon adoption of | 
the code. Consequently, an exception to 
this rule is made to apply only to such | 
vehicles purchased prior to the adoption | 
of the code. 

Motorcycles are also excepted, it being 
deemed necessary for them to be 
equipped with but one brake, excepting 
where they are used in the transporta- 
tion of passengers for hire. 

The question has arisen as to the ap- 
plication of this rule to electrical brakes. | 
Owing to the fact that some of these 


Textile 


Trade 
Simplified Sizes 


Proposed for Reels 


And Spools Industry 


‘Conference Confines Initial 


Step to Unit Weight of 
Wire for Each Metal 
Spool. 
‘Application of simplified practice prin- 
ciples to the metal spools and reels in- 


dustry was taken up at a recent confer- 
ence of manufacturers, distributors and 


| users of these commodities in the De- 


partment of Commerce. The conference 
was held under the auspices of the Na- 
tional Committee on Metals Utilizatien, 


| which has just issued a statement con- 


cerning the purposes and accomplish- 
ments of the conference, the full text 
of which follows: 

Upon the request of the Simplified 
Practice Committee of the Manufactur- 
ers of Metal Spools and Reels, the Na- 
tional Committee on Metals Utilization 
convened a conference of manufacturers, 
distributors and users at the Department 


| of Commerce, on March 31, 1927, for the 


purpose of developing a simplified prac- 
tice recommendation for stock sizes and 
dimensions of metal spools and reels. 
The Simplified Practice Committee of 
the Industry, composed of manufacturers 


' of metal spools and reels, which was ap- 


pointed at a preliminary conference held 
December 2, 1926, made a survey of cur- 
rent practice in their industry. The re- 
sults of this survey were used as a basis 
for an agenda which was presented to 





brakes vary in efficacy with, or depend in 
great measure upon, the speed of either | 
the vehicle or the engine, the following | 


d | ierpretation is placed upon their use: | 
a dry, 


Any electrical brake shall be capable 


for foot brakes in the class in which | 
the vehicle falls, and any mechanical | 
or electrical feature which makes such 
a brake likely to become inoperative or 


| less effective before bringing the vehicle | 
On a dry, | 


hard, level road free from loose material, | 
of | 


to a complete stop shall be deemed suf- | 
ficient cause for its rejection as one of 
two means of applying braking effort. 


| In no ease shall such a brake be sub- 
stituted for a hand brake as defined in | 


| this code. 


Any subsidiary brake which depends 


| for its action entirely upon the operation 


| the likelihood of its becoming ineffective | 
| or impaired in action is remote. 

Means of Holding Hand | 
, Brake. 
one brake must be provided which at all | 


(a) Within 50 feet from 20 miles per | 
hour upon simultaneous application of | 
two brakes; (b) within 5 feet from 20 | 
miles per hour upon application of the | 


foot brake alone; (c) within 75 feet 
from 20 miles per hour upon application 


| of the hand brake alone. 


: } t ine or whose efficacy is de- 
ing 6,000 pounds gross weight, designed | of the ongs 


| for the transportation of goods or ma- 


stroyed or adversely affected by the stop- 


| ping of either engine or vehicle shall 
and all other motor | not be deemed one of two means of ap- 

(1) unless the | 
| brake be provided with mechanical means | 


| of applying braking effort in the event | 


plying braking effort: 


of its being thus adversely affected by 


engine or vehicle speed, or (2) unless the | 


brake be so designed and constructed that 


Rule 101. 
This rule means that at least 


times is capable of restraining the vehi- 
cle from motion. The necessity for hav- 
ing the vehicle equipped with at least 
one such brake is obvious. 


| Test Seeks to Eliminate 
| Personal Equation 


Rule 301. Subsequent to the two-year 


Code Rule 300 shall not apply, and the 


| requirements for motor vehicles coming 


| period following the adoption of this | 


in this class shall be in accordance. with | 


Rules 200 and 201 of this code. 
Rule 302. Vehicles in combination. 


When vehicles are operated in combina- | 


tion the “application of brakes” shall be 
construed to mean the application of all 
brakes on any vehicles of the train which 
are normally capable of being operated 


; Simultaneously by the driver. 


Discussion, General: Throughout the 
preparation of this code it has been con- 
tinuously kept in mind that its object 


Gk being thie Siicer) shall agocere | was to promote safety in the operation 


of motor vehicles. While this has been 
the primary consideration, nevertheless, 
practicability of application had also to 
be considered. While it is realized that 
many of the provisions of this code are 
not as stringent as they might have been 
made, it is believed that greater com- 
pliance, and hence greater safety, is 


| likely to be obtained with its provisions 


than would be the case if they were made 
stricter. _ Should four-wheel brakes be- 
come universally adopted revisions of 
this code would doubtless be both neces- 
sary and expedient. 

Secton II, general: 

Rule 12. Approval of methods. 
rule is designed so that the enforcing 
authorities may have the advantage of 
engineering opinion concerning methods 
of test,. type of test equipment, and the 
calibration of such equipment. Where 
such engineering facilities as would be 
necessary are contained within the De- 
partments of the State, they, of course, 
could be utilized. The United States Bu- 
reau of Standards will calibrate instru- 
ments for State, municipal, or other au- 
thorities, when called upon to do so, and 
will act as referee, when called upon to 


do So, concerning matters coming under 
this rule. 


Rule 102. Method of Test. This rule 
provides for means of testing vehicles 
provided for in this code. An adequate 
means of testing is desirable in which 
the personal equation both of the oper- 
ator and of the testing official is as little 
concerned as possible. It is believed that 
this rule provides such a means. 

Rule 103. Loaded Vehicles. The pur- 


| pose of this rule is to provide authority 


to test a vehicle loaded to its full ca- 
pacity, when its performance is such at 


| part or no load as to lead the enforcing 


| officials to believe that the performance | 





Rule 21. New and old installations. At- | 


tention is called to the fact that the re- 


quirements in Part II for performance | 


of commercial vehicles exceeding 6,000 


pounds gross weight differ from those | 


| contained in Part II of this code and fixes | is optionally expressed in the terms of 
the time after its adoption at which the | 


requirements’ shall be the same for all 
vehicles, 
The reason for this difference is that 


it appears from an analysis of the data } 
at hand that about 75 per cent of the | 


vehicles tested which would come under 
Part ul of this code were incapable, as 
operating at the time of test, of meet- 
ing the requirements as outlined under 
Part II. About 25 per cent of such vehi- 
cles were, however, capable of meeting 
such requirements. e 

In both cases the vehicles tested cov- 
ered the entire range from 6,000 pounds 
to 34,000 pounds gros: weight. 
son appears, therefore, why eventually 
the same requirements should not be 


No rea- | 


at full load would fail to meet the per- 
formance requirements of this code for 
the class in which the vehicle falls. 

Rule 104. Clutch Disengaged. 
much es this Cade pertains to require- 
ments for brakes only, it is believed that 
all testing should be done with the clutch 
disengaged, so that there will be no 
other retarding forces than those due to 
the brakes. 

Part II, 

Section II. All Motor Vehicles Weigh- 
ing 6,000 Pounds Gross or Less, except 
as Specifically Provided Herein, and 
Motor Vehicles of Whatever Gross 
Weight Which Are Fitted for the Accom- 
modation of Passengers, or Commonly 


| Used For Their Transportation. 


This | 


This section includes motor vehicles 
which constitute about 95 per cent of the 
total volume of traffic. All of such vehi- 
cles are capable of performing in accord- 
ance with the requirements outlined in 
this section. A considerable percentage 
of such vehicles already perform in ac- 
cordance with such requirements. 

Large passenger carrying vehicles, re- 
gardless of their gross weight, are in- 
cluded in this section for the reasons 
that they travel at as great speeds as 
the average vehicle of less weight, and 
often maintain average speds in excess 
thereof. In addition to this fact, there 
is the additional mutual responsibility of 


maintain good braking due to the fact 


operator and enforcing authority to 

that the “pay load” is always, literally, 

a “live load.” 
Rule 200. 


Foot Brakes. The require- 


ment for the performance of a foot brake | 


the number of feet to stop from 20 miles 
per hour, or the rate of stopping corre- 
sponding thereto. This is for the reason 
that instruments might be developed in 
the future which would be calibrated to 
read in other units from a given number 
of feet to stop from a given speed. It 
makes no difference in what units the re- 
quirements be expressed, so long as they 
are equivalent to those required in the 
code. The rates, compressed in the vari- 
ous units, rocresponding to a stopping 
distance of 50 feet from 20 miles per 


, hour are 8.6 feet per second per second, 


! 
i 


| 


5.88 miles, per hour second, etc. 

Rule 201. Hand braises, The require- 
ments for hand brakes are expressed in 
a similar manner as those for foot brakes 


oa 
s 


Inas- | 


the conference in the form of a tentative 
recommendation. 
Procedure Outlined. 
As presiding officer, Edwin E. Ely, as- 


sistant director of the National Commit- | 
| tee on Metals Utilization, outlined the 


procedure that is followed by the Na- 
tional Committee and the Division of 
Simplified Practice of the Department, 
in their joint efforts to cooperate with 
business to eliminate prevalent, avoid- 
able waste; also giving examples of sim- 
plified practice programs in effect in 
other fields. Mr. Ely also explained the 
advantage of providing a transitional pe- 
riod during which eliminated varieties 
may be cleared without infringement 
upon the effective date of the recommen- 


| dation. 


It was the sense of the meeting that 
the initial step should be confined to the 
matter of unit weight of wire for each 
spool and the least number of metal 
spools necessary in connection with the 
annealing, handling and shipping of wire. 
The one-pound and the three-pound type 
of spool were recommended for elimina- 
tion, it being unanimously recommended 
2, 5, 10, 25, 50 and 100 number 


| that the 2, 5, 


of spools. 


| possible as a result of standardization 
in this industry, one manufacturer alone, 
| having $3,000,000 invested in spools and 
reels, predicted a saving of one-half this 
amount if a standard list of sizes could 

| be adopted and adhered to. 
After discussing at some length the 
problem of dimensions, a motion was 
; made that a standing committee, repre- 
| senting all interests, give consideration 
| to uniformity of traverse and diameter 
| of flange. This met with the unanimous 
approval of all those present. Further 
discussion revealed that there was a 





spools be retained as the standard list | 


| District are also fairly we 


| 


tendency toward larger drums, and it | 


was the unanimous opinion that the mat- 
ter of standard barrel and arbor sizes 
should aiso be left to the standing com- 
mittee for further study and recommen- 
dation for the consideration of a subse- 
quent conference. 

In considering the item of annealing 
reels it was suggested that traverse be 
lengthened to take care of a 500 number 
reel. A motion was made that this item 
also be referred to the standing commit- 
tee for future action,..with the further 
suggestion that attention be given to the 
sizes and diameters for both wood and 
metal take-off reels. 

The chairman of the meeting was au- 
thorized to appoint as soon as possible a 


standing committee, to include represen- | 


tatives of the manufacturers of wire and 


| 


; Bank of Cleveland. 


| to 30-days supplies held this time. last 


| output of coal since the first of the 


wire machinery, those engaged in insu- | 


lating wire; manufacturers, distributors 
and users of metal spools and reels; also 


manufacturers and users of wood and | 


metal take-off reels, as well as all wood 
and composite spools. < 
gestion was made that the Standing 
committee have its first meeting within 
three months from the date of this meet- 
ing, to give consideration to the prob- 
lems which were referred to this com- 
mittee by the conference. 

The simplified practice recommenda- 
tion covering the six standard unit 
weights, is effective January 1, 1928, for 
new production. 


and the same reasoning applies in this 
case. The performance required is that 


which corresponds to an ability to hold | : , 
| tetxile field during the past month. 


| large volume of goods is moving into 


a vehicle on a grade of more than 10 per 
; cent, 
Part IIT, 
Section III. Motor Vehicles Exceeding 
| 6,000 Pounds, Gross Weight, Designed 
for the Transportation of Goods or Ma- 
terials, Tractors, and all other Motor 
Vehicles not Covered in Part II. 
| All the requirements for vehicles com- 
| ing in this class are similarly expressed 
as in Part II. The performance, upon 


the application of both brakes simultane- | 


ously, is the same ss that required for 
foot brakes for vehicles coming in 
Part II. 

The requirements for hand brakes is 


The further sug- | 


— | 


| by the bank follows: 


the same as that required for vehicles | 


in Part II for the reason that this re- 
quirement is regarded as the minimum 
allowable for safety. 

Rule 801. A two-year period is allowed 
in which vehicles coming under Part III 
may be accommodated to meet the re- 
quirements as uagder Rules 200 and 201 
of this code. 

Rule 302. This rule is designed to al- 
low the operation of brakes in a train 
of vehicles which corresponds to practice, 





| 
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The chart indicates the comparative monthly shipments of box board, from 
statistics compiled by the Department of Commerce covering three years and 


four months. 


February shipments were larger than in January by 3,232 tons, 


but smaller by 5,944 tons than in February, 1926. The peak of monthly move- 
ments was reached in October of last year. 


Prices of Soft Coal Declined in March 
In Face of Prospect of Strike in April 


Drop Recorded From $2.33 to $2.07 Per Tan at Mine, on 
Par With Quotations at Same Time Last Year. 


Despite the prospect of the coal strike | 
whith began April 1, prices for bitumi- 
nous have continued to decline since the 
first of the year, according to a report 
on the situation in the Fourth Reserve 
District issued by the Federal Reserve 


Attention was called to the fact that 
consumers throughout the United States 
are holding 40-days supplies in contrast 


year. The Cleveland bank also says 
that there has been an unprecedented 


calendar year, coupled with steady 

growth in the output of the non-union 

mines, while the relative percentage of 

coal from union fields has declined. 
Prices Drop In March 

The full statement of the Federal Re- 
serve Bank of Cleveland on the coal out- 
look, just made public is as follows: 

Storage buying by large industrial and 
railroad consumers has been steadily 
proceeding during the past month, in the 
face of a possible strike on April 1. 

On February 1, the report of the Na- 
tional Association of Purchasing Agents 
estimated the supply in consumers’ hands 
sufficient to last 40 days, as compared 
with 30 last summer, and recent reports 
indicate a still further increase in stocks. 
The distribution of coal for 1927, up to 
about March 1, as measured by car load- 
ings, was almost 20 per cent larger than 
in the first two months of 1926. 

The large steel concerns in the Pitts- 


‘ | ‘gh area are stated to be well supplied. 
As an example of the great savings | hargn ae PP 


Some of the retail dealers in the Fourth | 


ll stocked up, | 


but others, who ordinarily move their | 


coal out of the yards as rapidly as pos- 
sible, are carrying only a normal supply, 
preferring to take their chances of ob- 


taining their fall-and winter supply later | 


in the season. 
Prices At Mine Quoted. 

In spite of storage buying, mine prices 
of bituminous coal have fallen steadily 
during the past few weeks. 
21, the Coal Age average price (spot, 
mine) was $2.35 a ton; by the middle of 
March it had fallen to $2.07, about the 


| weeks, 
On January } 


same as a year ago, but $1.50 a ton less | 
than the high point reached last Novem- | 


ber during the latter 
British strike. 

The fall in prices may be traced in 
large part to the very heavy production 
since the first of the year. 
has been considerably ahead of the four 
preceding years, and although average 


stages 


of the | 


The output | 


daily production declined somewhat dur- | 


ing February, it rose again in the first 
week in March, contrary to the usual 
seasonal movement downward. 


| 4 wks. end. 
| 4 wks. end. 


With the exception of one week, the | 
production curve Aas been consistently | 


' Orders for Textiles 


Increase in South | { 


Future Bookings Rise and Out- 
look Is Reported As 
Improved. 


Textile mills of the South have booked 


| an increased number of future orders, 


according to the report of the Federal 
Reserve Bank of Richmond, just issued. 
At the same time the consumption of 
cotton by the mills represents an _ in- 
crease over previous years. 

The full text of the report on textiles 


indicates 
in the 
A 


The consensus of opinion 
some improvement in outlook 


trade channels, and while most of it 
moves on short orders, the mills have 
more future. delivery business booked 
than they have previously had in recent 
months. Spot cotton prices did not 
fluctuate widely between the middle of 
February and the middle of March, and 
the mills were able to hold their quota- 
tions firm. In some cases jobbers and 
retailers who postponed orders have 
been obliged to pay premiums for im- 
mediate or short time delivery of 


| urgently needed goods. 


A few mills operated on reduced 


| Oklahoma 
| Kansas 


9 


above preceding years since October 2, 
and has thus been sufficient to take care 
of the increase in storage stocks without 
a price advance. 

Steady Gain In Output. 

In connection with a possible strike in 
the union fields in April, it is of interest 
to note the steady gain in the output 
of non-union fields during recent years. 

The Bureau of Mines’ final production 
figures for January show that West Vir- 
ginia and Kentucky, the States having 
the large non-union fields, produced 3 
per cent of the country’s soft coal, while 
four years ago, in January of 1923, they 
were responsible for only 23 per cent of 
the total. 

In the same period the combined output 
in Pennsylvania, Ohio and Illinois—cen- 
ters of the union fields—showed an actual 
as well as a percentage decline. These 
three States together produced 45 per 
cent of the total in January, 1927, as 
compared with 53% per cent four years 
earlier. 


Shipments and Price 
Of Lead Ore Advanced 


Declines Are Still Represented 
Under Records of Last Year, 
Says Report. 

While the shipments and the price of 


lead and zine ores showed a tendency 
to advance in March, they still repre- 


YEARLY 
INDEX 


sent declines under the records of last | 


year, according to the report of the Fed- 
eral Reserve Bank of Kansas City just 
issued. 

The full text of the report follows: 


increased in the last week of 
February. and the first week of March 
as a result of heavier demand and bet- 
ter prices. 

The eonsolidated figures on shipments 
in the three producing States during the 
four weeks ended March 5, with totals 
for the preceding four weeks, and the 
corresponding four weeks last year for 
comparison, are shown in the following: 

Zine Ores 
Tons Value 
25,433 $1,111,976 
24,624 1,081,093 
5,054 220,860 


Oklahoma 
Kansas 
Missouri 

4 wks. end. 


Mar. 5, 1927 
Feb. 5, 1927 
Mar. 6, 1926 


48,472 
85,550 4,319,856 


Lead Ores 
Tons Value 
4,264 $392,548 
8,340 313,225 

353 38,043 
$738,818 

752,261 
11,655 1,372,484 


Missouri 
4 wks. - Mar. 5, 1927 
. Feb. 5, 1927 
4 wks. end. Mar. 6, 1926 

The price of lead ore during the week 
ended March 8 was $100 per ton, which 
was $10 per ton above the price paid 
during the first half of February. It 


7,95 
8,064 


; compared with $110 per ton paid for lead 


| 


1 


| 


schedule during part of February and | 
into March, due to an accumulation of | 


manufactured goods in their warehouses, 
but these goods have practically all been 
moved and the mills have resumed full | 
time operations. 

Fifth district mills consumed 249,- 
638 bales of lint cotton in February, of 
which North Carelina mills used 137,- | 
094 bales, South Carolina mills 191,595 
bales, and Virginia mills 10,949 Sade | 
i 


’ 


ore during the corresponding week in 
1926. The price of zinc ore, which stood 
at the low point of $42 per ton during 
the first half of February, rose to $45 
per ton in the last week of the month, 
this price being $5 per ton less than was 
paid for “ine ores in the closing week of 
February last year. 


398 bales consumed during: the longer 
month of January this year and 233,236 
bales used in February 1926. Consump- 
tion in the Fifth District in February 
totaled 42.6 per cent of national con- 
sumption, compared with 41.1 per cent 
in 1926 and 39.9 per cent in 1925. 
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Rubber Development 


Is Being Stimulated 
In Foreign Nations 


Brazil Issues Report on Pos- 


sibilities for Develop- 


ment in Amazon 
Valley. 


The development of rubber planta- 
tions is being stimulated in foreign 
countries, particularly Latin American 
and countries adjacent to the East 
Indies, where the world production now 
centers, E. G. Holt, chief of the Rub- 
ber Division of the Department of Com- 
merce, reports in a statement just made 
publie. 

The full text of the statement follows: 

Increasing interest in the possibilities 
of rubber plantation development has 
been displayed by foreign countries pos- 
sessing conditions suitable for growing 
rubber since the rubber investigations 
conducted. by the Department of Com- 
merce, 

Possibilities Reported. 

Brazil has issued a report, in Por- 
tuguese, on the possibilities of develop- 
ment in the Amazon Valley. Mexican 
authorities are understood to be prepar- 
ing a Spanish edition of the report on 
the “Plantation Rubber Industry in the 
Middle East.” Indo-China interests 
have recently had published a French 
novel entitled “L’Epee du Caoutchouc” 
(The Rubber Epic), placing before the 
French public the possibilities of Indo- 
China. In the Netherlands Indies, the 
government is giving closer study to 
matters pertaining to native cultivation 
of rubber. One of the latest attempts 
at interesting capital in rubber develop- 
ment possibilities has been made by the 
Government of Burma, which has pub- 
lished an interesting brochure on “Rub- 
ber in Burma.” -Renewed interest is ex- 
pressed in Africa, where during the war 
period the scarcely started rubber in- 
dustry was allowed to languish and was 
in many cases utterly neglected. 

Brochure is Issued. 

The brochure issued by the Govern- 
ment of Burma to disseminate informa- 
tion regarding facilities in Burma for 
growing rubber with a view to encour- 
aging the local industry coniains much 
valuable data, according to Mr. Holt. 
Most of the rubber plantations in Burma, 
the publication states, are located in the 
Tavoy and Mergui Districts of Lower 
Burma. Eight sterling companies and 
six rupee companies are listed with a 
total planted acreage of 37,591 acres, in 
bearing 27,914 acres, and total yields 
7,025,014 pounds (3,136 long tons), or 
252 pounds per acre on the average. 
The brochure is nevertheless optimistic 
regarding further rubber development 
in Burma, emphasizing the low cost of 
production per pound on leading estates 
there, favorable labor conditions, and 


i n | freedom of trees from disease as com- 
Production and shipment of lead and | 


zinc ores in the Tri-State District, which | 
had been at a very low level for several | 


pared to Malaya. 
It is expected in Burma that road and 
railway extensions under way and 


' planned will make available new areas 


55,111 $2,413,929 | 
2,107,928 | 


| 
| 
| 
| 
| 


to the extent of about 250,000 acres suit- 
able for rubber growing. During 1926 
applications for rubber grants in Mergui 
District alone amounted to 41,226 acres. 
The planting industry in Burma is re- 
ceiving increAsing attention.from inter- 
ests with small capital. 

About 50 acres of Hevea were planted 
on the Mergui Crown Rubber Estates 
48 years ago, and 35 acres remain, trees 
having been thinned to 80 per acre. Dur- 
ing the past 40 years every possible 
means has been used to produce latex 
from these trees. With the more up-to- 
date tapping methods used for the past 
16 years the old trees have had a chance 
to renew bark and some remarkable re- 
coveries have occurred, it is said, which 
again prove the hardiness of Hevea. 
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Authority Is Given 
Northern Central to 
Lower Interest Rate 


Pennsylvania Railroad, as 


Lessee, Authorized to As- 
sume Obligation and 
Liability of Bonds. 


The Northern Central Railway, «a sub- 
sidiary of the Pennsylvania system, was 
authorized by the Interstate Commerce 
Commission in a report and order in Fi- 
nance Docket No. 6180, made public on 
April 4, to reduce the interest rate from 


5 per cent to 41% per cent on $5,231,000 
of general and refunding mortgage bonds | 


The Pennsylvania Railroad, as __ lessee, 
was also authorized to assume obligation 
and liability in respect of the bonds and 
to sell them at not less than 941%. 

The text of the report by Division 4, 
dated March 29, follows: 

The Northern Central Railway Com- 
pany, hereinafter called the Northern 
Central, a corporation organized for the 
purpose of engaging in transportation 
by railroad subject to the interstate com- 
merce act, has duly applied for authority 
under section 20 a of that act to reduee 
the interest rate on $5,231,000 of its 
general and refunding mortgage bonds, 
series A, from 5 per ‘ent to 4% per 
cent, and the Pennsylvania Railroad 
Company, hereinafter called the Pennsyl- 
vania, a carrier by railroad subject to 
the aforesaid act, has duly applied for 
authority in the same application to as- 
sume obligation and liability, as lessee, 
in respect of these bonds, and to sell 
them. No objection to the granting of 


the application has been presented to us. | 


Delivered to Pennsylvania. 

By our order of “Aay 17, 1926, we au- 
thorized the Northern Central to issue 
$5,231,000 of general and refunding 
mortgage 5 per cent bonds, series A, 
and to deliver them to the Pennsylvania 
for advances made by it for the payment | 
of certain prior-lien bonds. The Pennsyl- 
vania was authorized to assume obliga- 
tion and liability, as lessee, in respect 
of said bonds in accordance with the 
provisions of the lease dated July 29, 
1914, between the Pennsylvania and the 
Northern Central. A description of the 
bonds and the pertinent provisions of 
the lease are set forth in the report filed 
with and made a part of that order. 

It is stated that under present mar- 
ket conditions 412 per cent bonds can 
be sold on a better basis than 5 per cent 
bonds. The Pennsylvania has therefore 
requested the Northern Central to re- 
duce the interest rate on the aforesaid | 
bonds from 5 per cent to 4's per cent, 
effective March 1, 1927, anc the North- 
ern Central proposes to stamp notations | 
to that effect on the face and back of 
the konds and on the face of the coupons. 

In order to recoup its treasury for 
expenditures made by it, in partial re- 
payment for which the Northern Cen- 
tral delivered the aforesaid bonds, the 
Pennsylvania proposes to sell the bonds 
to Kuhn, Loeb’& Company at 9414 per 
cent of par and accrued interest, which 
will make the annual cost  approxi- 
mately 4.81. 

We find that the proposed reduction 
of interest on bonds of the Northern 
Central, the proposed assumption of ob- 
ligation and liability, as lessee, in re- 
spect thereof, by the Pennsylvania, and 
the sale of said bonds by the Pennsyl- 
vania as aforesaid (a) are for lawful 
objects within their respective corpor- 
ate purposes, and compatible with the 
public interest, which are necessary and 
appropriate for and consistent with the 
proper performance by them of service 
to the public as common carriers and 
which will not impair their ability to 
perform that service, and (b) are rea- 
sonably necesasry and appropriate for 
such purposes. 

An appropriate order will be entered. 


Paraguay Plans Railway 
Route Via Brazil to Sea 


A route to the sea via Brazil may be 
given Paraguay under a railway plan be- 
ing considered by the Paraguayan gov- 
ernment, George L. Kreeck, American 
minister at Asuncion, has reported by 
mail to the Department of State. As 
received in the Department of Commerce, 
where it has just been made public, the 
report states: 

The plan of a railway whereby Para- 
guay may obtain an exit to the sea via 
Brazil has been presented to the Minis- 
ter of Foreign Affairs. The project states 
that Brazil will equip and adequately 
operate the national line of railway from 
Pedro Juan Carballero to Santos, com- 
pleting that part which is now operated 
unsatisfactorily. The Paraguayan gov- 

nection would be extended from Her- 
quota to Pedro Juan Caballero, and 
through service would be maintained to 
the Atlantic coast, to either Sao Paulo 
er Santos. 

The time required for such a journey 
would be 70 hours, as against the 160 
hours now necessary to voyage from the 

"same pgints to Asuncion, not considering 
the delays or waits possibly necessary in | 

Buenos Aires. The plan covers a dis- 
tance of 2,312 kilometers and it is repre- 


Manchurian Railways 


Show Increased Profit 


Despite currency exchange  disturb- 
ences, the South Manchurian Railway 
showed a substantial profit during 1926 
fiscal year, according to the following re- | 
port from Consul Samuel Sobokin at | 
Mukden which has just been received in | 
the Department of Commerce. 

The South Manchurian Railway Com- 
pnay made 36,000,000 gold yen prifit dur- 
ing the last fiscal year ended June 30, 
1926. The receipts of the South Man- | 
churian Railway (not the entire com- 


f 
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Railroads 


| . 
Two Railroad Properties 


Are Valued as of 1917 


Final valuation reports ‘were issued 
April 4 by the Interstate Commerce 
Commission, finding the final value for 
rate-making purposes of the Detroit & 
Mackinac Railway as of 1917 to be $6,- 
559,700, and that of the Newada Central 
Railroad as of 1917 to be $547,916. 


C.& N. W. ls Given 
Authority to Extend 


Construction Is Planned of 
12-Mile Line in Butte 
County, S. D. 





The Interstate Commerce Commission 


on April 4 made public its report and | 


| order in Finance Docket No. 6088 author- | 


izing the Chicago & Northwestern Rail- 


| way to construct a branch line of ap- | 
| proximately 12 miles from a point near | 
| << . 1 
in a general southeasterly di- 


| Nisland 
rection in Butte County, S. 
| The text of the report 
| dated March 26, follows: 
On February 2, 1927, 


Dak. 


the Chicago & 


North Western Railway Company, a car- 
the inter- | 


rier by railroad subject to 


of Division 4, 


state commerce act, filed an application, | 


which was amended on February 28, 
1927, for a certificate that 
and future public convenience and neces- 


the present 


sity require the construction by it of a | 


branch line of railroad extending from 


a connection with its Newell line at a | 
point about 1.5 miles east of the depot | 


at Nisland in a general 
direction to a point in section 30, town- 
ship 8 north, range 7 east, 
approximately 12.7 miles, 
County, S. Dak. 

The Board of Railroad Commissioners 


all in Butte 


southeasterly | 


a distance of | 


of South Dakota has recommended that | 
the application be granted, and no ob- ! 


jection to such action has been presented 
to us. 
To Serve Sugar Beet Area. 

The object of the proposed branch is 
to provide convenient transportation fa- 
cilities for a large tract of irrigated land 
in the Belle Fourche Irrigation District. 
The applicant represents that this irri- 
gation district is particularly well suited 
to the growth of sugar beets; and that 
the further development of the district 
and the successful maintenance of the 
irrigation project depend upon this use 
and upon the construction of the line 
now proposed. 

he Utah-Idaho Sugar 
agreed to bnild a large 
at Belle Fourche, which is 17 miles from 
the junction of the proposed branch with 
the main line, provided this application 
is granted, and is now making prelimi- 
nary arrangements to do _ so, in order 
to have the plant ready for this year’s 
crop. It is predicted that from 8,500 to 
9,000 acres of beets will be planted this 
year in the Belle Fourche district, if the 


Company has | 
sugar refinery | 


Bond 


Issues 


Debits to Individual Accounts by Federal Reserve Districts 


For Week Ended March 30 


As reported to the Federal Reserve Board by banks im leading cities and just made public, 


(Percentage increase 


for the corresponding week last year, indicating the trend of 


transactionas by checks.) 


LEGEN 


Decrtase “ cercent 
o-S 


OR 


Increase 


D 


+ or decrease —of the current fi 





Seaboard Is Granted 
Authority for Bonds 


Issue for $1 13.000 to Be 
Pledged as Collateral for 
Short-Te2x-2n Notes. 


The Interstate Cormmmerce Commission 
on April 2 issued its report and order 
authorizing the Seaboard Air Line Rail- 
way to issue $118,000 of first and con- 
solidated mortgage 6 per cent gold bonds, 
to be pledged as Collateral for short- 
term notes. The Comnission also au- 


thorized its subsidiary, the Brooksville | 


& Inverness Railwayw, to issue $118,000 
of bonds to be delivered to the Seaboard. 


Western 


gures as compared with data 
buying Power based on 








Western Pacific Gets 
Right to lssue Bonds 


Securities to Be Exchamnged for 
Like Amount of Old 
Obligations. 


Authority for an issue of $2,950,000 of | 


yer cent bonds by the | 
to 


changed for a like amount of Series B 


first mortwage 5 


-acific Railroad, be ex- 


bonds at not less than 99.5, -was granted 
by the Interstate Commerce Commission 





| 


The text of the report of the Commis- | 


sion in Finance Doe ket No, 6154, dated 


| March 26, follows: 


application is granted, and that as much | 


or more will be planted 
years. 

The area to be served is estimated at 
80 square miles, having a population of 
about 600, engaged in grazing stock, 
farming, and dairying. It is represented 
that the construction of the sugar fac- 
tory will be of much benefit to Belle 
Fourche and to the surrounding country, 
for which it will provide a market for 
the production from a large acreage of 
beets. 

Traffic of the branch line is estimated 
at 2,000 carloads of beets 
first five years of operation. The esti- 
mated added traffic on the applicant's 
system lines, because of the construction 
of the proposed branch, includes 350 car- 
loads of refined sugar, 15,000 tons of 
coal, 2,500 tons of coke, and an additional 


in succeeding 


i g f } > ! - . - ° 
in each of the | Railway, a subsidiary of the applicant, 


traffic which is expected to develop be- | 


cause of the added amount of feed avail- 
able. The only service now contemplated 
on the proposed branch is freight serv- 
ice during the beet harvesting season. 
No stations will be located on the line. 

Gross system revenues from traffic to 
be developed by the proposed construc- 
tion are est'mated $247,750 a year 
for the first five years, and are expected 
to be at ieast 5 per cent greater per an- 
num thereaficr. The additional system 
net railway operating income is expected 
to total $50.00 annually for the first 
five years, 

Current Funds io Finance Work. 
The cost of construction is estimated 

$337,400. The construction cost will 

be financed from current funds, but the 
applicant expects to issue stock or bonds 
to cover this and other capital additions, 
if and when euthorized by us. It is 
planned to begin construction as soon 
as authority therefor is received and to 
complete it Ly August 31, 1927, 

Upon the iacts presented we find that 
the present and future public convenience 
and necessity require the construction by 
the applicant of the branch line of rail- 
road in Butte County, S. Dak., described 
in the application. A certificate to that 
effect will be issued. 


at 


at 


Amending Report Issued 
On Railway Bond Issue 


The Interstate Commerce Commission 
on April 4 issued an amendatory report 
in Finance Docket No. 6096 authorizing 
the Atlantic Coast Line Railroad to issue 
$8,809,000 of general unified 50-year 42 
per cent goll bonds to be sold at not less 
than 943), 


pany— but just the transportation enter- 
prise) for the month of November were 
yen 9,800,000, which is yen 498,000 over 
the receipts for November, 1925. Since 


| April 1 of this year, up to and including 


November 30 the railway receipts total 


yen 65,540,000, which is yen 10,020,000 


| more than the receipts for the same period 


in the fiscal year, 


All this ina year in 
which 


has been a violent dis- 
turbance of currency exchange and the 
resultant harmful effects on business in 
general, 


ther 


The Seaboard Air Line Railway Com- 


i gaged in interstate commerce, has duly 


pany, acommon carrier by railroad en- | 


gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the interstate COrmmerce act to pro- 
cure the authentication and delivery of 
$118,000 of its first and consolidated 
mortgage 6 per cent gold bonds, series A, 


time allorany part of suchbonds as col- 
lateral security for any short-term note 
or notes which it may issue within the 
limitations of parageraph (9) of section 
20a without our authorization first hav- 
img been obtained. No objection to the 
ranting of the application has been pre- 
sented to us. 

By our order of March 26, 1927, we 
authorized the Brooksville & Inverness 


to issue $118,000 of its first-mortgagwe 6 
per cent gold bonds, series A, said bonds 
to be delivered to the applicant in wre- 
payment of an equal amount of advances, 
To reimburse its treasury for the expen- 
Gitures made in acquiring these securi- 
ties, the applicant px oposes to have $118,- 
600 of its first and Consolidated mortgmage 
series A gold bomads authenticated and 


| plicant’s first mortgage, dated June 26, 
| 1916, to the First Federal Trust Com- 


| bonds. 


| bonds authorized by our order of No- 
| vember 21, 


| of the interstate commerce 
| $2,950,000 of first-mortgage 


. : ; presented to us. 
and to pledge and repledge from time to | 


ina report and order made _ public on 
April 4 in Finance Docket No. 6183. 
The full text of the report by Division | 
4, dated March 29, follows: 
The Western Pacific Railroad Com- 
pany, 2 COmmon carrier by Yailroad en- i 
applied for authority under section 20a 
act to Issue 
5 per cent 
gold bonds, series A. 
the granting of the application has been | 


No objection to 


There is outstanding under the ap- 


pany (Crocker First Federal Trust Com- 
pany, successor) and Henry E, Cooper, 
trustees, $35,274,400 of first-mortgage 
This amount includes $2,950,000 
of the $3,000,000 of 6 per cent series-B 





! 
1921, $50,000 thereof having | 


| been paid and canceled. The other bonds 


| outstanding 
| bear 
| plicant 


under the first 
cent interest, 


mortgage | 
and the ap- 
to have all 


| 
under that mortgage of the | 
| 
} 


per 
deems it desirable 


the bonds 


| same tenor as to interest and terms of 


| redemption. 


delivered to it in accordance with section | 


° 
> 


of article two of 


| dated mortgage, which provides for such 
reimbursement in respect of expenditures | 


| 4, 1927, the opex zation of certain 
' 
' 


made for the acquisition of bonds 
subsidiary companies. 

The bonds will be secured by 
mortgage aforesaid, dated September 
1915, made by the applicant to 
Guaranty Trust Company of New York 
and William C. Cox, trustees. They will 
be dated September 1, 1915, will be in 
the form and denominations provided in 
the mortgage, will bear interest at tha 
rate of 6 per cemt per annum, payable 


the 


its first and consoli- | 


of | 


Bonds to Be Redeemed. | 
The series-B bonds will mature March 
1, 1946, and are reedeemable on any in- 
terest date at >ar and accrued interest 
plus a premium of 242 per cent. The ap- 
plicant proposes to redeem such bonds 
on September 1, 1927. 
It will offer holders thereof the privi- 
lege of receiving in exchange an equal 


| 
} 
} 
| 
‘ 
! 


|amount of the proposed series-A bonds | 


3,1 
the i 


semiannually, and ~will mature September | 


1, 1945. As required by the first and 
consolidated mortgage, the above-men- 
tioned Brooksville & Inverness Railway 
bonds will be deliew ered to the corporate 
trustee, coincidentally with the authenti- 
cation and delivery of the proposed 
bonds, for pledge under that mortz@age, 

We find that the proposed issue of 
bonds by the applicant as aforesaid (a) 
is for lawful objects within its corporate 
Purposes, and com patible with the public 
interest, which are necessary and appro- 
priate for and comsistent with the pro- 
per performance by it of service to the 
public as a common carrier, and Which 
will not impair its ability to perform that 
service, and (b) reasonably neceSSary 
and appropriate for such purposes. 

An appropriate order will be 


is 


Schedules Suaspended 
For Rates on Produce 


gzation and Suspemsion Docket No. 
the Interstate Commerce 
Suspended from 


28383, 
Commission 
April 4, until November 
sched- 
No. 4 

©..¢, 


ules as published 
to Agent J. E. 
No, 186], 

The suspended 

! increase the race 
dressed poultry, a” butter, in 
or mixed carloads, from points 


in Supplement 
J ohanson’s tariff I. 
schedules propose to 
lives and 
straight 
im Ar- 


S On eggs, 


| hold. 





kansas, Louisiama, Oklahoma and ‘Texas | 


to Flushing and Jamaica, N. Y. 


j all the 
entered, | 


}a price lowc 
By an order entered April 2 in Investi- 


plus the payment of the premium afore- 
said and the further payment of not ex- | 
ceeding one-half of 1 per cent of the 
principal amount of the series-A bonds, 
so that the price at which such bonds 
are exchanged shall not be less than | 
99.5 and accrued interest. Any of the 
series-B bonds not redeemed in the man- | 
ner stated will be paid in cash pur- | 
suant to their terms. 

The applicant proposes 
itself for such an amount of the series- 
B bonds as it may have to pay in cash 
by the sale of an equal amount of series- 
A bonds which ‘t will have on hand un- 
exchanged. It js not possible to deter- | 
mine at this time the amount of series- | 
A bonds’ which will be available for 
sale, 

The applicant therefore proposes to 
file later in this proceeding a request for 
authority to sell a definite amount of 
the series-A bonds which it may then 
A description of the series-A 
will be contained in the order. 

Net Saving Will Result. 
applicant represents that should 

serics-B bonds be redeemed by 
the issue of series-A bonds in accordance 
with th terms mentioned above, a net 
saving in interest of about $449,000 will 
result. If the bonds which are not ex- 
changed should subsequently be sold at 
than 99.5 there will be a 
corresponding yeduction in the interest 
saved. 


We 


to reimburse 


bonds 


The 


find that the proposed issue 
said (a) is for a lawful object within 
its Corporate purposes, and compatible 
with the public interest, Which is neces- 
sary and appropriate for and consistent 
with the of 
service Lo the pyblie as @ common ear- 
rier, and which will not im pair its ability 
to perform that service, and (b) is rea- 
sonably necessary and appropriate for 
such purpose, : 


Proper performance by it 


| 
| 
| 


of ! 
| series-A bonds by the applicant as afore- 


Clinchfield Permitted 
To Issue Securities: 


Coast Line and L. & N. Au- 
thorized to Assume Obli- 


gation of Bonds. 


The Carolina, Clinchfield & Ohio Rail- | 
way has been authorized by the Inter- | 
state Commerce Commission’ to _ issue | 
$1,500,000 of first and consolidated mort- | 
gage bonds, for the purpose of refunding 
by exchange a like amount of Holston | 
Corporation 5 per cent notes. The At- | 
lantic Coast Line and the Louisville & 
Nashville, as lessees, were also author- 
ized to assume obligation and _ liability 
in respect of the bonds. 

The full text of the report by Division 
4 in Finance Docket No. 6101, dated 
March 29, follows: 

The Carolina, Clinchfield & Ohio Rail- 
way, hereinafter called the Clinchfield, a 
corporation organized for the purpose of | 
engaging in transportation by railroad | 
subject to the interstate commerce act, 
has duly applied for authority under sec- | 
tion 20a of that act to issue $1,500,000 
of first and consolidated mortgage bonds, 
series B, and the Atlantic Coast Line 
Railroad Company and the Louisville & | 
Nashville Railroad Company, hereinafter | 
called respectively the Coast Line and | 
the L. & N., common carriers by railroad 
engaged in interstate commerce, have 
duly applied for authority under the 
same section of the act to assume obliga- 
tion and liability as lessees ander the | 
provisions of a lease dated October 16, | 
1924, in respect to said bonds. 

All the properties owned by the Clinch- 
field and its subsidiaries, constituting 
what was formerly known as the “Clinch- | 
field System,” Have been leased to and ! 
are now operated by the Coast Line and 
the L. & N. under a lease agreement 
dated October 16, 1924, the making of 
which was approved by our order of 
June 3, 1924, 9O 1. C. C. 113. bene 

The Holston Corporation, a Virginia | 
company, was organized for the purpose 
of acquiring real estate along the line 
of the Clinchfield for future railroad | 
purposes, the development of town and 
industrial sites, and other purposes which | 
would promote *raffic. Its entire capital | 
stock, consisting of 7,500 shares of com- | 
mon stock of the par value of $100 a | 
share, was owned by the Clinchfield at 
the time the corporation issued and sold | 
$1,500,000, principal amount, of 5 per | 
cent realty and collateral trust con- | 
vertible notes, hereinafter referred to 
as notes, dated April 1, 1916, bearing in- 
terest at 5 per cent per annum, and 
maturing April 1, 1926. 

The notes were issued under and pur- 
suant to an indenture dated April 1, 1916, 
tq the Central Trust Company of New 
York, trustee, and up to'maturity were 
convertible into 6 per cent noncumulative 
preferred stock of the Clinchfield. The 
latter guaranteed, by indorsement, the 
payment of the principal of and interest | 
upon the notes. The entire issue was 

sold at 90 and accrued interest and was 
held by the public until $1,497,000 
thereof was acquired prior to maturity 
at par and accrued interest by the Coast 
Line and L. & N, 
Provision Made For Exchange. 

Upon the making of its first and con- 
solidated mortgage dated December 15, 
1922, the Clinechfield pledged the 7,500 


| York, trustee. 


as series B, which series will be unlimited | War, the Department of War has just 





shares of capital stock of the Holston 


Corporation owned by it with the Equi- | 


table Trust Company of New York, trus- 


tee, as additional security for its first | 


and consolidated mortgage gold bonds 
| issued and to be issued thereunder; and 

provision was 
tion 3, clause (c) of said mortgage to 
reserve $1,500,000, principal amount, of 
first and consolidated 
bonds for the purpose of exchanging or 
otherwise refunding before, at, or after 
maturity a like face amount of the notes 
of the Holston Corporation. 

Th connection with the making of the 
lease of October 16, 1924, the Clinchfield 
} assigned to the lessecs, the 
| and the L. & N.,, its interest in the 7,- 
500 shares of capital stock 
ston Corporation, By the terms of the 

An appropriate order will be entered. 


Coast Line 


4 


made in article two, sec- | 


mortgage gold | 


of the Hol- | 
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‘Transportation 


Freight 


Tonnage 


Class I Railroads During 1926 Carried 
6.45 Per Cent More Freight Than in 1925 


Summary Shows Increase in All Classes of Commodities 
Except Forest Products. 


Class 1 railroads in 1926 carried 2,- 
452,401 tons of freight, an increase of 
6.45 per cent as compared with 1925, 
according to the summary of freight 
commodity statistics just issued by the 
Bureau of Service of the Interstate Com- 
merce Commission. 

Below will be found a comparison, 
tonnage transported during the fourth 
period in 1925, also a comparison of the 
December 31, 1926 and 1925: 


Groups of Commodities: 


Products of agriculture 
Animals and products 
Products of mines 


seeeeee 


| Products of forests 


Manufactures and miscellaneous . 
ee doe Gy Ey, TRONS os venvade cs 


Total 


Products. of agriculture ., 

Animals and products ...... 
Products of mines 
Products of forests 
Manufactures and 
Atl L. C. L. 


miscellaneous . 
oo 


Total 


Products of agriculture 
Animals and products 
Products of mines 

Products of forests 
Manufactures and miscellaneous 
All L. C. L. freight 


Total 


| Products of SHTICMIEGTE iccicices 
: Animals and products 


Products of mines 

Products of forests 
Manufactures and miscellaneous 
All L. C. L. freight 


lease the lessees assume the obligation 
and liability of paying interest on the 
$1,500,000 of notes of the Holston Cor- 


| poration and also certain obligations for 
payment of which the lessors, or | 


the 
any of them, should become liable either 
as obligors or as guarantors, including 
the notes of the Holston Corporation. 

As the Holston Corporation was and 
is unable to pay the principal of the 
notes, the Clinchfield, as guarantor, must 
assume this obligation. The Coast Line 
and the L. & N. as present holders of 
$1,497,000 of the notes, have agreed with 
the Clinchfield to exchange them, par 
for par, for its first consolidated mort- 
gage gold bonds, series B. 

They have also arranged for the pur- 
chase or payment of the remaining $3,- 
000 of notes whenever they shall be pre- 
sented. The notes thus refunded will 
then be delivered to the trustee of the 
first and consolidated mortgage. The 
proposed first and consolidated mortgage 


| bonds will not be sold but will be held 


by the Coast Line and the L. & N. until 
our further order. 


Lesses Assume Obligations. 


Under the lease aforesaid, the lessees | 
| assume the same obligations as to the 


proposed bonds as they heretofore as- 


| sumed in respect to the matured notes. | 
The proposed first and consolidated | 
| mortgage gold bonds will be issued under 


and pursuant to an indenture dated De- 
cember 15, 1922, made by the Clinchfield 
to the Equitable Trust Company of New 


in amount. 


The coupon bonds are to be dated 


April 1, 1926, and the fully registered | 
| bonds are to be dated in accordance with 


the provisions of section 4 of article 1 
of the mortgage. All series B_ bonds 
will bear interest at the rate of 5 per 


| cent per annum, payable semiannually on 


April 1 and October 1 of each year, will 
be redeemable. as a whole on any in- 


| terest-payment date at 103 and accrued 


interest, and will mature April 1, 1956. 
We find that the proposed issue of 
bonds by the Carolina, Clinchfield & Ohio 
Railway and the proposed assumption of 
obligation and liability by the Atlantic 
Coast Line Railroad Company and the 
Louisville & Nashville Railroad Ccm- 
pany as aforesaid (a) are for lawful 
objects within their respective corporate 
purpose, and compatible with the pub- 
lic interest, which are nceessary and ap- 
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All classes of commodities showed in- 
creases except forest products, which 
showed a decrease of 4.17 per cent. The 
largest increase was in products of 
mines, Which showed an increase of 10.4 
per cent. The increase in “tons origi- 
nating” for the year was 7.16 per cent. 

The full text of the summary follows: 


by general groups of commodities, of the 
quarter in 1926, with the corresponding 
cumulative figures for the years ended 


Number of tons originated 
Quarter Quarter Per cent 
ended Dec. ended Dec. of ine. 
351, 1926 31,1925 1926 over 
1925 
*2.32 


ue « 
+32 


22.88 
*1.96 
"Zak 


36,896,767 
7,359,277 
211,562,242 
24,434,284 
70,392,190 
10,001,859 


37,758,683 
7,382,758 
172,168,102 
24,913,612 
71,174,246 
10,386,519 





360,646,619 
Total 
68,860,739 
12,860,604 
375,325,101 
47,797,717 
138,348,933 
17,557,542 


660,750,636 


523,778,920 
tons carried 
71,184,644 
12,909,501 
318,295,524 
49,606,919 
159,781,803 
18,117,947 


609,896,338 


Number of tons originated 
Year Year Per cent 
ended Dec. ended Dec. of inc. 
31, 1926 31,1925 1926 over 

1925 

111,787,179 2 
26,244,068 - 
758,064,458 
104,858,549 
296,075,910 
39,497,628 


109,313,068 
26,323,842 
678,336,071 
107,391,084 
285,290,606 
40,586,944 


2.26 
50 
75 
2.42 
3.78 
76 





1,336 ,527,792 1,247,241,615 7 
Total tons carried 

222,428,819 215,124,520 
46,824,330 46,314,799 
1,338 ,093,897 1,212,013,894 
201,670,174 210,076,838 
575,472,495 522,543,934 
68,296,686 68,200,761 


16 


3.40 
1.10 
10.40 
*4.17 
4.15 
14 


2,452,786,401  2,304,274,746 6.45 


*Decrease. 


Silver Stocks at Shanghai 
Show Decline for Week: 


Stocks of silver in Shanghai, Ching 
on March 24 totaled 131,800,000 taelity 
as compared with 132,300,000 taels off 
March 17, according to a cable to thé 
Department of Commerce from Comme 
cial Attache Julean Arnold, at Shanghay 
based upon information just available in 
The text of the Department’s 
statement follows: 

The amount of silver held in native 


‘ banks on March 24 was 77,200,000 taels, 


representing a decrease of 6,400,000 
taels during the week. Sycee bars on 
March 24 were valued at 71,600,000 taels, 


| which is an increase of 500,000 taels 


as compared with the figure at the end 
of the preceding week. Dollar coins 
were valued at 84,400,000 taels, repre- 
senting an increase of 400,000 taels dur- 


| ing the week. 


War Department Approves 
Laying of Power Cable 


The application to lay an 11,000 volt 


| power cable in Oakland, Calif., made by 


the Great Western Power Company of 


| California, has been approved by Col. 


They will be designated | Hanford MacNider, Acting Secretary of 


announced, 

The Acting Secretary of War, Col. 
Hanford MacNider, has approved ap- 
plication by the Great Western Power 
Company of California, San Francisco, 


| Calif., for authority to lay an ‘11,000- 


; volt power transmission cable under the® 
| waters 


of Oakland Inner Harbor, 4 
Tidal Canal between the foot of Brod 
way, Alameda and the foot of Derby 
Street, Oakland, Calif. 
propriate for and consistent with the 
proper performance by them of service 
to the public as common carriers, and 
which will not impair their ability to 
perform that service, and (b) are reas- 
onably necessary and appropriate for 
such purnoses. 

An appropriate order will be entered, 
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Corporate 
Profits 


Ford Co. Surplus 
Declared by Court 
Not to Be Income 


Gain Held Received Only by 
Reason of Distribution 
of Profits in Div- 
idends. 


[Continued from Page 1.) 
(Section 1211 of the Revenue Act of 
1917) as part of his gross income. 

The Ford Motor Company, a Michigan 
corporation, at the close of the fiscal 
year ending July 31, 1916, had, in addi- 
tion to its capital stock of $2,000,000, a 
surplus of approximately $112,000,000, 
including net earnings for the fiscal year 
ending on that date of approximately 
$60,000,000; cash on hand of $52,550,- 
771.92; also other assets consisting of 
bonds, notes, and accounts receivable ag- 
gregating approximately $9,500,000. 

The total liabilities of the Ford Mo- 
tor Company, other than its capital 
stock, were approximately $14,000,000. 
Its cash assets at said time exceeedd its 
total liabilities by more than $48,000,000. 

In previous years, the decision stated, 
it had been the practice of the directors 
of the Ford Motor Company to declare 
regular monthly dividends amounting to 


60 per cent per annum, and, from time | of the other districts 


to time, to declare large special dividends 
out of the earnings accumulated in ex- 
cess of the requirements of the business 
and the sum required to pay the current 
regular dividends. 

After the close of the fiscal year end- 
ing July 31, 1916, the directors of the 
company failed to make any distribution 
other than the regular dividends at the 
rate of 60 per cent per annum on the 
nominal capital and permitted and al- 
lowed the gains and profits to accumu- 
late. 

Courts Ordered Distribution. 

The plaintiffs, Matilda R. Dodge and 
Howard B. Bloomer, were duly ap- 
pointed administrators with the will anx- 
nexed of the estate of John F. Dodge, 
deceased. Plaintiffs’ testator, a stock- 
holder, demanded that a portion of this 
surplus be distributed as dividends in 
addition to the regular dividend. The 
directors refused the demand. 

The Circuit and Supreme Court of 
Michigan decided that the action of the 
directors in refusing to make the dis- 
tribution was arbitrary and exceeded 
their discretion, and ordered them to 
make distribution of 50 per cent of said 
surplus. The distribution was made, as 
ordered, on July 10, 1919. 


| 
The plaintiffs contended that while the 


dividend was actually received in cash 
on the date mentioned, their testator had 
a right because of the decision of the 
court to receive it in 1916 or 1917; that 
constructively he received it in 1916, and 
that therefore it should be accounted for 
as income for that year and not 1919. 
The full text of the decision will 
be published in the issue of April 6. 


Foreign Exchange 


{By Telegraph.) 
New York, April 4. — The Federal 
Reserve Bank of New York today certified 


to the Secretary of the Treasury the fol- | 


lowing: 
April 4, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 


rencies are shown below: 
Respectfully, 


Manager, Foreign Department: 
Country 
Europe: 
Austria (schilling)............ 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone). 
Denmark (krone) 
England (pound sterling). . 
Finland (markka). 
France (franc) 
Germanv (reichsmark).. 
Greece (drachma).... 
Holland (guilder).. 
Seaeez (pengo). 
Italy (lira). 
Norway (krone) 
Poland (zloty)... 


-14080 
1390 


029619 
-2667 
A.B574 


-006028 
1776 
2679 
.1924 
017562 


Rumania (leu).. 

Spain (peseta).... 

Sweden (krona).. 

Switzerland (franc)... 
Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) 

China (Hankow tael) 

China (Shanghai tael) 

China (Tientsin tael) 

China (Hongkong dollar) . 

China (Mexican dollar) ‘ 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar). 

India (rupee) 

Japan (yen) 

Singapore (S. S.) (dollar). 
North America: 

Canada a ete 

Cuba (peso).. 

Mexico (peso). 

Newfoundland ‘(dollar) cake eae 
South America: 

Argentina (peso) ae. 
Brazil (milreis).. 

Chile (peso). 

Uruguay (peso) 


000473 
000125 
.469800 
998156 


614 

1182 

1205 
1.0158 
Coins Minted in March 


Totaled in Value Smaller 


The output of the United States mints | ¥ 
| Vermont 


in March was 25,467,500 pieces, accord- 
ing to announcement 
Director of the Mint, Department of the 
Treasury. Included in the production for 


the month were 22,667,500 pieces of do- | 
2,800,000 pieces for | 


mestiec coinage and 
me gerernmens of Venezuela. 
$11,758,240 as compared with a produc- 
tion valued at $12,986,175 in February. 
Included in the March coinage were 
532,500 gold double eagles, 565,000 silver 
dollars, 1,810,00 dimes, 4,116,000 five-cent 
pleces, and 15,644,000 pennies. 


; oo 








007240 | 


.025205 | 


| Iowa .... 


| Kentucky ..ccvecs 


| Minnesota ....... 
| Mississippi 
| DOOR Ss i dake 








just made by the | 


domestic coinage was valued at | 
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Finance 


Decline Is Reported i in , Loans and-Discounts 
By Member Banks of of Federal Reserve S ystem 


Investments, Net Demand Deposits and Borrowings Also 
Reduced in Week Ending March 30. 


The statement of the condition of 674 
reporting member banks of the Federal 
Reserve System in leading cities as of 
March 30, announced by the Federal 
Reserve Board, April 4, shows reduc- 
tions for the week of $3,000,000 in loans 
and discounts, $22,000,000 in 
ments, $57,000,000 in net demand de- 
posits and $13,000,000 in borrowings 
from the Federal reserve banks. 

Member banks in New York City re- 
ported a decline of $2,000,000 in loans 
and discounts, $11,000,000 in invest- 
ments, and 22,000,000 in 
from the Feder-1 reserve bank, and in- 


creases of $8,000,000 and $15,000,000 in | 


net demand and time deposits, respec- 
tively. 

Loans on stocks and bonds, including 
U. S. Government obligations, were $11,- 


000,000 below the previous week’s total, | 
in- | 


the principal charges in this item 
cluding reductions of $13,000,000 and 
$9,000,000 in the Chicago and New York 
districts, respectively, and an increase 
of $9,000,000 in the Boston district. ‘All 
other” loans and 
$8,000,000, the larger 
000,000 in the Cleveland district being 
partly offset by small reductions in some 


New York City Loans. 


Loans to brokers and dealers, secured | 
| by stocks and bonds, made by reporting 


member banks in New York City, 
$1,000,000 above the March 23 


were 
total, 


loans for their own account having in- | 


creased $60,000,000, while loans for out- 
of-town banks and for 
$42,000,000 and 
tively. 

Loan to Brokers and Dealers. 


The loans to brokers and dealers on 


the reporting date were $2,803,312,000, 


$17,000,000, 


compared with $2,802,187,000 at the end | 


of the preceding week and $2,573,051,000 
a year ago. For the account of the re- 
porting banks the loans were $941,742.- 
000 on March 30, $881,114,000 on March 
99 


year. 


For the account of out-of-town banks, 
loans aggregated $1,045,707,000 on the 


Number of reporting banks 
Loans and discounts: 


Secured by U. S. Gov’t obligations......... 
Secured by stocks and bonds........ceeeees 
All other loans and discounts.........se0 


Total loans and discounts...... 
Investments: 
U. S. Government securities. . 


Total investments 


Total lozns and investments..... eee db cenkcee uns 
Reserve balances with F. R. Banks...........-- 


el ere 
Time deposits 


Due from banks .. 
Due to banks ...... 


Bills payable and rediscounts w “ith F, R. "Banks: 
Secured by U. S. Gov’t obligations.......... 


BID. OCBOL i. 0.0.0:6:6-0:< 


Total borrowings from F, R. Banks.........- 


invest- | 


borrowings | 





discounts increased | 
increase of $19,- | 


others declined | 
respec. | 


oboe cect ececess ‘ 2,582,810 
Other bonds, stocks and securities. ..-........ * é 3, 


Net demand deposits hac hia eidla salitaldwreeheas 


GOVERUMION: CODOSIUR: .65si0cccdres ceo cesbenaces 


eRe eee ereer ee eeeseeseeee 


reporting date against $1,087,758,000 on 
March 23 and $1,006,411,000 on March 31, 
1926. Loans for account of others 
amounted to $815,863,000 on March 30, 
$833,315,000 on March 23 and $518,856,- 
000 on March 31, 1926. 

Demand loans amounted to $2,144,101,- 
000 on March 30 compared with $2,142,- 
398,000 on March 23 and $1,704,040,000 
on the corresponding date a year ago. 
Time loans aggregated $659,211,000 on 


the reporting date, $659,789,000 at the | 
end of the preceding week and $869,011,- | 


000 on the corresponding date a year ago. | 
| Panama Canal ... ; 
| Operations in special ac- 


Government Securities. 

Holdings of U. S. Government securi- 
ties were $40,000,000 below the total re- 
ported a week ago, the principal reduc- 
tions including $25,000,000 in the Chi- 
cago district and $13,000,000 and $12,- 
000,000 in the New York and Boston 
districts, respectively. Holdings of 
other bonds, stocks, and securities in- 
creased $8,000,000, increases of $11,000,- 
000 in the Boston district and $6,000,000 


| in the San Francisco district being partly 
$6,000,000 in the | 


offset by a reduction of 
Chicago district. 

Net 
lower than on March 23, declines of $48,- 


in 
of 


and $6,000,000 
the Dallas district, and an increase 
$15,000,000 by reporting member 
in the Cleveland district. Time deposits 


the New 
tricts, respectively, and declined 
000,000 in the Chicago district. 


$23,- 


Borrowings from the Federal reserve 


banks were $13,000,000 less than the 
000,000 in the New York district and 


$14,000,000 in the San Francisco district 


000,000 and $13,000,000 in the Boston 
and Chicago districts, respectively. 
Resources and Liabilities. 
Following is the tabulated statement 


and $1,047,784,000 on March 31 lest | of the principal resources and liabilities 


of the reporting member banks for 
March 31 and March 23, 
31, 1926, the figures being in thousands 
of dollars: 
3-30-27 3-23-: 3- 
674 


31-2 


10 


$151,963 
5,522,752 
8,684,327 


$164,338 

5,534,684 5,403,269 
8,676,254 
$14,359,042 $14,361,748 
2,480,163 
363,217 3,014,540 
$5,946,027 
20,307,775 
1,711,364 
261,435 
15,063,470 
6,001,333 
312,924 
1,108,473 
3,221,160 
207,024 
102,390 


$5,913,665 
20,272,707 
1,685,470 
264,340 
13,006,456 
6,009,406 
302,861 
1,125,063 
3,197,638 
190,754 
105,724 


272,422 
12,901,244 
5,476,941 
296,347 


214,496 | 


$296,478 


$309,414 $420,102 


Corporation Income Returns 
Analysis of net income returns from corporations in the United States as made 


public by the Bureau of Internal Revenue: 


Total 
number 
of 
corpora- 
tions 


3.871 
155 
1,425 
2,585 
19,857 
6,252 
5,565 
1,356 
1,685 
7,929 5,148 
5,147 = 3,290 
591 ais 
2,244 995 
26,619 16,512 
10,942 6,788 
8.472 4,908 
4,961 3,105 
5,139 3,809 
5,104 3,049 
3,428 = 1,923 
5,166 2,970, 
16,188 9,464 
12,594 7,858 
10,095 5,651 
1,964 1,424 
15,22 9,214 
3,753 1,568 
4,458 2,794 
966 294 
1,677 754 
11,787 8,465 
448 432 
78,219 45,454 
6,191 3,720 
3,116 1, 632 
22,328 
5,347 
5,727 
23,143 
860 
3,759 
2,796 
4,655 
10,532 
3,106 
1,078 
6,136 
9,972 
5, 109 


States and Territories 


Number 


2.532 


69 
577 
1,758 
10,325 
2,910 
3,030 
767 


1,049 


Alabama 
Alaska 
PUERONE ss chweees 
Arkansas ..cccce- 
California 
Colorage 4.éscees 
Connecticut 
Delaware 

Dist. of Columbia. 
Florida 
Georgia 
Hawaii 
TORO ds acetens ss 
Illinois ... 
Indiana 


eeeeeeee 


eer enees 


ROMNOR 6ei:céecees 
Louisiana 
Maine 

MGPyiOnd 646.00 
Massachusetts ... 
Michigan ... 


eeeves 


Montana 
Nebraska 
NOVRGR! she k ah 
New Hampshire .. 
New Jersey 

New Mexico 

New York 

North Carolina ... 
North Dakota .... 
Ohio 
Oklahoma 
Oregon 
Pennsylvania ..... 
Rhode Island .... 
South Carolina , 
South Dakota .... 
Tennessee 
Texas .. 
Utah: «a. 


teeeare 


Ce 


eS enaee 
< és Gea 
iw be eeees 
‘ieenees 
VERS a vicneces 
Washington ...... 
West Virgina 
Wisconsin 
Wyoming 


Grand total for— 
1925 
1924 
1923 
1922 .', 
1921 
1920 


244,544 
417,421 236,389 


398,933 


Corprations reporting net income 


Net income 
$42,030,776 
556,858 
7,497,950 793 
21,761,715 
405,210,105 
47,912,363 
117,764,543 
57,191,524 
3,801,836 
171,745,909 
65,971,545 


997 


aey6 


8,889,271 
844,539,126 
134,863,703 

54,479,537 
108,110,420 
76,605,383 
62,7. 737, 103 
37,257,684 
102,187,244 
399,350,739 
61 4,820, 712 
120,625,419 
15,815,105 
216,852.113 
11,587,130 
30,118,277 

1,699,556 

9,305,100 
319,657,572 

3,118,347 

2,468,151,698 
106,285,570 
7,266,175 
530,979,504 
69,409,801 
27,812,281 
869,274,538 
45,353,407 
18,906,744 
5,205,870 
61,790,741 
186,968,862 
21,080,845 
9,960,000 
111,625,524 
61,326,522 
63,134,848 
168,305,777 
8,124,802 


9,036,680,163 
7,586,652,292 

8,521,529,134 
5 6.993811.143 
4,356,047,813 
7,002,654,813 1,625,234,643 142,362 


Corporations report- 
ing no net Income 
Income tax Number Deficit 


$4,852,537 1,389 $8,034,627 
58,829 86 
219 
2,397,138 
49,099,980 
5,640,142 
13,948,199 
7,174,674 
8,032,017 
20,803,354 
Test eb 
2,867,211 
963,187 
104,862,188 
15,691,757 
6,098,950 
3,300,995 
9,240,000 
7,098,914 
4,366,001 
12,533,241 
48,072,184 
76,728,614 
14,431,192 
1,608,451 
25,983,149 
1,177,651 
3,183,017 
143,959 
1,076,126 
38, 106,7 754 
311,131 
306,856,155 
12,776,238 
460,281 
64,972,905 
7,634,217 
3,058,780 
108,440,937 
5,593,354 
1,781,455 
422,232 
7,093,041 
22,413,850 
2,404,150 
1,142,289 
13,308,861 
6,790,360 
7,444,833 
19,939,317 
877,281 


10,766,596 
5,329,521 
112,990,663 


27,861,736 
10,643,652 
4,348,098 


17,460,436 
2,268,13 


5,160,164 


06,993 2 
1,249 
10,107 
4,154 30,246,944 
3,569 21,053,251 
1,856 13,470,602 
1,850 11,140,171 
2,055 38,870,560 
1,505 8,392,462 
2,196 16,959,869 
6,674 110,856,067 
4,736 58,988,720 
4,444 28, 895,395 
540 3,627,692 
6,006 45 5,858,554 
2,185 7,588,408 
1,664 12,392,875 
672 6,379,634 
923 8,489,192 
3,324 30,846,325 
16 35,366 
765 418,744,665 
2.47 71 14,286,338 
= 3,865,866 
»528 118,957,785 
2388 20,939,202 
16,348,051 
137,175,414 


32, rn 


2,859 
9,756 
10 
1,698 
1,242 
1,722 
3,984 
1,481 
376 
2,338 
4,814 
2,316 
5,305 
646 


10,273,328 
3,228,442 


41,104,806 
9,687,338 
3,441,977 

13,593,277 

28,512,065 

22,366,589 


3,529,485 


1,101,657,078 
881,549,456 
937,106,798 
783,776,268 


701,575,432 


360,917 areas 755 
181,032 

165,594 2 
Peseta ¢ 
185, 1 3,878,219,134 
2,029,425,744 


t 


2 





33,521,499 . 


demand deposits were $57,000,000 | 
| 000,000 being reported by member banks | 
' in the Chicago district, $7,000,000 in the 
| Philadelphia district 


banks | 


| increased $14,000,000. and $12,000,000 in | 
York and San Francisco dis- | 


| previous week’s total, reductions of $23,- | 


| being largely offset by increases of $15,- | 
| Census, 


1927. and March | ; 
1927, and March | are a part of the city 


figures here given include 70 per cent | 


8,483,960 | 


$14,051,567 operation of the general departments of | 


$5,494,703 | 
19,546,270 | 
1,655,265 | 


205,606 | 


25,412,655 | ere 
| debt obligations. 
included for the school district amounted | 


23,171,616 | 


119,371,152 | 


* 104,176 | 


12,145,820 | 


| 


2 193. 776, | Gross Oper. Rev. 


| 891,289. 


Income 


Tax 


U. S. Treasury Statement 
April 1, 1927, 


(Made Public April 4, 1927.) 


Reccipts. 
Customs receipts 
Internal-revenue 
ceipts: 
Income tax : 
Miscellaneous interna 
revenue : ‘di 
Miscellaneous receipts... 


$2,207,108.34 


138,506.76 


1,207,638.80 
1,806,132.09 


Total ordinary receipts 5,082,372.47 
Public debt receipts .... 1,814,900.00 
Balance previous day .. 423,336,087.68 


Expenditures. 
General expenditures... $ 
Interest on publie debt.. 
Refunds of receipts - 


counts 


| Adjusted service certifi 


cate fund se 
Civil service retirem 


99 
fund 


1,234,432.19 
Total ordinary 
ditures 
Other public 
penditures 
Balance today 


5,074,836.21 
debt 


Total 233,360.15 


Cost of Operation 


For Miami, F'la., Given’ 


Figures for Fiscal Year 
Ending June 30, 1926. 


Per capita payment for the 


Fla.. for the fiscal year ending June 30, 


' 1926, amounted to $51.99, the Bureau of 

has | Mm 
| based his statement follow in full: 

.$4,211,201,270.41 | 


Dc of Commerce 
announced. 

The full text 
statement follows: 


It should be noted t 


partment 
of 


hat in order to put 


the city of Miami on a basis comparable | 


with those cities in which the schools 


of the transactions of the Board of Edu- 


| cation of Dade County for the fiscal year 
closing June 30, 1926, the percentage be- | 


ing based on the ratio of the assessed 
valuation of the city to that of the en- 
tire county. 
Maintenance Expenditures. 
The payments for maintenance and 


Miami, Fla., for the fiscal year ending 


| June 30, 1926, amounted to $6,603,122, | 
| or $51.99 per capita. 
| operation of public service enterprises 
and | 
inter- | 
est on war debt, $905,043; and outlays | 
for permanent improvements, including | 


Payments for the 


(waterworks, docks, and wharves, 
cemetery) amounted to $261,068; 


those for public service enterprises, $8,- 
The total payments, therefore, 
for expenses of general departments and 
public service enterprises, interest, 
oar including schools, were 

| 660,522 


The total payments included for the | 
Of this | 


schools amounted to $4,083,087. 
amount $970,832 represents the expenses 
for maintenance; $215,256, interest on 
debt, and $2,896,999, outlays. The totals 
include all payments for the 


from the proceeds of bond issues. 
Revenue Receipts. 


The total revenue receipts of Miami | 
for 1926, including schools, were $6,601,- | 


652, or $51.98 per capita. This was $1,- 


| 167,581 less than the total payments of | 
| the year, exclusive of the payments for 
370,693 | 
| 870 less than the total payments includ- 
| ing those for permanent improvements. 
; These payments in excess of revenue re- | 


permanent improvements, and $10,058,- 


ceipts were met from the proceeds of 
The revenue receipts 


to $1,136,767. 

Property taxes represented 56 per 
cent of the total revenue for 1926, this 
being a per capita property tax of $29.13. 

Earnings of public service enterprises 
operated by the city represented 5.3 per 
cent of the total revenue for 1926. 

For 1926 the assessed valuation 
property in Miami subject to ad valorem 
taxes for city corporation was $184,242,- 
219. 
was $5,969,679, of which $2,747,109, or 
46 per cent, was levied for the city cor- 
poration; $1,092,582, or 18.3 per cent, for 
the schools; $425,998, or 7.1 per cent, 
for the, State; and $1,703,990, or 28.5 per 
cent, for the county. The per capita tax 
levy for the city, school, State and 
county was $47.01. 

No comparative dat@ are available for 
Miami for the years 1918 and 1925. 


Money Problems Taken Up 
At White House Conference 


[Continued from Page 1.] 
gated. These are unemployment, de- 
creased production and general stagna- 
tion in a period of deflation; and extrava- 
gance, “high cost of living,” profiteering, 
strikes, in a period of inflation. The only 
sound and honest money is’ money that 
has a stable purchasing power. 


Pullman Company Reports 
Earnings for February 


The Pullman Company has reported 
its earnings for February and two 
months of 1927 to the Interstate Com- 
merce Commission as follows: 

February: 1927 
Gross Oper. Rev. .$6,179,536 
Net Oper. Rev. ... 501,834 
Net Oper. Inc. 256,132 

Two months’: 


1926 
$6,032,011 
765,633 


- 13,265,867 13,188,899 
. 1,808,515 2,329,260 
«eee 1,515,280 1,688,950 


Net Oper. 
Net Oper. 


Rev. 
Inc. 


430,233,360.15 | 
358,312.94 | 
699,373.89 | 
938,470.60 | 
96,649.86 | 
160,139.11 | 


56,322.00 | 





mainte- | 


ance eration of the city of Miami, | —-. 
nance and operation e cit) Z | priation, 


| small increase. 


the Department’s | 


corporation, the | 


and | 
$16,- | 


year, | 
whether made from current revenues or | 


of | 


The levy for all purposes for 1926 | 


478,338 | 


TUESDAY, APRIL 5, 1927. 


Banking 


((NDEX’ 
(NDEX 


Analysis of Receipts and Expenditures of the Treasury 
at Close of Business April 1, as Made Public April 4. 


And Comparison of Corrent and Preceding Fiscal) Years. 


15.1% 486% 
CUSTOMS INCOME TAX 


GENERAL 
53.6% 


20.0% 
INT.ONPUBDEBT MISC. 
19.9% 


13.0 % 
MISC. 
447% 


23.3% 
MISC.INTREV. 
15.9% 


122% 19.9% 
PUB.DEBT RETS 


10.1% 16.4% 


Senator Curtis Gives Statistics as Basis 


Of View Public Funds Are Spent Wisely 


| plications as follows: 


| Holds Large Increase in Appropriations for 1 922 Over 


1916 Justifie d by Purposes. 


Senator Curtis (Rep.), of Kansas, Ma- 
jority Leader in the Senate, has just is- | 


sued a statement 
mental appropriations for 1928 with 
those of 1916. He contended that the 
increase from $1,114,937,012.02 in 1916 
to $4,211,201,270.41 in 1928 is justified 
and that appropriations are being made 
on a sound basis. 

In an explanation of his views, printed 


out that much of the amount to be spent 


comparing govern- | 


se > issue April 4, Mr. Curtis pointed 
Bureau of Census Announces | ee tek aa : : 
' by the government in 1928 is in connec- 


tion with matters which did not exist in | 


1916, such as the air services, expanded 
rural delivery of mail, ete. 
the items for these purposes, 
from the increase 
there is left a comparatively 


he said, 


The statistics on which Mr. Curtis 
Appropriations, 1928.. 
| Appropriations, 1916... 1,114,987,012.02 
| Increase 1928 over 1916 $3,096,264,258.39 
Deduct certain increases of 1928 over 
1916, as follows: 
AGRICULTURAL ACTS. 
Rural post roads, under act 
of Nov. 9, 1921. 
Forest roads and. "trails, 
under act of Nov. 9, 1921. 
Enforcement of packers and 
stockyards act, uder act of 
August 15, 1 
| Acquisition of additional for- 
est lands to protect water- 
sheds of navigable streams 
Experiment stations, under 
act of Feb. 24, 1925 
Forest fire cooperation, under 
act of June 7, 1924....... 
Enforcement of cotton fu- 
tures and cotton standards, 
grain standards, and ware- 
house acts (acts authoriz- 
ing all passed ee 
to 1915) ‘ 
| Cooperative marketing, mar- 
ket news service, and sta- 
tistics relating to agricul- 


420,000 


Total, Agriculture ....... $86,093,201 
WAR DEPARTMENT ACTS. 

Pay of the Army (number of 
enlisted men __ increased 
from 97,013 for 1916 to 
118,750 for 1928; officers, 
from 4,843 for 1916 to 11- 
3700 for 1928) 

Other expenses of military 
activities due to increase of 
the Army (approximately) 

Air Service 

Chemical Warfare Service.. 

Organized Reserves and Citi- 
zens Military Training... 

Rivers and harbors, flood 
control, ete 


20,602,594 


9,614,695 


Total, War Department. .$193,171,971 
STATE, JUSTICE, COMMERCE, AND 
LABOR, DEPARTMENTS OF, ACT. 

, Aircraft in commerce, under 

act of May 20, 1926 
Aid navigation facilities, 
under act of May 20, 1926 
Helium production, investi- 
gations, plants, etc 
Carrying out provisions of 
maternity act 
| Women’s Bureau, under act 
Of dune 6, TORO... iis eces 
Employment service 


3,091,500 


1,090,976 


200,000 


Total, State, Justice, Com- 
merce and Labor 
EXECUTIVE OFFICE AND 
PENDENT OFFICES ACT. 
Property Custodian, 





| Alien 


71,000,000 | 


- 6,500,000 


900,000 | 


1,920,000 | 


| Forest roads and trails, under 
1,000,000 | 


| Aviation, 
| Refunding taxes illegally col- 


3,273,441 | 


54,456,659 | 


1,326,052 


$700,000 | 
138,000 | 


100,000 | 


Deducting | 


in the total appro- | 


| Increase 





eon gesaies | Interest on the public debt. .$ 
75,3521, 


| Obligations retired from net 
31,850,000 | 





$6,320,476 | 
INDE- | 


$98,000 | 


American Battle Monuments 
Commission 
Arlington Memorial Bridge 
Commission, as authorized 
by act of Feb. 24, 1925... 
| Board of Mediation, under 
act of May 20, 1926 
Board of Tax Appeals...... 
'Employes Compensation 
Commission, under act of 
Sept. 7, 1 
Federal Board for Vocational 
Education, under act of 
Feb. 23, 1917 
Housing Corporation ...... 
; National Advisory Commit- 
tee for Aeronautics...... 
| United’ States Shipping 
Board, under act of Sept. 
7, 1916 
| United States Veterans’ Bu- 
reau, under act of Aug. 9, 
473,400,000 


600,000 


12,290, 000 | 


Total, Executive office and 
independent officés..... $494,571,486 
INTERIOR DEPARTMENT ACT. 
Roads and trails in national 
parks, under act of Apr. 9, 
1924 
Army and navy pensions... 


$2,00,000 
57,000,000 | 





Total, Interior Department $59,000,000 | 


2,500,000 
390,000 
712,780 | 

2,698,240 

798,230 
564,236 | 


520,000 | 


| 
| 
| 
| 
| 
| 
| 
} 
| 


| 


NAVY DEPARTMENT ACT. 

Pay of Navy and Marine 
Corps (Navy, nnumber of 
enlisted men _ increased 
from 51,500 for 1916 to 83,- 
250 for 1928; officers, from 
4,209 for 1916 to 8.710 for 
1928; Marine Corps, num- 
ber of enlisted men _ in- 
creased from 9,921 for 
1916 to 18,000 for 1928; 
officers, from 346 for 1916 
to 1,062 for 1928) 

Other expenses of the Navy 
and Marine Corps due to 
increase enlisted strength 
(approximated) 

Bureau of Aeronautics 


93,661,705 


21,250,000 

20,300,000 

Total, Navy Department. .$135,211,705 

‘TREASURY DEPARTMENT. 

Federal Farm Loan Bureau. $680,000 

Enforcement of the national 
prohibition act, under act 
of Oct. 28, 1919 

Coast Guard, enforcement of 
the national prohibition act 
of Oct. 28, 1919 


13,520,405 


15,349,940 


Total, 
ment 


Treasury Depart- 


POST OFFICE DEPARTMENT. 
due to. natural 

growth of the country, and 

increased pay act for em- 

DI SOU iix5 0b et wiad > etn $440,167,258 


FIRST DEFICIENCY ACT, 
YEAR 1927. 


FISCAL 


act of Noy. 9, 1921 
Navy 


lected 

United States Supreme Court 
building 

Inland Waterway Corpora- 
tion, under act of June 3, 


1,500,000 


2,000,000 | 


Total, first deficiency act.$180,700,000 


MISCELLANEOUS ACTS. 
Prevention of spread of Eu- 
ropean corn borer 


PROPRIATIONS. 


Sinking fund . 293,434,085 

Redemption of bonds, ete., 
received as interest on ob- 
ligations of foreign gov- 
ernments 

Redemption of bonds, etc., 
as repayments of princi- 
pal by foreign governments 


140,029,290 


§8,6 43,185 


earnings derived by the 
United States from Federal 
Intermediate credit banks. 

Federal Board for Vocational 
Education 

Payment to States from re- 
ceipts under mineral leas- 
ing act, under act of Feb. 
25, 1920 


500,000 


7,367,000 


Total, permanent and in- 
definite appropriations $1,244,803,560 
Total deductions 2,879,390,004 


$216,874,254 


Total, less deductions..... 


| licenses. 


; nary 


| gan, 
| utilities. 


| pany, 
line on public lands in Power, Blaine, 


| Street, 


| transmission 


$29,350,345 | Oneration of Schedules 


$1,400,000 | 


| Ry. 


732,030,000 | 


2,800,000 | 


TODAY’S 
PAGE 


do 1) 


Government 


Appropriations 


| Three Applications 


For Power Licenses 
Received in Mareh 


| Total of Six During Month 


Are Reported, With Three 
fur Preliminary 
Permits. 


The Federal Power Commission stated 
on April 2 that it had received six ap- 
plications during the month of March. 
Three of the applications were for pre- 
liminary permits, and three were for 
Two of the licenses asked were 
for transmission lines. In all except 
one instance the applications would af- 
fect public utility power. 

The Commission summarizes the ap- 


No. 785, March 5, 
Michigan, Allegan, Michigan, prelimi- 
permit, power project on the 
Kalamazoo River in the county of Alle- 
Michigan, municipal and _ public 


City of Allegan, 


No. 786, March 15, Idaho Power Com- 


Boise, Idaho, license, transmission 


Minidoka, and Jerome Counties, 
public utility. 
No. 787, March 


Idaho, 


99 


ae, 


Richel, Mrs. Marion 


I., Red Lodge, Montana, license, 1,000 


ft. diversion flume and, power house on 


| Black Fork of Rock Creek in Carbon 


County, Montana, domestic purposes. 
No. 788, March 26, Fredérickson, A., 


| Snowflake, Arizona, preliminary permit, 


power project in Gila County, Arizona, 
on Salt River, within Tonto National 
Forest and Fort Apache Indian Reserva- 
tion, publie utility. 

No. 789, March 
Francisco Power 


28, Sierra and San 
Company, 58 Sutter 
San Francisco, California, pre- 
liminary permit, 60,000 acre ft. reservoir 
on Middle Fork, Stanislaus River, in 
Tuolumne County, California, to regu- 
late stream flow for existing Stanislaus 
plant of applicant and Melones plant 
now under construction, public utility. 

No. 790, March 29, Montana Power 
Company, The Butte, Montana, license, 
line in Meagher County, 
Montana, within Jefferson National For- 
est, public utility. 


On Coal Rates Suspended 


By an order entered April 2 in Investi- 
gation and Suspension Docket No. 2882, 
the Interstate Commerce Commission 

suspended from April 8 until November 

8, 1927, the operation of certain sched- 
ules as published in Supplement No. 14 
to Southern Railway Company I. C. C, 
No. A-10002. 

The suspended schedules propose, to 


| cancel the joint through rates on coal 
175,000,000 | 
| Railway, and its connections, to Pensa- 


from mines in Alabama on the Southern 


cola, Fla., when routed via the Southern 
and the Louisville and Nashville R. 
R., which would result in the application 
of higher combination rates. 


| “T would have been lost 


|. in Europe without 
$10,000,000 


| PERMANENT AND INDEFINITE AP- | 


your Letter of Credit” 


SO WRITES a business . man 
who made his first trip abroad 
last summer. He carried an 
ETC Letter of Credit. 


Equitable Trust Company Let- 
ters of Credit may be obtained 
from any of our branch and cor- 
respondent offices listed below, or 
through your local bank. 


Write now for our booklet 
TRAVEL SUGGESTIONS 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY 


MORE than $500,000,000 capital 
from many thousands of investors has 
been provided through Henry L. 
Doherty & Co. for the upbuilding of 
profitable public utility and petroleum 
companies and other industrial enter- 
prises throughout the United States. 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York 
Branch Offices in Principal Cities 


HENRY L. DOHERTY & CO., * 


Name 
Address 


City 


L 


803 Wilkins Bldg., Washington, D. C. 


Please send me copy of your booklet “Serving a Nation.” 
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‘Fabrics 


Registration Granted 
For Use of ‘Nadsco’ 
As Mark on Clothing 


Commissioner of Patents 
Holds Not Conflicting With 
Trade Mark Used by 
Opposer. 


MANHATTAN SHIRT Co. vy. NATIONAL DE- | 


PARTMENT STORES, INC.; COMMISSION- 
ER’s DECISION, PATENT OFFICE. 4 
Registration of trade-mark “Nadsco’ 
for clothing on aplication No. 200517, 


filed by National Department Stores, Inc., ! 


July 25, 1924, (Published. November 17, 
1925) was allowed in this opposition 
(No. 6888). 


Brieson & Schrenk for opposer; Munn | 


& Co., for applicant. 


First Assistant W. A. Kinnan rendered | 


the opinion, saying: 
This case comes on for review, on ap- 


ment Stores, Inc., of the decision of the 
examiner of trade mark interferences 
sustaining the opposition of The Man- 
hattan Shirt Co., and adjudging the ap- 
plicant not entitled to the registration 
for which it has applied. 
Seeks Registration. . 
The applicant company seeks regis- 


tration of the notation ‘“Nadsco” ar- | 


ranged within a diamond outline, the 
letters of the notation being smaller at 
the narrower portions of the diamond 
and larger at the wider portion. The 
mark is used on suits and coats for men 
and boys, ete. 


used a trade mark comprising the nota- 
tion “Nansco” arranged above a repre- 
sentation of an electric fan and has 


registered such.mark October 26, 1915, 


No. 106644, the mark being used upon 
articles of wearing apparel including 
clothing or furnishings and underwear. 
Specimens show the mark used upon 
pants, drawers, union suits and under- 
shirts. ; 

Neither party has taken testimony 
but by a stipulation it appears the op- 
poser adopted and used its mark upon 
the goods above noted as early as June 
16, 1915, and has continued such use 
since that time. The applicant company 
alleges adoption and use of its mark 
continuously since April 10, 1924. 

The applicant company’s mark _ap- 
pears to have been made up of the initial 
and some other letters of the company $s 
corporate name. It would appear that 
the opposer’s mark is made up in like 


manner from portions of opposer's firm | 


name. 

While the source from which the no- 
tation was obtained is of no consequence 
to the public since, as was noted in the 
case.of The Proctor and Gamble Com- 


peny v. Eney Shortening Company, 278 | 
O. G. 369, 50 App. D. C. 42, the “con- | 


suming public know little and care less 
about the origin of any mark and very 
seldom if ever take it into consideration. 
The statute does not contemplate that 
the public should do so”—yet in view of 
the fact the applicant’s notation was 
built up from a corporate name totally 
dissimilar to that of the opposer’s cor- 


porate name, there exists a presumption | 


that the applicant was not actuated by 
any improper motive in adopting its 
mark nor was it seeking to obtain a 
mark in any way similar to that of the 
opposer. It would seem the applicant 
company was merely following the usual 
modern practice of commercial firms 1n 


making up a trade mark out of the | 
ea ‘in the rejection of the appealed claims 


initial and other letters of the company § 
name. 
Goods Widely Advertised. 
The opposer has widely advertised and 
sold its goods under its trade mark and 
some of these goods are of the same 


character as those sold by the applicant | 


company. Others of the goods are s0 
similar to those upon which the opposer 


has applied its mark as to fall within 


| Double Pipe System 


the general interpretation of the mean- 
ing of the words “goods of the same de- 
scriptive properties.” Under such con- 


ditions, it would appear some evidence | 


of actual confusion of origin or of goods 
would have arisen if the marks were 
deceptively similar. : 

While the marks must be viewed in 


their entirety yet the fact can not be | 
overlooked that the last syllable of the | 


marks so common in marks similarly 


built up from commercial firm names the | 


public would be apt to rely upon the 


first portion of the marks to distinguish | A: 
| dition 


their character. It is believed the nota- 
tion “Man” or “Mans” sufficiently 
different from the notation “Nad” or 
“Nads” to warrant the dismissal of this 
opposition so long as no proof of con- 
fussion or probable confussion is pre- 
sented. 


is 


The decision of the examiner of trade 
op- | 


mark interferences sustaining the 
position is reversed and it is adjudged 


the applicant is entitled to the registra- | 


tion for which it has made application. 


Products for Perfumes 
Dutied at 75 Per Cent 


New York, April 24.—-In a decision just 
handed down, overruling protests of Un- 
gerer & Company, Inc., the United States 
Customs Court has held that resinarome 
oak moss, resinarome orris and resin- 
arome peru, used in the a = 

erfumery both for their odor value an 

— qualities, are subject~to woty 
at the rate of 45 per cent ad valorem 
ander the provisions of paragraph 61, 
sariff act of 1922. 

The importer, the record disclosed, 
‘laimed, among other things, that the 
nerchandise should have been classified 
as Nonenumerated manufactured artcles, 
and assesed with duty at the rate of 20 
yer cent ad valorem under paragraph 
1459 of the 1922 act. Judge McClelland 
wrote the court's opinion against the 
mporter, while Judge Brown dissented. 

(Protests 112840-G-32467-25, etc.) 


aif. 


starting 
| applying a cooling medium to the con- 


| claim 7 


| operations 
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Patents 
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Examiners-in-Chief Review Patent Claims 
For Refrigerating Apparatus and Methods 


Application for Device to Shut Off Still and Transfer Cvol- 
ing Medium Thereto Is Allowed. 


APPLICATIONS OF FREDERICK G. KEYES; 
DECISION, EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. 

Patent No. 1622519 issued to 
Keyes March 29, 1927, for an improve- 
ment in method of, and apparatus for 
producing, refrigeration, on application 
No. 359882, filed February 19, 1920. 

Cooper, Kerr & Dunham for appel- 
lant. 

The final rejection of claims 6 to 9 
inclusive was reversed in this appeal 
(No. 13720) on October 20, 1926. 

The full text of the opinion of the 
Examiners-in-Chief (Henry, Skinner and 


was 


; Smith) follows: 
| Claim 6 is typical of the claims ap- ; 
! pealed and is reproduced here: 


6. In a refrigerating apparatus, the 
combination of a distilling chamber, a 


| condensing chamber, and a refrigerating 
| chamber, a one way connection from the 
peal of the applicant, National Depart- | 


distilling chamber to the condensing and 
refrigerating chambers and another one 


' was connection from the refrigerating 
chamber to the distilling chamber, of a | 


cooling device for the still and the con- 
densing chamber, of electrical means for 
the still into operation and 


densing chamber, means for shutting off 
the still and transferring the cooling 
medium thereto when sufficient refriger- 


| ant has been condensed by the condens- 


ing chamber, and automatic means for 
cutting out the electrical means at or 


| near the end of each period of opera- 
| tion. 


The opposer company has adopted and | Rejection of One 


Claim Is Reversed 

Patent No. 1622521 was issued to same 
applicant March 28, 1927, for an 
provement in refrigerating apparatus 


The final rejection of claims 3, 5, and 
8 was affirmed and the final rejection of 
7 was reversed on this appeal (No. 
12022) on October 20, 1926, the opinion 
of the Examiners-in-Chief being as fol- 
lows: 
Claims 3 and 7 are 
illustrative purposes: 
3. In a refrigerating apparatus, in 
combination, a. distilling chamber, a con- 
densing chamber’ conngcted 
through a one-way conduit to said con- 
densing chamber, a refrigerating cham- 


reproduced 


| ber and a one-way conduit therefrom to 


said distilling chamber, and means in 


said refrigerating chamber controlled by | 


the liquid level therein for controlling 
the cyclic operation of said refrigerating 
apparatus. , 

7. In a refrigerating apparatus, in 


| eombination, a distilling chamber, a con- 
| densing 


chamber connected _ thereto 
through a one-way conduit to said con- 
densing chamber, a refrigerating cham- 
ber and a one-way conduit therefrom to 
said distilling chamber, a flow restrict- 
ing device between said condenser and 
said refrigerating chamber, and means 
controlled by the liquid level of the re- 
frigerant for controlling the cyclic 
of said refrigerating ap- 
paratus. 

The references cited are: Erny, 462118, 
October 27, 
19, 1892; Browne et al, 1246866, Novem- 
ber 20, 1917. 


The things claimed are a refrigerating | 
| apparatus and a method of refrigeration, 
claims 3 and 7 being directed to the ap- | 


paratus and claims 5 and 8 to the 
method. The reference mainly relied on 


is the Browne et al patent. The distinc- 
tion upon which allowance of claims 3 


o 
’ 


| 5 and 8 is sought is the inclusion in the 
| claims in some form or other of a sepa- 


rate pipe for the return of gas from the 


evaporator to the still whereas in the | 


reference but a single pipe is employed 


for the flow of the refrigerant to and | 


from the evaporator. 


Declared Uninventive 
The examiner calls attention 
Holden and Erny patents as 


to the 
showing 


| separate pipes for the return of the gas 


from the evaporator to the still and holds 


' that it would be uninventive to employ | 


the double pipe system of the supple- 


mental references in the Browne et al | 


system. We agree with the conclusions 
of the examiner on this point and will 
affirm his decision as to claims 3, 
Claim 7 includes a limitation in ad- 
to that discussed above in 

consideration of claims 3, 5 and 8. We 
refer to the requirement that there shall 


| be a flow restricting device between the 
| condenser and the refrigerating chamber. 


We do not find this limitation in the 
references and it seems to have been 
made, in part at least, the basis of the 
allowance of claim 4. As claim 7 is pre- 
sented to us we think it may be allowed. 

The decision of the examiner as to 
claims 3, 5 and 7 is affirmed. As to claim 
7 the decision is reversed. 


| Claims Cover Apparatus 


| Of Absorbtion Type 


Patent No. 1622522 was issued to same 
applicant March 29, 1927, for an im- 
provement in refrigerating apparatus on 
application No, 673105 filed November 
6, 1923. 

The final rejection of Claims 4 and 5 
was affirmed in this appeal (No. 13632) 
on October 20, 1926, the opinion of the 
Examiners-in-Chief being as follows: 

Claim 4 is reproduced for purposes 





of illustration: 
4. In refrigerating apparatés, in com- 


bination, a refrigerator chamber, a con- 
denser, a still, an absorbing’ material in 
said still, pipe connection from said still 
to said condenser with a check valve 
therein permitting flow from said still 
to said condenser, pipe connection from 
said condenser to said refrigerator cham- 


| ber, pipe connection from said refrigera- 


tion chamber to said still with a check 


| the absorbing 


| under consideration and 
| such material in the claims adds nothing 





| ployed 


for 


thereto | 


| densing chamber, of electrical 


1891; Holden, 473156, April | 





5 and 8. | 





refrigeration chamber to said still, a re- 
frigerant therein, heating means for said 
still, cooling means for said still, cooling 
means for,said condenser, means for con- 
trolling said beforementioned means for 
causing the still heating means and con- 
denser cooling means to operate and to 
cause said still coling means to be in- 
operative and vice versa, means con- 
trolled by the liquid level in said re- 
frigerating chamber for controlling said 
first mentioned controlling means, and 


means in said condenser for repeatedly 
passing liquid to the refrigerating cham- 
ber during the distilling period. 

The claims under consideration have 
been rejected on the ground that they 
are not patentable over ollowed claim 1. 
The appealed claims cover a refrigerat- 


| ing apparatus of the absorption type and 


differ from claim 1 by the inclusion of 
material. Thus claim 4 
recites “an absorbing material in said 
still” and claim 5 includes “a material 
in said still capable of forming a chemi- 
cal compound with said refrigerant.” 
Except for the matter quoted the ap- 


| pealed claims are in substance identical 
| with allowed claim 1. 


It is the view of the examiner that an 
absorbent material must be employed 
in refrigerating apparatus of the type 
the recital of 


of patentable consequence to a claim for 
the apparatus in which the material is 


} used. 


| No Restriction To 
| Specific Material Used 


im- | 


Appellant urges that because he has 


ang . : | discovered an absorbing” material which 
and method of refrigeration, on applica- | 


' tion No. 475855 filed June 8, 1921. 


is superior to materials heretofore em- 
in refrigerating machines he 
should be permitted to include that ma- 


terial in the claims. But the claims are 
not restricted to the specific material | 


employed by appellant but are broad 


enough to cover materials which are al- 
4 


leged to be impractical. 

Aside from the fact that the claims 
are not limited to any special form of 
absorbing material, no reason is seen 
why such material should be included 
in apparatus claims. It seems clear to 
us not only that claims 4 and 5 do not 
add to the protection secured by the al- 
lowance of claim 1 but there is nothing 
inventive in claims 4 and 5 over claim 1. 

Claim 6 is typical of the claims ap- 
pealed and is reproduced here: 

6. In a refrigerating apparatus, the 


' combination of a distilling chamber, a 
| condensing chamber, and a refrigerating 


chamber, a one way connection from the 
distilling chamber to the condensing and 


| refrigerating chambers and another one 


way connection from the refrigerating 


| chamber tu the distilling chamber, of a 


cooling device for the still and the con- 
means 
for starting the still into operation and 
applying a cooling medium to the con- 


| densing chamber, means for shutting off 


the still and transferring the cooling 


| medium thereto when sufficient refriger- 


ant has been condensed by the condensing 
chamber, and automatic means for cut- 


| ting out the electrical means.at or near 


the end of each period of operation. 
.The references cited are: Erny, 462- 


| 118, October 27, 1891; Thoens, 830466, 


September 4, 1906; Browne et al, 1246- 
866, November 20, 1917. 


Claims Were Rejected 


| By Examiner’s Decision 


The examiner rejects each of the 
claims on appeal on the Browne et al. 


| patent in view of either of the vatents 


to Thoens or Erny. The rejection is based 
on the theory that all that is lacking in 
the Browne et al. patent, e. g., the double 
lines between the still, the condenser 


| and the refrigerator and the two pipe 


line connections are supplied by the 
Thoens and Erny patents. 
It is the view of the examiner that 


| it would not involve invention to substi- 
| tute for the single pipe line f, g, i, of 


the Browne et a, patent, e. g., the double 
pipe line 18, 31 of the Thoens patent. If 
the point noted were the only distinction 
in the appealed claims over the Browne 
et al reference we would be disposed to 
agree with the examiner, 

But each of the claims on appeal in- 


|-cludes another limitation. Thus claim 6 
the | 


requires that there 
means for starting the still into opera- 
tion and applying a cooling medium to 
the condensing chamber. Claim 6 also 
includes means for shutting off the still 
and transferring the cooling medium 
thereto implying by the term “trans- 
ferring” that the cooling medium is shut 
off or shunted from the condensing 
chamber. The other claims on appeal 
are similarly limited. 

None of these limitations is found in 
the Browne et al reference wherein the 
cooling medium is at all times and con- 
tinuously circulated through the con- 
densing chamber by the pipes m. n. The 
electrical means of the reference has 
nothing to do with the circulation of the 
cooling medium through the condensing 
chamber. 

The examiner suggests that it would 
be uninventive to change the valve e 
of the Browne et al patent to a three- 
way valve and connect the pipes m. d. 
thereto. No reference is cited as a teach- 
ing reference for the proposed change 
and in the absence of such a reference 
we must hold that the proposed change 
is not obvious. 

We are the more inclined to this view 
since to make the proposed modification 
of the Browne et al construction would 
bring into the case a mode of operation 
not contemplated by the patentees. Ac- 


! cordingly in the absence of more perti- 


nent art than that sect up in the statement 
on appeal claims 6 to 9 inclusive should 


valve therein permitting flow from said | be allowed, 


| 
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Trademarks 


Index and Digest + 
Of Latest Federal Court Decisions 


QYLLABI are printed in such form that they can be cut out and pasted on 


Standard Library-Index and File Cards approximately 3 


by 5 inches, 


usually employed in libraries and filed for reference. 


BANKRUPTCY: Title of Trustee: Property Acquired by Fraud: Rescission. 

—Where bankrupt gave financial statement to merchantile agencies, which 
statement was false to knowledge of bankrupt or made in reckless disregard 
of its truth, held: Vendor of goods to bankrupt may after bankruptcy recover 
goods sold in reliance on such statement.—Perelstine, Trading as Carter Shoe 
Co., In matter of (District Court, Western District of Pennsylvania.)—Index 


II, Page 353, Col. 5. 


ANKRUPTCY: Title of Trustee: Property Acquired by Fraud: Rescission. 
—Rights of parties in bankruptcy are to be determined by status at time 
petition in bankruptcy was filed.—Perelstine, Trading as Carter Shoe Co., In 
matter of (District Court, Western District of Pennsylvania.)—Index II, Page 


353, Col. 5. 


8915—LAW—PERELSTINE... 


ANKRUPTCY: Title of Trustee: Pro 
—lIn case of rescission where no representation whatever, held: Necessary 
to prove insolvent buyer’s intent not to pay when he contracts for goods.— 
Perelstine, Trading as Carter Shoe Co., In matter of (District Court, Western 
District of Pennsylvania.)—Index II, Page 358, Col. 5. 


ANKRUPTCY: Title of Trustee: Property Acquired by Fraud: Rescission. 
—Where false representation has been made, held: Ground of rescission 
complete whenever buyer has made material misrepresentation which is relied 
on, whether made fraudulently or not, there being no requirement of proof that 
he did not intend to pay.—Perelstine, Trading as Carter Shoe Co., In matter 
of (District Court, Western District of Pennsylvania.)—Index II, Page 353, 


Col. 5. 


PROHIBITION: Nuisance: Motion to Vacate Preliminary Injunction.—Where 

preliminary injunction was issued without notice to defendant upon bill of 
complaint and supporting affidavit alleging two sales of whisky on restaurant 
premises owned by defendant, upon information and belief based on official 
reports of agents whose identity affidavit states it is inexpedient to disclose, 
motion to yacate granted, as facts and circumstances must be stated with 
sufficient specification to demand specific denial by persons concerned in alleged 
llegal act.—United States v. Mandelbaum’s Restaurant (District Court, South- 
ern District of New York.)—Index II, Page 352, Col. 4. 


ROHIBITION: Nuisance: Meaning of “Kept.”—Where, with knowledge of 
keepers of restaurant, clubs, etc., persons patronizing such places consumed 
as a beverage intoxicating liquor brought there by themselves, though not? 
furnished or sold by proprietors of such places, or where such places are shown 
to be places where persons congregate and drink as a beverage intoncating 
liquor brought there by themselves, held: Sufficient to constitute nuisance 


within Sec. 21, Title 2, 


National Prohibition Act, such liquors being “kept” at 


such places within meaning of said section, though not kept by proprictors.— 
Fritzel v. United States (Circuit Court of Appeals, 7th Circuit.)—Index II, 


Page 353, Col. 1. 


‘Trade Marks and Patents 


ATENTS: Patentability: Refrigerating Apparatus and Method.—Patents 

Nos 1622519, 1622521 and 1622522 issued to Keyes. 
tion for No. 1622519, including means for shutting off still and transferring 
cooling medium thereto, which limitation is not found in reference, allowable. 
Claim 4, application for No. 1622522, for absorbing material in still and claim 
5 for material in still capable of forming chemical compound with refrigerant, 
the claims otherwise being identical with claim 1, not restricted to specific 
material but broad enough to include impractical materials, disallowed. Allow- 


distinguished from prior art by inclusion of separate pipe for return of gas 


from evaporator to still, as it is uninventive to employ double pipe system of 


supplemental references in single pipe system, but claint 7 may be allowed in 


view of flow-restricting device between condenser and refrigerating chamber 


which limitation is not found in references.—Keyes, F. G., Application (Exmrs. 


Dec., Patent Office.)—Index II, Page 352, Col. 2. 


ATENTS: Design Patent: Patentability: Metallic Mesh Fabric—Design 


which resides in idea of such a union of configuration and ornamentation as to 


present appearance distinct from appearance produced by outlines of mesh 


apart from ornamentation, and design comprises new combination involving 


22 Claims 6 to 9, applica- 
ance of claims 3, 5 and 8 of application for No. 1622521, cannot be sustained as 
Patent No. 72525 issued to Mandalian for metallic mesh fabric, essence of 


invention resulting in ornamental effect.—Mandalian, S. G., Ex parte (Comr. 


Dec., Patent Office.) —Index II, Page 352, Col. 6. 


“one 


mark 


mark, similarly constructed from its corporate name, to prevent confusion in 
trade.—-Manhattan Shirt Co. v. National Department Stores, Inc. (Comr. Dec., 
Patent Office.) —Index II, Page 352, Col. 1. 


Injunction Against 
Restaurant Vacated 


Court Rules Specific Facts of 
Illegal Acts Must 
Be Shown 


UNITED STATES, COMPLAINANT, V. MAN- 
DELBAUM’S RESTAURANT, AND I., H. A. 
AND ISRAEL MANDELBAUM; DISTRICT 
Court, SOUTHERN District, N. Y., No. 
E. 39-306. 

This motion by Hyman A. Mandel- 
baum to vacate a preliminary injunc- 
tion, enjoining the defendant from’ man- 
ufacturing, selling and bartering intoxi- 
cating liquor on the premises described 
in the complaint and alleged to be used 


RADE MARKS: Registration: Right to Registration—Registration of trade 
Nadsco” for clothing, allowed, notation being constructed from appli- 
cant’s corporate name which is sufficiently dissimilar from opposer’s trade 


| and maintained as there i i. | 
shall be electrical : as a place where intoxi- | 


chting liquor is sold, bartered, manu- | 


facturéd and kept for sale for beverage | 


: | issued without notice and upon 
purposes, was granted, in the absence of | as 


specific facts and circumstances as to the 
alleged illegal act. ; 

E. R. Buckner, U. S. Att’y. (Lowell 
Wadmond, Ass’t. U. S. Att’y. for coun- 


sel), for complainant; M. M. Edelstein for | 


defendants. 
Judge Thacher delivered the opinion of 
the court as follows: 


Tracher, D. J.: The preliminary in- 


junction herein was issued without no- | 
tice to the defendants, upon the show- | 


ing made by the bill of complaint and 


a supporting affidavit of the Assistant | 
United States Attorney in charge of the | 


prosecution of this suit. 


The allegations in the bill of complaint | 


and in the supporting affidavit are all 
upon information and belief, the sources 


of information and grounds of belief in | 


each case being stated to be official 
statements and reports made to the As- 
sistant United States Attorney by agents 
of the Bureau of Internal Revenue or 
other officials or employes of the United 


States of America, whose identity the | 


affidavit states it is inexpedient to dis- 
close for reasons of public policy. 
It is not shown that the infcrmants 


claimed to have had personal know'«dge 
Upon such infor- | 


of any fact alleged. 
mation it is alleged in the complaint that 
the business conducted upon the premises 





is that of a restaurant, of which I. Ken- 


delbaum and H. A. Kandelbaum are the 
proprietors, conducting the business un- 
der the trade name and style of “Kan- 
delbaum’s Restaurant.” The defendant 
Israel Kandelbaum is alleged to be the 
owner of the real estate. From the sup- 
porting affidavit, upon similar informa- 
tion it appears that on October 29, 1926, 
and on November 4, 1926, certain quanti- 
ties of whisky were sold on the premises. 

The circumstances under which these 
sales were made do not appear. In other 
respects the affidavit adds nothing to the 
very general allegations of the complaint, 
which following the language of the 
statute asserts that intoxicating liquor 
is presently being sold, bartered, man- 
ufactured and kept for sale for bever- 


age purposes, and that 7efendants other | 


than the landlord have solocited and 
taken and accepted and are now solicit- 
ing, taking and accepting orders ‘or the 
sale of and are selling intoxicating liquor 
for beverage purposes, in violation of 
the provisions of the National Prohibi- 
tion Act. 

The grounds of the motion to vacate 
are in substance that the injunction was 


insufficient to show the existence of a 
nuisance. The first ground is untenable. 
(Druggan v. Anderson, 269 U. S. 36;) 
MacFarland v. U. S. 295 Fed. 448.) 

Sec. 22 of Title 2 of the National Pro- 
hibition Act (41 Stat. 314; Comp. Stat. 
1013642k) contains this provision: 

“If it is made to appear by affidavits 
or otherwise, to the satisfaction of the 
court, or judge in vacation, that such 
nuisance exists, a temporary writ of in- 
junction shall forthwith issue restraining 
the defendant from conducting or per- 
mitting the continuance of such nuisance 
until the conclusion of the trial. If a 
temporary injunction is prayed for, the 
court may issue an order restraining the 
defendant and all other persons from 
removing or in any way interfering with 
the liquor or fixtures, or other things 
used ip connection with the violation of 
this act constituting such nuisance. No 
bond shall be required in instituting such 
proceedings.” 

The fact of which the court must be 
satisfied by affidavits or otherwise is that 
a nuisance exists—that is to say, that 
intoxicating liquor is manufactured, sold, 
kept or bartered on the premises. Here 
the only showing of fact is that the place 
is a restaurant and that the Government 
has information that upon two days 
within a single week sales of whisky 
occurred on the premises, I am not dis- 


ea 


. 





Textile 
Markings 


Patent Is Awarded by Commissioner 
For Ornamental Design on Mesh Fabric 


New Combination of Configuration and Ornamentation in 
’ Invention Not Suggested by Art of Record. 


Ex PARTE SAHATIEL G. MANDALIAN; DE- 


CISION, COMMISSIONER OF PATENTS. 

Design patent No. 723825 was issued 
to G. S. Mandalian March 29, 1927, for a 
metallic mesh fabric on application No. 
9957 filed June 24, 1924, 

The decision of the Examiners-in- 
Chief, affirming that of the examiner 
finally rejecting the appellant’s claim 
for “The ornamental design for a metal- 
lic mesh fabric, as shown, on reference 
to Rettenmeyer, No. 34611, June 4, 1901, 
was reversed by Assistant Commissioner 
M: J. Moore on this, appeal. 

H. E. Bellows and E. H. Bond for ap- 
plicant. : 

The opinion follows: 

The appellant admits that his design 
comprises the structural characteristics 


' of an old ornamental fabric adapted for 


use for mesh bags and other articles of 
commerce. He contends that his “design 
consists in the irregular interspersed 


| and shaped figures combined with the 


peculiar ornamental texture of the fabric 
in such manner as to give a resultant 
novel effect upon the eye distinct from 
the design of either the fabric or the 
figures separately;” that “to secure the 
desired mottled effect there must es- 
sentially be a contrast of dark and light 
and to express this idea appellant states 
in the specification, “The shaded portions 
shown in the drawing represent contrast- 
ing color; that in his argument of 
April 23, 1925, attention was called to 
the fact that “What is new with this 
applicant and what gives to the fabric a 
decided new and attractive appearance 


‘is the mottled effect produced by the 


eo 


presence of the contrasting color, * 
said color upon the foundation color pro- 


| ducing the said mottled effect,” that “no 


claim is made to any color per se;” and 
that “it is merely an attempt to ex- 
press visual contrast to sucessfully bring 
out the figures that, combined with the 
fabric design, give the novel appearance 
constituting the developed design.” 

No Invention in Design. 

The examiners-in-chief agree with the 
examiner that theer is nothing inventive 
from the design standpoint in applyng 
color in the form of dots to any fabric, 
be it textile or metal mesh; and they 
also hold that a patent should not be 
granted on the instant application be- 
cause of uncertainty of disclosure; that 
obviously a “mottled appearance”. as 
descriptive of a design is lacking in def- 
niteness and does not inform the public 
as to what the design is or is not so as 
to avoid infringement. 

As to the disclosure, the appellant has 
illustrated the structural characteristics 
of the fabric by delineating the form and 
arrangement of the parts of which it is 
composed. In this respect the appellant’s 
disclosure appears to be as definite as 
is the disclosure of the design in the Ret- 
tenmeyer reference, the two fabrics in 
structure and form being duplicates in 
all material: respects. 

What the appellant has done is to 
combine with the parts of the Retten- 
meyer mesh contrasting colors so ar- 
ranged as to produce different figures on 
the respective parts of the mesh giving 
to the mesh as a whole a mottled appear- 
ance. 

Figures Clearly Delineated. 

These diversified figures are clearly 
delineated on the appellant’s drawings, 
and as the drawings in design cases are 
controlling as to the disclosures of the 


posed to dissent from the view enter- 
tained by Judge Bondy that these facts 
were sufficient to warrant the issue of 
the temporary injunction. 

For present purposes it is enough that 
he was satisfied to issue the order. But 
upon this motion to vacate the order the 
defendant denies knowledge of all par- 
ticipation in the sales by those engaged 
in the restaurant business, and further 
shows that he conducts a reputable busi- 
ness and that his employes: are. under 
strict orders not to sell liquor. The al- 
legations of the bill are denied by posi- 


; tive denial, and the character of the busi- 


ness is shown by affidavit. Perhaps these 
denials, even supported as they are by 
the defendant’s affidavit, would: not pre- 


, vail had the Government submitted affi- 


davits based upon knowledge and setting 
forth the circumstances under which the 


; sales occurred, either when the applica- 


tion was made to Judge Bondy or in 
opposition to this motion. But this the 
Government has not seen fit to do, and 
I must decide the motion upon the 
papers presented. The case for the Gov- 
ernment presented upon the original mo- 
tion and upon this motion was miserably 
weak, and if barely sufficient to stand 
upon the original application in the ab- 
sence of denial, it is, I believe, utterly 
insufficient to stand in the face of the 
defendant’s verified denials presented 
upon this motion. 


Declares Court 
Must Be Satisfied _ 


Since it is the duty of the court ‘to be 
satisfied that a nuisance exists, facts and 
circumstances should be disclosed from 
which the existence of a nuisance may 
be rationally inferred. Furthermore, 
upon a motion to vacate such facts and 


! circumstances should be stated with suf- 


ficient specification to demand specific 
denial by the person or persons concerned 
in the illegal act. Generalities can al- 
ways be easily met and when denied 
must be disregarded. Especially is this 
so when the only verification is upon 
information received from unknown in- 
formants not shown to have had any per- 
sonal knowledge of the meager facts 
alleged. The motion to vacate is 
granted 

In a companion motion, in United 
States of America v. Gorini’s Restaurant, 
the facts are substantially the same as 
those involved here, and the same dis- 
position of that motion will be made. 

February 24, 1927. 


designs, it is believed that the appellant’, 
drawings disclose, with reasonable cer- 
tainty the essential characteristics of his 
design. 

As to the merits of the invention, it 
appears to be agreed that the appellant’s 
claim is for an ornamental design for an 
article of manufacture, and that specif- 
cally it is new and original. The major 
ground on which a patent is denied to 
the appellant is that the appellant’s de- 
sign did not involve invention in view 
of the prior art. 

Robinson in his “Law of Patents for 
Useful Inventions” in describing the 
components of the subject matter of 
patentable designs and the essential at- 
tributes of such designs states: 

“Section 204. A design may. consist 
in the simple configuration of a. sub- 
stance or the form given to it as a whole, 
or in the ornamentation imposed upon it 
without reference to its general form, or 
in such configuration and ornamentation 
both, Thus the essential characteristics 
of the appearance imparted to a sub- 
stance may reside in its exterior outlines 
only, or in the decorations formed by 
lines or images imposed upon its sur- 
face, or in the union’ of certain outlines 
and decorations to produce the ‘given de- 
sign. The same substance, therefore, may 
exhibit two entirely different designs, 
one in its outline, the other in its orna- 
ment; or one design alone, into which 
both its form and decoration enter as 
essential elements. 

Essence of Design Discussed. 

“Section 206. The essence of a design 
resides in the idea of that configuration 
or ornamentation which constitutes the 
new appearance given to the substance. 
If this idea embraces outline only, no 
change in decoration will disturb its 
identity unless the apparent configura- 
tion of the substance be also changed. If 
it relates to the adornment of a sub- 
stance of some known external form, the 
form may be indefinitely varied and yet 
the design of ornament remain the same. 

“Where both configuation and adorn- 
ment, being new, enter into the same de- 
sign, a change in the necessary attri- 
butes of either changes the essence of 
the whole design; but when though new 
they are distinct designs, each stands 
upon a separate foundation and can be 
affected only by a variation in its own 
essential elements. Moreover, the iden- 
tity of a design is not destroyed by its 
imposition upon different substances un- 
less the inherent qualities of the sub- 
stance cause the outline or the ornament 
to assume a different appearance; and 
hence the impartation of an old appear- 
ance to a new material is not alone suf- 
ficient to create a new design.” 

The appellant’s design does not con- 
sist in the simple configuration of. the 
substance or form of the mesh consid- 
ered as a whole. The form of his mesh 
is admittedly old. Nor does it consist of 
the ornamentation imposed upon it with- 
out reference to its general form, but 
in both the configuration and ornamenta- 
tion of the mesh. Neither of these char- 
acteristics standing by itself is the ap- 
pellant’s design. 

Patent Consists in Combination. 

The essential characteristics of the ap- 
pearance of the mesh do not reside in 
its exterior outlines only, nor in. the 
figures or images imposed upon its sur- 
face, when considered alone, but “in the 
union of certain outlines and décorations 
to produce the given design. The design 
is one into which both its form and 
decoration enter as essential elements. 

The essence of ‘the. design resides in 
the idea of such a union of configuration 
and ornamentation as to. present-an ap- 
pearance and make an impression upon 
the eye essentially distinct from the ap- 
pearance and impression produced either 
by the outlines of the mesh apart from 
its ornamentation, or by its ornamenta- 
tion apart from the outlines of the mesh. 

As the design comprises a' new come 
bination of configuration and ornamen- 
tation not suggested by the art of record, 
it is believed that it involved the exercise 
of the creative faculties; and as ‘it is 
specifically new and ornamental, the re- 
quirements of the law have been complied 
with and the applicant shoufd be reward. 
ed with a patent. / 

January. 26, 1927. 


Patent Suits Filed 


NOTICE in filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D. C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms,— 
U. S. Court of Claims. See. United 
States Daily Law Digest for court 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
decisions in patent cases. 


Re. 16012. (See 1305361.) 

Re. 16497, J. E. Caps, Water softening 
apparatus, suit filed Mar. 12, 1927, D. C,, S, 
D. Ohio, (E. Div.), Doc. 513, Wayne Co. v, 
P. G. Bradley et al. ‘ 

Des. 54682, C. J. Root, Bottle or similar 
article, suit filed Mar. 7, 1927, D Conn., 
Doc. 1891, NuGrape Co, of America v. H, B 
Kenes (Kenes Bottling Works), 

Des. 68770, W. H. Dewar, Radio cabinet, 
suit filed Sept. 27, 1926, D. C., S. D. Calif. 
(Los Angeles), Doc. K-98 M, The Pooley Co. 
v. Blue Bird Furniture “Mfg. Co. Patent 
held valid, injunction granted, Mar. 7, 1927, 
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Liquor 
Vending 


Knowledge of Owners 
Is Ruled Essential 


Appellate Court Affirms Lower 
Tribunal on Decision Involv- 
ing Spirits in Restaurants. 


MIKE FRitTzEL, APPELLANT, V. UNITED 


States, No. 3846; WiLL1AM R. RotH- | 


STEIN, APPELLANT, V. SAME, No. 3847; 

AL TEARNEY AND TEARNEY TOWN CLUB, 

AN ILLINOIS CORPORATION, APPELLANTS, 

v. SAME, No. 8848; Circuit CourT or 

APPEALS, SEVENTH CIRCUIT. 

Where, with the knowledge of the 
keepers of restaurants, clubs, etc., per- 
sons patronizing such places drink in- 


toxicating liquor brought there by them- 
selves, the places become nuisances 


within the meaning of Section 21, title 2, 
National Prohibition Act, the court held 
in these appeals from the District Court, 
_o District, Illinois, even though 

ne proprietors of such places do not sell 
or provide the liquor consumed. 

Judge Anderson delivered the opinion 
of the court (Alschuler, Page and Ander- 
son, Circuit Judges) as follows: 

In each of the above cases the district 
attorney brought suit in the name of the 
United States under Section 22 of the 


Prohibition Act, to enjoin and abate a | 


common nuisance, as defined in Section 
21 of the Act. 
favor of the government and the prin- 
cipal defendant in each case has ap- 
pealed. In the three cases the complaints 
are substantially alike, the evidence is to 


the same effect, and the assignments of | which had been used in violating the | 


error relied on are identical. The cases 
were heard together and will be dis- 
posed of in the same way. In 3846 the 
place complained of is known as The 
Friar’s Inn; in 3847 as The Moulin 
Rouge; 
Town Club. The places are public res- 
taurants or cafes. 


Complaint Avers Liquor 

Was Kept and Possessed 
In each case the complainant avers 
that the place is a room and place where 
intoxicating liquors are kept and pos- 
sessed in 
Prohibition Act. The-affidavits filed with 
the complainants are by proper aver- 
ments made a part of them, and thus 
@ considered they allege, in substance and 


the places; that on repeated occasions 
persons came there as patrons of the 


their pockets, bottles and flasks contain- | 


ing intoxicating liquor; that waiters 
there supplied glasses and cracked ice 
and ginger ale, drew the corks, and as- 
sisted the patrons in their consumption 
of the liquors. 

In each case there is substantial evi- 


dence to support the averments of the | 


complaints. In the Tearney case the 
defendants offered no evidence, and in 


the other two cases the evidence of the | 


defendants consisted of their testimony 
that they had not kept or sold liquor in 
their places, and the testimony of pa- 
trons, that, at times not shown to be 
those covered by the government’s evi- 
dence, they saw no liquor consumed 
there. 

The assignments of error in 3846, ques- 
tioning the ruling of the court in admit- 
ting evidence with regard to a previous 


raid on the place, require no serious con-, 


sideration here, because we may and do, 
as the trial court doubtless did, disre- 
gard it in coming to a conclusion upon 
the merits. 

In each case the assignments of error 
relied upon assert that the district cour 
erred is founded upon evidence * * * 
that persons patronizing the restaurant 
consumed: or drank intoxicating liquor 
brought there by themselves and not 
furnished, transported, kept, possessed 
or sold by appellant,” and again “said 
district court erred in entering said de- 
wge in that under Section 22, Title II of 
ihe Volstead Act, a place where custo- 
mers or third persons congregate and 


drink intoxicating liquor brought there | 


by themselves, is not a nuisance within 
the abatement provisions of the sald 
provisions of the said Volstead act.” 

In the briefs of appellants it is stated: 

“The issues, in the main, depend upon 
the meaning of the word ‘kept’ as used in 
Section 21, Title Ix of the National Pro- 
hibition Act.” 


Contended That Patrons 
Brought Own Liquors 


It is earnestly contended that if, with 
the knowledge and consent of appellants, 
persons patronizing their restdurants 
consumed or drank as a_ beverage in- 
toxicating liquor brought there by them- 
selves, and not furnished or sold by the 
proprietors, or if. the restaurants were 
shown to be places where customers or 
third persons congregated and drank as 
a beverage intoxicating liquor vrought 
there by themselves, such facts would 
not make the places common nuisances 
under Section 21. 

Section 21 provides: 


“Any room, house, building, boat, ve- 
hiele, structure, or place where intoxi- | 


cating liquor is manufactured, sold, kept, 
or bartered in violation of this title, and 
all intoxicating liquor and property kept 
and used in maintaining the same, is 


hereby declared to be a common nui- | 


sance.” 

Atteption is called to the fact that 
this section does not say any place 
where the proprietor thereof keeps liq- 
aa but declares any place where liquor 


Decrees were entered in | 


violation of Title II of the | 


Prohibition 


Public Places Where Patrons Drink Intoxicating 
Liquors, Although Not Buying, Held to Be Nuisances 


is kept in violation of the law—no mat- 
ter by whom'kept—to be a common nui- 
sance. We may, therefore, put to one 
side the contention that the proprietors 
were not shown to have kept the liquors. 

The question then comes to this: Were 
the intoxicating liquors, brought to the 
restaurants and there consumed as above 
stated, kept there in violation of the 
provisions of ‘Title II. 

Section 3 of this title reads: 

“No person shall on or after the date 
when the eighteenth amendment to the 
Constitution of the United States goes 
into effect, manufacture, sell, barter, 
transport, import, export, deliver, fur- 
nish, or possess any intoxicating liquor 
except as authorized in this Act, and all 
the provisions of this Act shall be lib- 
erally construed to the end that the use 
of intoxicating liquor as a beverage may 
be prevented.” 

Section 25 provides: 

“It shall be unlawful to have or pos- 
sess any liquor or property designed for 
the manufacture of liquor intended for 
use in violating this title or which has 
been so used, and no property rights 


shall exist in any such liquor or prop- 
| erty.” 
| As applicable to the question in hand, 
| this Section 25 reads: 

“It shall be unlawful to have or pos- 
sess any liquor which has been used in 
violating this title.” 


Section 33 of the Act 
Is Defined by Court 


The evidence shows, and it seems to 
| be conceded that the persons consuming 
i the liquor brought it to the restaurants 
| —that is, transported it there. Under 
| this section it was, when there, liquor 





| prohibition against transporting, as set 
forth in Section 3, and by the very terms 


of Section 25 above quoted it was unlaw- | 


| ful to have and possess it. So long as 


they had and possessed it there, they | section. 


| In two recently decided cases in the } 
| Eighth C. C. A., it is stated that the 


| kept it there in violation of the statute. | 
and in 8848 as Al Tearney’s 


Section 33 of the Act provides: 
“After February 1, 1920, the posses- 
| sion of liquors by any person not legally 
permitted under this title to possess 
| liquor shall be prima facie evidence that 
| such liquor is kept for the purpose of 
| being sold, bartered, exchanged, given 
away, furnished or otherwise disposed 
of in violation of the provisions of this 
| title.” 
The use of the word kept in this sec- 
| tion is significant. The possession of 
liquor is, on the face of it, made proof 


that it is not only kept, but also kept | 


for an unlawful purpose. A place where 
| liquor is kept for any unlawful purpose 


It may be suggested that the word 
| kept involves the idea of time, duration 


ing liquor. 
rant such a distinction. Section 33, 
| we have seen, declares possession of liq- 


| uor to be prima facie evidence that it 


is kept for an unlawful purpose. It de- 
clares that the bare, unexplained pos- 
| sesson of liquor by any person not le- 


that such liquor is kept and kept unlaw- 
, fully. If it is possessed or kept in vio- 
lation of Title II, it/does not appear to 
be important how long or how short a 
| time it is possessed or kept. The alle- 
gaton in each complaint is that the nui- 
| Sance complained of was a. continuing 
nuisance. The proofs show that liquor 
was brought to these places by their 


| patrons and there consumed, on repeated ! 


occasions, so often as to amount to a 
practice or custom. This would seem 
to be sufficient to uphold a finding that 
it was kept there, even if there be in- 
cluded in the definition of the word kept 
the element of duration or continuance. 


Claim Volstead Act Does 


Not Prohibit Consumption 
It is urgently insisted that the Vol- 
stead Act nowhere prohibits the con- 
sumption of liquor; that it does not pro- 
' hibit persons from congregating together 
| at public places, such as these restau- 
rants, and there consuming their own 
liquor. In view of the fact that, with 
| certain exceptions not applicable here, 
mere possession is forbidden, it is well 
to remember that consumption is impos- 
sible without possession by the consumer. 
If an essential prerequisite of consump- 
tion—that without which consumption 


courage consumption. In view of Section 
3, declaring that “all the provisions of 
this Act shall be liberally construed to 
the end that the use of intoxicating 
liquor as a beverage nay be prevented,” 
the legislative intent to prevent the con- 
sumption of intoxicating liquor as a bev- 
erage seems clear. To consume it is 
to use it. To say that Congress meant 
what it says in the above quoted sections 
of the statute, but did not intend to de- 
clare as a nuisance a public restaurant 
where persons were continually permit- 
ted to congregate and consume—use as 
a beverage—their own liquors, brought 
there unlawfully and there unlawfully 
possessed, is to give the provisions of 
the Act a libera: construction to the end 
that its object may be defeated, not ef- 
' fected. 
The decree in each case is affirmed. 
Alschuler, Cir. J. 


clusion is correct. 


aes | denounced by the statute i i a4 
effect, that the appellants maintained | Pai, ae ene 


_“< | or continuance; that there is a difference | 
places and produced, from bundles or | petween having or possessing, and keep- | 


The statute gives no war- | 


gally permitted to possess it, is proof | 








Declared in Scope 


Personal Service 


Taxation 


Advertising Ageney 
Is Taxed as Personal 
Service Corporation 


Of Prohibition Act Board of Tax Appeals Holds 


Unnecessary That Keepers of 
Public Places Provide the 


Intoxicants Consumed. 


Jar in its facts, discussing its meaning 
in Sec, 21 says: 


“The word ‘kept’ in this section is the | 


only one of possible application to the 
case at bar, and the words with which 
it is immediately assoclated are such 
that, as here used, it plainly means kept 
for sale or barter, or other commercial 
purpose.” (Italics mine.) Street v. Lin- 
coln Safe Deposit Co., 254 U. S. 88. 
This definition has been followed in 
a number of subsequent C. C. A. opin- 
ions. Aroniss et al. v. U.S., 18 F. (2d), 
620 (622); U. S. v. Ward, 6 F. (2d), 182 


\ 


(184); Feinburg v. U. S., 2 F. (2d), 955 | 


(958); Singer v. U. S., 288 Fed. 695; 
U. S. v. Touring Car, 274 Fed. 470 (473). 


Court Passes on Term 
Of “Commercial Purpose’’ 
Sec. 22, which alone provides for the 


ay 


' Cash Discounts allowed 


equity action and the year’s closure of | 
premises, prescribes that on finding the | 


allegations of the bill true, “the court 


room.* * *,” and thus persuasively 


| shall order that no liquor be manufac- | 
| tured, sold, bartered or stored in such | 


suggests an intended interchaneability of | 


the word “kept” as in See, 
“stored” as in 22, and again the word 
“kept” as subsequently employed in 22 


ae, 


| in stating conditions of bond for reop- 
ening a place closed by order of court. | 
If in 21 the word were “stored” instead | 


of “kept,” it would scarcely be contended 
that the cases would be covered by the 


“commercial purpose” referred to in the 


| Street case, sufficiently appears to es- 


tabiish a common nuisance as provided in 
Sec. 21, where the one who maintains 


the premises, although himself having | 
| no possession or ownership of the liquor 


which customers bring there for their 
own consumption, encourages or permits 


the practice upon the premises in order | 


to increase his sale to such customers 
of foods, waters, and other commodities, 
in themselves innocent, which he keeps 
for sale. Notary et al. v. U. S., 16 F. 
(2) 434; Rossi v. U. S., 16 F. (2d) 712. 


I very much doubt whether this con- | 


clusion is wafranted. It seems to me 


that the “commercial purpose” must. in- | 


here in the liquor itself, that is, that the 
intended use or disposition of it is com- 


mercial, such as a sale of it, or storage | 


of it—something in connection with the 
liquor itself, which, in the cases before 
us, was brought there only on the per- 
sons of the customers, for their own 
consumption while there, 

Can the liquor be said to be “kept” 
on the piemises for “commercial pur- 
pose” if, under the facts of the case and 
within the purview of Sec. 21, it is not 
“kept” there at all? Surely the “com- 
mercial purpose” does not attach to the 
man who brings it there for his own 
consumption, and it would seem that 


whatever may be the “commercial pur- | 


pose” of the keeper of the place, neither 
he nor the place would be amenable to 
Sec. 21, if the liquor is not “kept” there 
at all, within the proper definition of 
the word “kept.” 

The fact that a place where persons 
congregate for drinking their liquor 
which they bring there on their persons, 
might indeed constitute the place an ac- 
tual nuisance not less in degree than 
those which the Act specifically declares 
to be such, should in no manner affect 
the question, That such a nuisance might 
well have been, or cven ought to have 
been included in Sec. 21 is beside the 
question. Possibly, as suggested in gov- 
ernment briefs, the lawmakers did not 


| anticipate such a “loophole,” although 


it seems highly improbable that with the 
many years of prior experience with pro- 
hibitory statutes and ordinances it re- 


| mained for the Eightenth Amendment 
| era to first develop the practice here 
cannot be accomplished—is made unlaw- | 
ful, it certainly was not intended to en- | 


under consideration. However, it is not 
for courts to supply inadvertent legis- 
lative omissions. But is it not also easily 
possible that the lawmakers deliberately 
withheld the ‘“congregating” feature 
from the operation of the nuisance sec- 


tions, and were not willing to subject 


to the risk of a year’s closing, every 
building in the land into wHich persons 


might bring and consume their own ! 


this was with the consent or knowledge 
liquor, if only a judge concludes that 
of the tenant or other person in charge; 
and that in such cases it wouid be safer 
to apply only those other plenary reme- 
dies and penalties which the national pro- 
hibition act prescribes for its infrac- 
tions? 

But in any event, the drastic penalty 
of a year’s closing by an order of court, 
without a jury, cannot safely be ex- 


| tended by implication, and ought not to 


I am at least in | 
much doubt whether the foregoing con- | 


Under ‘he indicated | 


facts, whether the premises were a com- ! 


mon nuisance as defined in Sec. 21, turns 
on the meaning of the word “kept” as 
there used. Ordinarily the word implies 
! an element of continuity or repetition. 
The applicable dictionar, meaning, as 
’ given in the Century, is: “8 To have 
habitually in stock or for sale.” 
The Supreme Court, in a case not simi- 


| 
| 


be applied unless clearly authorized by 
the law as it is. Statutory construction, 
strict or liberal, shou'd not stretch stat- 
utes to cover cases not fairly within 
their terms. 

The generally assumed nation-wide 
prevalence of the practices with which 
these cases deal, induces the suggestion 
that definite and early settlement of the 
question involved, by the higl.est judi- 
cial authority of the land, would be of 
much public benefit 

March 23. 1927. 


21, and | 


Income Producing Facter 
Was Experience of 
Personnel. 


[Continued from Page 6.] 
is to be the standard Agency Commis- 
sion of 15 per cent of the gross charges 
which you bill to us. 
“In addtiion to this, we 
you a Service Fee of $100.00 per month. 


are 


In return for this fee you are to give 


us the benefit of the experience of your 


to promote the sales of our products. 


“Bills will be rendered to us monthly. 
We will pay same in full each month, 


within ten days from date of bill. You | 


actual amounts of 
you by the 
parties with whom you do business on 
our account. 

“At the expiration of three months 
from the above date, a mutual adjust- 


are to allow us the 


based on the-volume of work necessary. 

“(Dated) November 29, 1920.” 

Bills Handled By Taxpayer. 

In placing orders for advertising space 
the name of the client was invariably 
used. The copy for the advertisements 
was furnished the publication by the 


| taxpayer after it had been prepared by 
| the taxpayer and approved by the ad- 





vertiser. 
Bills were rendered to the taxpayer 
for such advertising and for printing, 


protographing, engraving and _ other 


| services. In the case of advertising, dis- 


counts from the regular rates were al- 
lowed taxpayer as a regular agency. 
Upon receipt of the taxpayer of bills the 
amount of the deduction allowed to it 


| aS an agency was subtracted, arriving at 


the net amount to be paid and the pub- 
lisher, printer, photographer or engraver 
and the client would be billed for such 
net amount plus 15 per cent. 

This procedure was regularly followed 
whether the bill was for advertising or 


for printing, or for other expenditures | 


and whether or not a discount was al- 
lowed to the taxpayer. Bills were re- 
ceived by the taxpayer upon the first of 


shortly thereafter. In most instances 
payment was received from the client 
before it was due to the publication or 
printer, but frequently payments were 
made by the taxpayer before they were 


in order to enable the taxpayer to take 
advantage of cash discounts given for 


prompt. payment, usually two per cent. | 


A similar cash discount was allowed 


| clients if the bills were paid promptly. 





Assets and Liabilities Detailed. 
Gross income from commissions dur- 
ing 1920 was $28,959.69, representing 
commissions upon approximately $200,- 


from May 1st to December 31st, income 


| from retainer fees was $1,750 and from 


interest $894.34. This last item included 
$808.70, the difference between the cash 
discounts received and the cash dis- 
counts allowed to clients. The expenses 
for 1920, other than salaries, were $2,999, 

The assets and liabilities on May 1, 
1920, and on December 31, 1920, were as 


| follows: 


Assets: Cash, May 1, 1920, $13,000.00; 
December 31, 1920, $7,893.26; accounts 


receivable, December 31, 1920, $27,392.- | 


97; furniture and fixtures, May 1, 1920, 
$2,000.00; December 31, 1920, $2,012.50, 
Liabilities: Notes payable, December 
81, 1920, $10,000.00; accounts payable, 
December 31, 1920, $2,068.10. 
Approximately $26,000 of the accounts 


| receivable were due from Chase & Com- 





pany. 

Conover was well! known to most of the 
publishers. No publication or association 
of publications requested taxpayer to 
furnish any financial statements. When 
space was desired the order was for- 
warded in the form quoted above. 

If the order covered space to be used 
in the future and the advertiser named 
in the order did not use the full space 
ordered, the amount used was charged at 
what is known as a “short rate”? mean- 
ing thereby that if there was a differ- 
ential in rate for the space used and the 
space contracted for, the space used was 
charged for at the rate which governed 
such amount of space, although previ- 
ously billed at the rate governing the 
larger space order. The unused space 
contracted for by one advertiser and not 
used by him could not be used by an- 
other advertiser or client of the tax- 
payer, or otherwise disposed of by the 


taxpayer, nor could space be purchased | 


in block or purchased without 

the advertiser in each instance. 

Text of Opinion Given. 

The full text of the Board’s 
follows: 

Phillips: 


entitled 


naming 


opinion 


Taxpayer claims that 
to classification as a 


it is 
personal 


| service corporation under the provisions 


of section 200 of the Revenue Act of 
1918. The evidence discloses that all of 
the stockholders of the appellant cor- 
poration were regularly engaged in the 
active conduct of its affairs and that the 
only other employee was a stenographer 
and bookkeeper, The only thing that the 
corporation had to sell was the service 
and advice of its stockholders ‘and under 


to pay | 


| that 


ito whom 





| marily 





Boots and Shoes 
V 


a 


Retail 


Sales 


endor of Goods to Bankrupt Held to Have Necessary 


RightWhen Sold UponReliance of False Statements 


eerereeeeccecmennseceetnciaes 


Proof of Intention 


of merchandise on credit, and the said 


financial statement was a material in- 


Held Not Essential | ducement to the sale and delivery of the 


Rights of Parties Ruled to Be 
Determined by Status at the 
Time Petition Was Filed. 


IN THE Matter or MoRRIS SAMUEL PrEr- 
ELSTINE, ‘TRADING AS 


CARTER SHOE | 


| 


CoMPANY, BankruPT; DISTRICT Court, | 
WESTERN District OF PENNSYLVANIA, | 


No. 11702—In BANKRUPTCY. 
Where a bankrupt gave a financial 


statement was false to the knowledge 


: . in reckless dis- 
“Postage, carriage on electros, draw- | of the bankrupt or made in reckless dis 


ings, ete., are to be charged us at cost. | 
: ; | case that the vendor 0» the goods to the 


regard of its truth, it was held in this 


bankrupt may after bankruptcy rescind 
and recover the goods sold in reliance 
on such statement. 

The text of the opinion delivered by 
Judge Thomson follows: 


Some + ement arcantile agencies, which | 
organization in devising ways and means | stat to merce & y 


There can be no ques- 
tion, and as found by the Master, that 
the financial statement was materially 
false im important particulars, especially 
as to his liabilities. 


said merchandise. 


Bankrupt Gave Signed 
Statements of Coredition 


The bankrupt gave signed statements | 


of his financial condition as of January 
1, 1924, containing the 
were shown in the statement given to 
Dun & Company, to the Washington 
Trust Company, on January 14, 1924, to 


the Marine National Bank, a creditor, 


same figures as 


|on May 17, 1924, and to the Bradstreet 


| least 


This is a ‘proceeding by Selz, Schwab 


& Company for the reclamation of cer- 


Under an involuntary petition 


in bankruptcy Perelstine was adjudi- 


cated a bankrupt on December 9, 1924, | 
and before the Referee, Watson B, Adair, | 
| Esq., reclamation proceedings were had. 
The Master heard the testimony and | 
favor of the petitioner. The | 


found in 
facts of the case were not really in con- 
troversy but the Receiver excepts to 
certain conclusions which the Master 
drew therefrom, 


| Merchandise Was Sold 


| By Stipulation of Counsel 
By stipulation and agreement of coun- | 


sel, the merchandise sought to be re- 
by another stipulation it ‘was agreed 
in the event of the reclamation 
claimant should be held emtitled to re- 
cover the sum of $2,661.69, being the 
actual value of the merchandise sought 


to be reclaimed, which amount may be | 


recovered from the funds | in the hands 
of the Receiver or Trustee in bankruptcy. 
Selz, Schwab & Company, which we 


| will refer to as the claimant, was en- 
| gaged 
| business and had been 


im the wholesale boot and shoe 


with Perelstine for, perhaps, 10 years, 


| during which time Perelstime gave each 
year a financial statement to the mer- | 


cantile agencies, In January, 1924, one 
Robert Hoegner, credit 
claimant, called upon Perelstine for his 
financial 


been made. Claimant was a regular 


. : | subscriber of Dun & Company, and on 
each month and rendered to its clients | F 


request for a report on Perelstine, re- 


signed by Perelstine on January 14, 
1924. Claimant, in reliance 


the dates of January 14, and shortly 
prior to the filing of the petition in bank- 
ruptey, several thousand dollars’ worth 
that the income is to be ascribed pri- 
to their activities. 

The income was not derived from trad- 


| ing as a principal. The evidence dicloses 


| : : "| that the corporation, whose principal in- 
, 000 of business placed during the period | one was from commissions upon ad- 


vertising, did not purchase and sell ad- 
vertising space in bulk but only placed 
orders for space as directed by its clients, 
in each case naming the client. Space 
contracted for but xot used by the ad- 
vertiser mamed could not be used by an- 
other advertiser or disposed of in any 
way by the advertising agent. It could 
only be canceled, in which event charge 
for the space already used would he re- 


| computed upon the basis of the rate for 


such amount of space, Kmown as the 
short rate. 

We come then to consider the only re- 
maining qualification required under the 
definition of a personal service corpora- 
tion, namely: Is capital, (whether in- 
vested or borrowed) a material income- 
producing factor? It is not sufficient to 
defeat personal service classification that 
capital be used in the business or that 
capital be incidental to the production of 
the income. The capital must be a ma- 
terial factor in producing income. Capital 
must be of such use that the production 


| of income would be materially lessened 
| without it. 


Determine Function of Capital. 

In this connection it is uxrged that the 
contract between the publisher and the 
advertising agent is such that the ad- 
vertising agent is responsible for the 
payment of all bills for advertising, that 
recognition is extended only to agencies 
having good financial standing and that 
capital is necessary to obtain recognition 
as an agency and for use in paying for 
space used by advertisers. 

It is our opinion that the matter of 
either the theoretical or legal liability, 
so long as the agent is not a principal 
dealing in the purchase and sale of space, 
has little to do with the question which 
we must decide, In determining whether 
capital is or is not a material income- 


use to which capital is put in the busi- 
ness. One agency, with no legal respon- 
sibility to pay the publisher for the ad- 
vertising of its clients, may follow a 
consistent practice of making such pay- 
ments and permitting credt facilities to 
its clients. 

This extension of credit may be such 
as to balance the sales im its favor as 
against another such agency which will 
not finance the obligations of its clients, 
In such a case capital is SO used as to 
be material in securing and retaining in- 
come-producing business. Under such 
circumstances, if used to produce suf- 


the circumstances there can be no doubt | ficient business. canital becomes a ma- 


| tain property in the hands of the Re- | 
| ceiver. 
ment in the Service Fee may be made | 
for a future period. This fee is to he | 


| claimed, was sold by the Receiver, and | 


doing business | 


manager for | 


statement, and the latter re- | 
| ferred him to R, G. Dun 
such financial statement had | 


& Company, | 


| ceived from Dun & Company a copy of | 
| the financial statement which had been | 


on the | 
| truthfulness of the financial statement, 


received from its clients. This was done | .14 and delivered to Perelstine, between | 


| producing factor, we must look to the | 


| now 
| bankrupt in August, September and Oc- 





Company on September 9, 1924, but it 
does not appear that claimant knew of 
these other statements until after the 
bankruptcy. 

Tt appears that the bankrupt owed at 
$32,000.00, perhaps $36,000.000, 
more than he reported. 
1924, the bankrupt was indebted to the 
claimant in the sum of $6,722.18, and 
when the report was received from Dun 
& Company, on tanuary 29, 1924, he 
owed claimant $5,515.33. 
date and the bankruptcy, petitioner sold 
bankrupt goods on credit in the amount 
of $8,953.28. During the same period 
bankrupt paid petitioner $10,283.06 in 
cash, and now owes petitioner $3,826.05, 
which is less than the amount owing on 
January 1, The merchandise which peti- 
tioner seeks to reclaim, and which the 
receiver sold and the value of which he 
seeks to recover ‘was sold to the 


tober, 1924, all of which was in the 


at the time of the bankruptcy, and has 

not been paid for. 
The master finds that the bankrupt 

street 


gaged in giving credit 
were intended for the 
of customers .f these agencies for 
guidance in selling him merchandise on 
credit, and that when he gave the state- 


ment to Dun & Company, and referred 


ratings and 


| the claimant to that agency, he intended 


that the statement should be relied upon 


On January 1, | : ’ 
Relied Upon Statements 
' 


Between that | 


| Homestead and Braddock Avenue stores, | 


| knew that Dun & Company and Brad- | 
were commercial agencies en- } 


information | 


by claimant in determining whether or } 


not petitioner would sell the bankrupt 
goods on credit. 

From the facts in controversy, the 
master finds that the statement which 
was thus given, and wpon which claim- 
peace dl Ria eee nls 
terial income-producing factor. 

Another agency may expressly con- 
tract with the publisher to make itself 
liable for the payment for the advertis- 
ing of its clients; yet if it so operates its 
business that collections are promptly 
made from the clients amd it becomes un- 
necessary to use its capital to perform 
the obligation it has undertaken, capital 
has" not become a material income-pro- 
ducing factor. The use of capital has 
been potential only. 

The fact that a business has capital, 
or 1M Certain contingencies might require 
capital, is not sufficient to deny personal 
service classification, if in fact capital 
is not used to produce income; the use 
to which capital is put is the controlling 
factor. 

The evidence here discloses that dur- 
ing a period of eight months the corpor- 
ation transacted busimess aggregating 
over $200,000, or $25,000 per month. The 
difference between the cash discounts re- 
ceived and the amount allowed to the 
clients was $808.70, which at the usual 
eash discount of two per cent would in- 
dicate that in eight months $40,000 had 
been paid to publishers prior to payment 
to the petitioner, an average of $5,000 
per month. 

Other Expenses Besides Advances. 

There were, however, other expenses 
incurred and paid on behalf of clients 
and the evidence would indicate the use 
of from $10,000 to $20,000 in the busi- 
ness. As to the balance sheet at the end 
of 1920, it appears that *he accounts re- 
ceivable represented the account of Chase 
& Company, a client who had originally 
retained Conover on a salary basis and 
desired his services, mot for any credit 
he could extend, but because it had con- 
fidence in his ability. 

The net income of the corporation, 
before payment of salaries, appears to 
have been $28,803.03- There was paid 
from this the salary of a stenographer, 
$100 per month for eight months, leaving 
$28,000 attributable to the services of 
stockholders and to capital, Average 
capital employed, whether invested or 
borrowed, was less than $20,000, Even 
this amount appears to have been un- 
necessary, and its use produced at most 
only $800 of income. Twice this amount 
was received from retainer fees, having 
no reference to the placing of any ad- 
vertising,or the payment of any bills. 

Im these days of magazines with a 


| national circulation reaching into millions 
| of copies and the cost of advertising 
| space into thousands of dollars per page, 


the preparation of such advertising and 
the seelction of the proper medium in 
which it is to appear has come to be 
recognized as a business or profession 
requiring skill and experience and it 
was in such business that the taxpayer 
was principally engaged. 

On the whole record we are of the 
opinion that the primary income-produc- 
ing factor was the experience and advice 
of Conover, that capital was not a 
material income-producing factor and 
that such capital as was used was merely 
incidental to the services rendered in 
planning and carrying Out sales and ad- 
vertising campaigns. 

Decision will be entered for the peti- 
tioner on 10 days’ notice, under Rule 50. 


*March 31, 1927. 


Milliken and Sternhagen concur in the 
result only, 
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District Court Rules 
On Title of Trustee 


Proof of Intention Not to Pay 
Necessary Where False Rep- 


resentations Not Made. 
\ 


ant relied, was grossly erroneous; that 
in preparing the statement he made no 
the correct amount 
owing to the banks and that he issued 
the financial statement, either with 
knowledge that it was untrue or with 
wreekless disregard of its truth or un- 
truth. He also finds that from the fact 
that financial statements had been given 
for eight or ten years by the bankrupt 
to the commercial agencies, the bank- 
rupt intended that such statement should 
be relied upon throughout the year and 
until the arrival of the usual time for 
issuing a new annual statement. 


Master Finds Claimant 


effort to ascertain 


The master finds that claimant relied 
primarily upon the truth of the financial 
statement. The statement showed, ex- - 
cluding real .estate and mortgage 
thereon, assets of about three times the 
liabilities, and a surplus of assets above 
liabilities or more than twice the debts. 
If the true figures had been given they 
‘would have shown assets of less than 
one anda half times the liabilities and 
a surplus of less than one-half the debts. 
While it is true, as found by the master, 
that a true statement would not have 
shown insolvency, it would have shown 
a much smaller. margin of safety than 
‘was shown by the statement. The mas- 
ter also finds that it is highly probable 
that if the liabilities had been shown as 
$60,000.00, as agaimst assets of only 
388,000.00, of which $11,000.00 was rep- 
resented by fixtures, petitioner would 
not have supplied groods to open a new 
store in September if, indeed, it would 
have sold him goods on credit at all. 

The master finds, under the circum- 
stances, that the petitioner obtained the 
goods by an artifice, that is, an untrue 
financial statement, intended and fitted 
to deceive, and which did deceive the 
claimant and led hirm to sell to bankrupt 
on credit, foods for which the bankrupt 
has become unable to pay, this in- 
ability to pay beimg caused or aggra- 
vated by the debts which the bankrupt 
concealed in his financial statement. 

I agree with the learned master, that 
it is not necessary that petitioner show 
that the bankrupt, in buying the goods 
had an intention not to pay, While it is 
true in Pennsylvania, that the purchase 
of goods on credit with aa intention not 
to pay for them, is not in the absence 
of deceit or artifice, deemed such a fraud 
as will support a rescission, as appears 
in Smith v. Smith, 21 Pa. 367; yet here, 
as the master finds, there was positive 
misrepresentation which induced the 
credit. 


Counsel for Trustee 


Relies on Adverse Cases 

Counsel for the trustee seems to rely 
upon these cases where reclamation has 
been denied, even though claimant was 
cleceived, where there was an absence of 
an overt act of fraud, and also that claim- 
ant in this case has neither proven in- 
solvency nor an intention not to pay for 
the merchandise at the time it was pur- 
chased. Iam of opinion that neither of 
the lines of cases weferred to apply to 
this case. Those referred to as requir- 
ing the proof of an overt act of fraud do 
not apply inasmuch as it was clearly 
proven that in this case an overt act of 
fraud was perpetrated upon the claimant 
as found by the master. And those 
cases referred to as supporting the prop- 
osition that an intention not to pay must 
be shown, is well answered by the mas- 
ter wherein he says: 

It is not necessary that petitioner show 
that bankrupt, in bwying the goods had 
an intention not to pay, The trustee 
urges that it is mecessary to show such 
an intention and cites Levi y, Pickard, 17 
A. B. R. 480, 155 Fred. 262, which sup- 
ports his contention, but which was dis- 
approved by the Circuit Court of Appeals 
of the Second Cirewit in re—-New York 
Commercial Com. 228 Fed, 120.” 

The Circuit Court draws the line of 
distinction, The court held, in referring 
to the error in which the District Court 
had fallen: 

“It results from confusing rescissions 
in cases where there has been no repre- 
sentation whatever with cases where a 
false representation has been made. In 
the former, it is mecessary to prove the 
insolvent buyer’s intent not to pay when 
he contracts for the goods, In the latter, 
the ground of rescission is complete 
whenever the buyer has made a material 
misrepresentation which is relied on, 
whether he made it fraudulently or not, 
there being no requirement of proof that 
he did not intend to pay.” 

It has also been established that it 
is not necessary to support a recission 
that proof of insovlvency be established, 
in re—Benhall 183 Fed. 816; Newell v. 
Randall 32 Minn. 171, and other cases. It 
is also claimed by counsel for trustee 
that under the amendment of 1910 to the 
Bankruptcy Act, the trustee stands in 
the position of a levying creditor, and 
that as to these the claimant asserts its 
title. It has been held by the Supreme 
Court, and is the established law that the 
rights of the parties in case of bank~- 
ruptcy are to be determined by their 
status at the time the petition in bank- 
ruptcy was fled. Whatever their rights 
were then as against the bankrupt can 
be asserted against his trustee. 

Being fully in accord with the master’s 
findings of fact under the evidence and 
the conclusions which he draws there- 
from, and the legal principles which he 
has applied, the report and opinion of the 
learned referee is therefore affirmed. 


\ 
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Postal Service Topical Survey 


Claims 


Admission Denied 


To 1,308 Aliens in 
Month of February 


Declared to Re the Smallest 
Number in Any Month 
of Current 
Year. 


Admission to 1,308 aliens was denied 
by immigration authorities in February, 


the smallest number for any month of the 
first eight o fthe current fiscal year, the | 


Department of Labor has announeed. 
The text of 

ment covering 

ment for the 


the department’s state- 
the immigration 
month follows: 


move- 


The monthly statistics for February, | 


1927, show an increase in the inward and 
outward movement of both aliens and 
citizens as compared to the previous 
month. 


and 379 nonimmigrants. 
partures from 
same month numbered 16,034, including 
3,949 emigrants and 12,085 nonemigrants. 
A total of 29,732 United States citizens 
left during the month for foreign lands 
and 25,097 returned. 
Admission is Denied. 

During February, 1,308 aliens were re- 
fused admission to the United States, the 
smallest number for any month of the 
current fiscal year. Failure to present 
proper immigration visas was the prin- 
cipal cause of debarment this month, 1,- 
245 aliens, or 95 per cent of the total, 
having been rejected for this reason, and 
the major portion of these were de- 
bayred at stations along the international 
land boundaries. 

Aliens deported from the United States 
in February. under warrant proceedings 
numbered 1,104, making a total of’ 8,252 
for the eight months ended February 28, 
1927, as compared to 5,927 for the cor- 
responding period of the preceding fiscal 
year. Of the February deportees, 718 
had entered the country over the land 
border, 244 at Atlantic seaports, and 142 
at other ports. The bulk of these de- 
portees gained surreptitious entry to the 
United States since the present quota 
law became effective on July 1, 1924, 
some of the principal causes for their 
deportation being: Entering without visa 
(599), criminal and immoral classes 
(147), and mentally or physically defec- 
tive (83). 

The principal races among the 21,695 
immigrant aliens admitted in February, 
1927, were the Mexican (4,229), Ger- 
man (4,213), Irish (2,720)) English (2,- 
293), Seandinavian (1,534), Scotch (1.- 
427), Italian (1,076), French (1,075), and 
Hebrew (963). These 10 races contrib- 
uted over 90 per cent of the total im- 
first has announced. 

New York State continues to lead all 
others as the settling ground of immi- 
gration, one out of every four immi- 
grant aliens guing to that State to make 
his future home. Of the 216,454 immi- 
grants admitted during the eight months 
from July to February last 56,231, or 
over 25 per cent, went to New York; 
23,149 settled in Texas, being practically 
all Mexicans from Mexico; 20,155 were 
destined to Michigan; 18,329 to Massa- 


Alien de- 


chusetts; 16,972 to California; 13,246 to | 


Illinois; 13.255 to Pennsylvania; 10,782 
to New Jersey. The other States re- 
ceived less than 6,000 each’ during the 
period in question. 

About three-fourths of the present-day 


immigrants are in the prime of life—16 | 


to 44 years old. In the same eight 


months 54,152, or about 16 out of every } 


100, were under 16 years of age, and 19,- 
455, or nine out of every 100, were 45 
years and over, while 162,847 were from 
16 to 44 years of age. The men out- 
number the women among both the ar- 
riving and departing aliens. 
migrant aliens admitted 

period, the ratio of 


during said 


grant aliens departed a much larger pro- 
portion were males, the men exceeding 
the women by nearly three to one. 


Carrier Is Commended | 
By Postal Service | 


Postmaster General Grants Re- | 


tirement Request in Letter to 
New Jersey Employe. 
Postmaster General New has accepted 


the voluntary retirement from the postal 
service of John Fait, a letter carrier at- 


tached to the postoffice at Jersey City, | 


N. J. Myr. Fait’s employment in the 


postal service covered a period of 33 | 
| ters to be erected 


years, 
Announcement of the resignation was 
contained in a letter to Mr. Fait from 


the Postmaster General, the full text of | 
parcel post and postal savings furniture 

My Dear Mr. Fait: I found on my desk | 
this morning a request from you asking | 


which follows: 


to be retired from the Postal Service un- 
der'the provisions 02 the Retirement Act. 
There was attached to this request an ac- 


count of your splendid record of service | 


as a postal employe, beginning in 1893, 
and continuing, without interruption, 
over a period of 33 years. 

During all this time you have gone 
about your duties, faithfully serving 
your Government, your supervisory offi- 
cials and the many people with whom 
your duties brought contact. 

Such service as men of your type ren- 
der day after day has caused people to 
consider the work of the Post Office De- 
partment as an activity upon which they 
can depend utterly. It forms the strength 
which enables the Postal Service to con- 
tinue as a great, human enterprise. 

As you relinquish your duties the of- 
ficers of the Department join me in the 
sincere hope that, in addition to the per- 
sonal satisfaction which must be yours 
as you look back over the years of faith- 


f. 


| County, 14702. 
In February, 32,074 aliens were | 
admitted, comprising 21,695 immigrants | 


this country during the | 


Of the im- | 


; occupancy, 





Three Post Offices Closed 
And Two Established 


The Post Office Department has just 
announced the establishment and discon- 
tinuance of fourth-class postoffices in 
Alaska, Kentucky, North Carolina, Penn- 
sylvania, and Virginia. 

The full text of the Department’s an- 
nouncement follows: 

Established. 

Alaska: 05711. Slectmute (°4, 62- 
157), special from Napamute; 80 miles 
upstream from Napamute. ;Napamute, 

Kentucky: 67553. Gordon (*1675), 
Letcher County, 29296. Gilley, four 
miles west; Line Fork, 41 miles east; 
Cumberland, 415 miles south. 


address, 
Discontinued. 
North Carolina: Ogreeta, 
County, 18292. 
Mail to Unaka. 
Pennsylvania: Jeffersonville, 
gomery County, 302177. Effective April 
15, 1927. Mail to Norristown. 
Virginia: Agnewville, Prince William 
Effective April 15, 1927. 
Mail to Woodbridge. 


Cherokee 


Leases A pproved 


For Eleven Offices 


Stations Are Located in Eight 


States and District of 
Columbia. 


The Post Office Department has just 
znnounced its approval of 11 proposals | 


to lease postal quarters in various sec- 
tions of the country. 

The full text of the department’s an- 
nouncement follows: 

Pauls Valley, Okla.—Acceptec proposal 
of Mr. 0. W. PatcheN to lease present 
quarters on the northwest side of Paul 


Avenue, between Chickasaw Street and | 


Santa Fe street, corner of Paul Avenue, 
for a term of 10 years, from May 1, 1927 


or such date thereafter as proposed im- | 
Lease to in- | 
clude equipment, water, safe, parcel post | 
and postal savings furniture when neces- ! 


provements are completed. 


sary. 


Washington, D. C., West End Station. 
—Accepted proposal of Mr. John L. Barr | 


to lease quarters to be erected at 1726 H 


street, for a term of five years, from De- | 


cember 21, 1927. Lease to include equip- 
ment, water, safe, parcel post and postal 
savings furniture when necessary. 
Grove City, Pa.—Accepted proposal of 
trustees, Grove City Lodge No. 910, I, 
O. O. F., to lease present quarters on the 


east side of Broad street, between Pine | 
and College Avenues, for a term of 10 | 
im- | 
Lease to in- ; 


years, from May 1, 1927, or date 
provements are completed. 
clude equipment, heat, light, water, 
power for electric fans, parcel post and 
postal savings furniture when necessary, 


Lyons, Ga.—Accepted proposal of Mr, | 


E. L. McDilda to lease present quarters 
at the northwest corner of Fifth street 


and Sixth avenue, for a term of 10 years, | 
include | 


from July 1, 1927. Lease to 
equipment, heat, light, water, safe, power 


for electric fans, parcel post and postal 


savings furniture when necessary. 
New Quarters in Cuba, III. 


Cuba, Ill—Accepted proposal of Mr, | 


Clarence E. Laughery to lease new quar- 
ters on the west side of Square street, 
between Main and Jefferson streets, for 


a term of 10 years, from October 1, 1927, | 


Lease to include equipment, heat, light 


water, safe, power for electric fans, par- | 
furniture | 


cel post and postal savings 
when necessary. 


Rising Sun, Ind.~—Accepted proposal of 


Mr. Martin L. Harris to lease present 
quarters at 218 Main street, for a term! 
of 10 years, from March 1, 1927, or date 
improvements are completed. Lease to 
include equipment, fuel, light. water, | 
safe, power for electric fans, parcel post | 


| and postal savings furniture when neces- 
males to females | | 
was about five to four; among the emi- | 


sary. 
North Manchester, Ind.—Accepted pro- 


| posal of Mr. J. Logan Uhey to lease new | 


quarters on the west side of Walnut 


| street, between Main and Second streets, 


for a term of 10 years, from January 1, | 
1928. Lease to include equipment, fuel, | 
light, water, safe, parcel post and postal | 
savings furniture when necessary. 

Fessenden, N. D.—Accepted proposal 
of Mr. Hampton Lyness to lease new | 
quarters on the east side of Maple ave- 
nue, between South Railway street and 
First street South, for a term of 10 
years, from April 1, 1927, to date of 
Lease to include equipment, ! 
fuel, light, water, safe, power for electric 
fans, parcel post and postal savings fur- 
niture when necessary. 

Building to be Erected. ! 
Pittsburg, Cal.— Accepted proposal of 
Mr. Peter Demetrakopoules to lease quar- | 
at 134 East Fourth | 
street, for a term of 10 years, from July | 
15, 1927, to subsequent date of occupancy. , 
Lease to include equipment, water, safe, | 


when necessary. 

Pittsburgh, Penn. Ewalt Station.— 
Accepted proposal of Mr. Morris Wolf to 
lease new quarters on the north side of | 
East Ohio street, between Madison ave- 
nue and Chestnut street, for a term of 
10 years, from May 9, 1927, or date of 
occupancy’ thereafter. Lease,gto include 


| equipment, water, safe, parcel post and 


postal savings furniture when necessary. 

Rehoboth Beach, Del.—Accepted pvro- | 
posal of Rehoboth Heights Development | 
Company to lease quarters to be erected ! 
on the south side of Rehoboth avenue, 
between First and Surf avenues, for a | 
term of 10 years, from August 1, 1927, 
or date of occupancy. Lease to include | 
postal savings furniture when necessary. | 
equipment, water, safe, parcel post and 
postal savings furniture when necessary. | 


ful service, you will find new and in- 
teresting experiences in the leisure you 
have earned. I respect your accomplish- 
ments and feel it a privilege to approve 
your request, 


puis vast organization has never 
been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activities, or 
to group them in such a way as to 
present a clear picture of what the 
Governmet.t is doing. 
«WILLIAM: H. TAFT, . 
President of the United States, 
1909-1913, 


ue people of the United States are 
not jealous of the amount thejr Gov- 
ernment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for 
objects which they approve, and that it 
is being applied with good business 
sense and management. / 
—WOODROW WILSON, 
President of the United States, 
1913-1921, 


M AKING a daily topical survey of all the 
bureaus of the National ‘Government, 
grouping related activities, is a work 
which will enable our citizens to under- 
stand and use the fire facilities the Con- 
gress provides for them. Such a survey 
will be useful to schools, colleges, business 
and professions here and abroad. 
-—CALVIN COOLIDGE, 
President of the United States, 
1923- 


7Gilley, | 
Unit number; +Postmaster’s present | 


Effective Apri. 15, 1927. | 
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Government Cooperates in Solving Problems 


Of Trade in Foodstuffs at Home and Abroad 


Topic 6—Industry 


Eighteenth Article—Foodstuffs. 


In this series of articles presenting «@ 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered was Public Health. In the second group 
of the series the Government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were explained. The fourth group told 
of the Financial Activities of the Government. 
Conservation was discussed in the fifth group, 
and in the present group Industry is consid- 
ered. 


By E. G. Montgomery, 


Chief. Foodstuffs Division, Department of Commerce. 


HE Foodstuffs Division of the Bureau of For- 
eign and Domestic Commerce concerns itself 
primarily with the development of foreign trade 
in American agricultural food products, both 
in the raw state and manufactured. In the domestic 
field it has also a wide range of activities in connection 
with the various trade associations, in the collection 
ef statistical material on the domestic production, 
distribution, and consumption of foodstuffs and in mak- 
ing various surveys in cooperation with the industries. 


The Division was organized in August, 1921, and 
is one of the original commodity divisions in the De- 
partment of Commerce. During the five years the 
personnel of this Division has grown from four em- 
ployes to 30 persons in the Washington Office, and 
11 special representatives abroad, which will be in- 
creased to 15 in the near future. 

Bs % oe 

The increase in personnel has been paralleled by 
en increase in services rendered. During the past year 
he services rendered to the trade in foodstuffs amounted 
to more than 155.000 and in addition to this a large 
amount of material was distributed automatically 
through the eight regular weekly circulars on canned 
foods, tropical products, meats, ete., publisned by the 
Division. Over 60 special monthly statistical reports 
cn foodstuffs are also made to the trade through the 
Statistical Division of the Bureau. 


The importance of foodstuffs in the United States 
is appreciated when it is noted that the total exports 
amount to more than $1,000,000,000 a year, and im- 
ports of foodstuffs around $900,000,000 a year. The 
imports are largely of sugar, coffee, bananas, and other 
tropical products not produced in sufficient quantities 
in the United States. 

a * * 

TTHE plan on which the Foodstuffs Division, as wel: 

as other commodity groups, operates is through 
close cooperation with the trade. When new problems 
arise special advisory committees are formed and a 
plan of operation is worked out. Also, a close con- 
tact is kept with all the trade associations dealing 
with foodstuffs and advisory trade committees which 
have been established. The Division now has working 
ecntact with 178 trade associations, 323 trade papers, 
and more than 8,000 business houses and individuals. 

While the trade itself must carry on the actual 
business, there are many functions which a Government 
Department can perform that render important service 
in any well developed program in trade promotion. 
The object of cooperating with the trade is to find 
out where we: can put in ar oar to aid their program. 

* oe 


Some of the important, functions may be briefly 
cited: There are some 350 foodstuff commodities in 
our export trade and about 128 countries in which 
there are some import and export statistics on these 
commodities. No single business house could attempt 
te keep at hand statistical information on all these 
countries and commodities. In fact, many of the coun- 
tries do not have regular statistical services which are 


. 


available, and it is only through the Consuls and rep- 


resentatives of the Department of Commerce that we 


are able to secure much of the information. 

By way of further illustration, no private business 
could find the means of keeping in touch with all the 
changes of the pure food laws, trade regulations, 
changes in tariffs which are constantly going on 
throughout the world. For example, over 40 countries 
last year were changing their tariff laws. In many 
countries changes in regulations are made without 
notice. Matters of this kind are clearly functions that 
a Government agency can better perform, and, in fact, 
it is probably the only agency that can keep all of this 
information current. 

eS. SS 

N the domestic field there are also very important 

functions for a Government agency, such as the 
collection and compilation of statistics on production, 
movement, and consumption, cooperating and working 
out such matters as trade practice codes_and carrying 
on surveys, such as the Canned Food Survey recently 
undertaken by the Foodstuffs Division, and the Distri- 
bution Survey now under way for the confectionery 
trade. 

The Foodstuffs Division is also a service bureau 
for the trade in broad problems where frequently sev- 
eral departments of the Government are involved. 

* * ~ 

The Foodstuffs Division is gradually building up an 
“Exporters’ Index” of all those firms in the United 
States engaged in export trade. To get on the Index 
a firm must be controlled by American capital and 
be primarily engaged in exporting American products, 


At the same time, through the Commercial Intelli- 
gence Division, there is being built up information on 
foreign firms which import food products. On each 
foreign firm there is a world trade directory report 
which gives information in regard to its capital, gen- 
eval reputation in the trade, personnel, and bank refer- 
ences. This is to meet the needs of American firms 
who wish to find agencies or representatives in foreign 
countries, and also to put foreign firms looking for 
American products in touch with those who are best 
able to supply their needs in the American trade. 

* * * 

HERE are many food products which we do not pro- 

duce in this country, such as coffee, tea, spices, 
etc., and of which we are interested in securing an 
adequate supply, and the Bureau attempts to collect 
for the trade such information on these products as 
will be of assistance. 


It should be pointed out also that in recent years 
a considerable number of foodstuffs specialists have 


been appointed to foreign countries who, before taking: 


their foreign posts, work out programs with the Ameri- 
can trade as to the information needed and in this way 
become sort of special representatives of the trade 
in their territory. . 

a * % 

For example, an expert on meats and fats, co- 
operating with the American packing industry and 
trade, is located at Hamburg to cover Europe. Another 
specialist on grain and grain products is located at 
London, while a specialist on general food products 
is also located at London to cover the English trade. 


Another specialist cooperating with the American 
producers on dried fruits, walnuts, and almonds is 
located at Rome to cover the Mediterranean countries 
where these products are principally produced and come 
in competition with our products in the foreign field. 
Also, two foodstuffs specialists are soon to be located 
in the Far East to cooperate with the trade in that 
territory. 


In the next article of the series, to be 
printed tomorrow, Everett G. Holt, Chief of 
Rubber Division, Bureau of Foreign and Do- 
mestic Commerce, Department of Commerce, 
will tell of the work of his Division. 


Copyright, 1927, by The United States Daily Publishing Corporation. 
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| World 


Plea for Fund to Pay | 


Veterans Is Denied 


' loans? 


Rules 


Money Cannot Be Borrowed + 
to Make Loans. 


Comptroller ‘General 


[Continued from Page 1.) 
disapproving the 
Hines, the ruling pointed out. 

The full text of Mr. McCarl’s ruling 


follows: 


The Director, United States Veterans’ | 
Consideration has been given | 
| to your letter of March 10, 1927, as fol- | 


Bureau: 


lows: 

“The act signed by the President 
March 3, which is an amendment to the 
War Adjusted Compensation 
Statute, contains a new section reading 

follows: 

Loans Authorized. 

“*(j). For the purpose of enabling 
‘he director to make such loans out of 
the United States Government life in- 
urance fund the Secretary of the Treas- 


‘ : are 
ury is authorized to loan not exceeding 


$25,000,000 to such fund with interest at 
the rate of 4 per centum per annum 


(1) beginning on the date the check for | 


each amount loaned to a veteran is paid 
by the Treasury of the United States, 
compounded annually, on the security of 
bonds held in such fund.’ 

“The afore-quoted section confers upon 
the Secretary of the Treasury authority 
to loan not exceeding $25,000,000 to the 
United States Government Life Insur- 
ance Fund. May I requesi to be advised 
as to the manner in which these loans 


request of Director ! 


should be secured from the Secretary 
of the Treasury, also what funds are 
available to the Secretary of the Treas- 
ury for the purpose of making such 
9 

The quoted statutory provision appears 
in the act of March 3, 1927, 44 Stat. 1389, 
as a new subdivision to section 502 of 


Act. Preceding 
appears subdivision (i) as follows: 


“(i) The Director of the United States | 


Veterans’ Bureau is authorized, through | 


such officers and at such regional offices, | 


suboffices, and hospitals of the United 


States Veterans’ Bureau as he may desig- | 


nate, and out of the United States Gov- 


| veterans ‘1pon their adjusted service cer- 
tificates in the same amounts and upon 
the same terms and conditions as are 
applicable in the case of loans made 
under this section by a: bank, and the 
provisions of this section shall be appli- 
| gable to such loans; except that the rate 
of interest shall be 2 per centum per 


the date of the 
90-day commercial paper under section 
13 of the Federal Reserve Act by the 
| Federal reserve bank for the Federal re- 
serve district in which is located the 
regional office, suboffice, or hospital of 
the United States Veterans’ Bureau at 
which the loan is made.” 
Act Is Interpreted. 

The act of March 8, 1927, supra, ap- 
pears to be nothing more than an author- 
ization to the Veterans’ Bureau to loan 
money to veterans on the security of 
their adjusted service certificates from 





annum more than the rate charged at | 
loan for the discount of | 


ernment life insurance fund established | 
by section 17 of the Worid War, Veterans’ | 
Act, 1924, as amended, to make loans to | 





the Secretary of the Treasury to “loan” 
or transfer not to exceed $25,000,000 
from some fund to the United States 
Government Life Insurance Fund. The 
act does not declare an appropriation of 
$25,000,000 “in specific terms” which 
would be necessary to authorize with- 


| drawal of money from the general fund 
the World War Adjusted Compensation | 
said subdivision there | 


of the Treasury for the purpose of loan- 
ing to United States Government Life 
Insurance Fund. Section 9 of article I 
of the Constitution of the United States; 
the act of July 1, 1902, 32 Stat. 560; the 
act of June 30, 1906, 34 Stat. 764, and 


| 4 Comp. Gen. 219, and decisions therein 


cited. In other words, the statute pro- 
vides the. procedure and designates the 
only fund out of which the loans to the 


veterans may be made, and authorizes a2 | 


loan to that fund of not to exceed $25,- 
000,000, but without specifying the 
source from which the loan is to be 
made. . 

Specifies One Fund. 

In H.R. 17291, the second deficiency 
bill of the 69th Congress, Second Ses- 
sion, which failed of passage, there ap- 
pears: 


“Veterans’ Loan Act: To carry out the 


| mile. 
| rect transfer 





provisions of the Act entitled ‘An Act | 


| to authorize the Director of the United 
| States Veterans’ Bureau to make loans 
| to veterans upon the security of adjusted 


service certificates,’ approved March, 
1927, there is hereby made available for 
the fiscal years 1927 and 1928 a sum not 
exceeding $25,000,000 of the Adjusted 
Service Certificate Fund.” 

This was not intended as an authority 
to make loans directly to the veterans 
from the Adjusted Service Certificate 
Fund in an amount not to exceed $25,- 
000,000 in addition to the other $25,000,- 


the United States Government Life In- | 000 from the United States Government 


! surance Fund, and an authorization to Life Insurance Fund, for the reason that 


¢ 


/ 0.01 mile. 


Contract Is Awarded 
For Carrying Air Mails 


Postmaster General New had awarded 
to the National Air Transport, Inc., of 
New York City, a contract for carrying 
air mail between Chicago and New York 
City, according to a statement made 
public by the Post Office Department. 

The full text of the statement fol- 
lows: 

Contract for transportation of mail 
by air between New York &nd Chicago, 
the eastern division of the transconti- 
nental air mail route, has been awarded 
to the National Air Transport, Incor- 
porated, it was announced today by Post- 
master General New. In connection with 


the award the Postmaster General made | 
i the following statement: 


facts 
Air 


“Considering all the attendant 
it was decided that the National 


' Transport, Incorporated, was the lowest ; 
The con- | 
| tract was awarded on its bid of $1.24 | 


and best responsible bidder. 


per pound. 
“The transfer of the service will be- 
come effective July 1.” 


Changes Announced 
In Mail Messengers 


| Post Office Department Gives 


List of Routes Established 
and Discontinued. 


The Post Office Department has just | 


announced 23 changes in the mail mes- 
senger service. The changes call for the 


establishment, discontinuance, and mile- | 


age changes in this branch of the postal 
service. 


nouncement follows: 
Established. 


Georgia: Enigma, to 104802, 0.03 mile, | 
April 1, | 


as often as required. From 


1927. 


Montana: Opheim, to 113732, 0.19 mile, | 


as often as required. From October 12, 
1926. 

Pennsylvania: Blythedale, to 
0.03 mile, as often as required. 
April 1, 1927. 

Discontinued. 

North Carolina: 


022 mile; from’ March 31, 1927. Burns- 


115731, 


| ville, to 103706, 1.02 miles; from March 


31, 1927. Micaville, to 103706, 0.04 mile; 


31, 1927. Murchison, to 
to 103706, 0.14 


mile; from 


Pennsylvania: Instanter, to 
0.03 mile; from March 35, 1927. 


102895, 


Utah: Yale, to 108745, 0.34 mile; from | 


March 31, 1927. 
Changed. 
Florida: Scottsmoor, 
miles. 
Indiana: North Manchester, to 105754, 
0.61 miles; 105761, 0.52 mile, including 
direct transfer service between depots, 
when necessary. Service is restated to 
include exchange of mails with train No. 
467, due about 3:45 a. m. 
Iowa: Brandon, to 306118, 0.17 mile. 
Service is restated to be from Waterloo. 


to 104779, 1.8 


| Cedar Falls & Northern Ry., 306118. 


Kansas: Coffeyville, to 107726, 0.54 
mile; 111794, 0.28 mile, and 107717, 0.34 
Service is restated to include di- 
service between depots 

From April 5, 1927. 
Parkers Lake, 


when necessary. 
Kentucky: 

0.02 mile. 

mile. 


New Jersey: Vineland, to 102754, 0.29 | 


mile and 102779, 0.12 mile. Service is 


restated to include direct transfer serv- | 


ice between depots when necessary, 0.38 

mile. From April 1, 1927. 
Waldwick, to 102786, 0.05 mile. 

tance is restated as 0.09 mile. 
New York: Staten Island, between City 


Dis- 


| Hall Station, New York City, and Staten 


Island, 5 miles; between Staten Island 
post office via Tompkinsville Station, 
Stapleton Station, Rosebank Station and 
St. George Station, 2.65 miles, also re- 
turn, and between Staten Island post of- 
fice via West New Brighton Station, Port 
Richmond Station and Mariners Harbor 
Station and return, 5.75 miles. Mails to 
be carried in covered wagons or motor 
trucks, ete. The order of February 19, 
1927 (Bul. 14317), which established 
service from March 16, 1927, is modified 
to state the route number as 207186-E 
instead of 207618-E. 

Carle Place, to 102765 (at Westbury 
Railroad Station), 1.25 miles; one round 
trip daily, except Sunday, for the ex- 
change of bulky and fragile parcel post. 
Service is restated to include 102765 (at 
Carle Place Railroad Station, n. 0.), 0.5 
miles, as often as required. From April 
1, 1927. 

North Carolina: Waltonburg, to 103757, 
Distance is restated as 0.05 
mile. (29 March). 

Pennsylvania: Johnsonburg, to 102752, 


0.36 mile; 102893 and 102789, 0.08 mile, | 


including direct transfer service between 
depots when necessary, 0.23 mile. Serv- 
ice is restated to omit exchanges with 
102893. From March 25, 1927. 
Greensburg, to 115715, 0.37 mile and 
315107, 0.8 mile. Distances are restated 


as 0.52 mile and 0.15 mile, respectively, ! 


and direct transfer service between de- 
pot, when necessary, is established. 
From April 1, 1927. 


the Act of March 38, 1927, supra, “To 
carry out the provisions of” which the 
item was authorized, specifies only one 
fund out of which such loans to the vet- 
erans are authorized, viz., United States 
Government Life Insurance Fund. Hence 
the item in the deficiency bill was simply 
intended to designate the source from 
which the Secretary of the Treasury was 
authorized to “loan” or transfer not to 
exceed $25,000,000 to the United States 
Government Life Insurance Fund. The 
deficiency bill having failed of passage 
the $25,000,000 is not now available for 
loaning to the United States Government 
Life Insurance Fund, : 


} class postmasters in 14 States 


| N. Mex,, 
The full text of the Department's an- | 

new office, present address Box 42, La 
Mesa, N. Mex.; Spring Creek, N.C., Joby 





From | 


Windom, to 103706, | 


Pensacola, to 103706, | 


Distance is restated as 1.86 miles. | 


to 105753, | 
Distance is restated as 0.09 | 





Twenty-Seven Get - 
Postmasterships in 
Fourth-Class Service 


Changes in Fourteen States 
Are Announced by 
Post Office De- 


partment. 


The Post Office Department has just 
announced the appointment of 27 fourth- 
The full 
text of the Department’s announcement 


follows: 
Orsino, Fla., Horace G! Hutzler, vice 
C. Verne Roberts; Alfalfa, La., Houston 
Wise, vice S. E. Bowers; Atlanta, La., 
Cassius C. Ferguson, vice Cornelius H. 
Ferguson; Fluker, La., Eugene B. Wat- 
son, jr., vice Richard A Kent; Champ, 
Md., William D. Campbell, vice Mrs, 
Martha E. Wallace; Jordan, Mo., Wil- 
liam J. Harris, vice David P. Harris; 
Meredith, Mont, Mrs. Elizabeth B. Bar- 
tels, vice Mrs. Evelyn Appenzeller; 
Augustine, N. Mex., Owen R. Walters, 
new office, present address, Magdalena, ¥ 
N. Mex., Mrs. Delpha L. Hawkins, ap- 
pointed postmaster June 15, 1926, de- 
clined; Bland. N. Mex., Mrs. Ayche Sar- 
racno Gunn, vice John McGonigle; 
Cienega N. Mex., Mrs. Virginia E. Lewis, 
new office, present address, Ables, Tex.; 
Cross Roads, N. Mex., Mrs. Flora Sharp, 
vice Mrs. Lora A. Miller; Gran Quivera, 
N. Mex., Mrs. Bessie Lee Means, vice 
Irvin E. Smith; Knowles, N. Mex., Mrs. 
Clarsey H. Willohit, vice Mrs. Paulins 
Hardin; Rayo, N. Mex., Mrs. Ethan 
Tucker, vice John W. Conant; Rencona, 
James Turney, vice Claudie 
Jackson; Vado, N. Mex., Asa B. Fleming, 


R. Henderson, new office, present ad- 
dress, Bluff, N. C.; Harbor Hills, Ohio, 
Mrs. Ethel L. Early, new office, 
present address, Hebron, Ohio; Knippa, 
Tex., Martin L. Knippa, vice Hosea B. 


Davis; Tarzan, Tex., Tant Lindsay, new 


office, present address, Stanton, Tex.; 
Pentress, W. Va., George H. Downey, 
vice Clyde M. Johnson; Chomly, 
Alaska, John C. Allison, viee Mrs. Eu- 
stace J. Farrell; Pike, Calif., Mrs. Mary 
Edith Godfrey, vice Mrs. Mary F. Wy- 
man; Confluence, Ky., Boyd Campbell, 
vice Nelson Huff; Harned, Ky., Miss Vir- 
ginia F, Payne, vice Wilbur Pile; Janie, 
La., Mrs. Margaret Sharp, vice Janie 
Sharp; Tharpe, Tenn, William F. Sykes, 
vice Walton D. Sykes. 


Officer Not Liable 
On Overpaid Salary » 


Court of Appeals Rules Sum 
May Not Be Deducted 
from Salary Due. 


The Court of Appeals of the District 
of Columbia, on April 4, decided that the 
Comptroller Generai of the United States 
may not deduct from the salary of an 
Army officer a sum found by him to be 
due to the United States because of al- 
leged ovérpayments regularly made to 
and received by the officer in good faith, 

The plaintiff below, Arthur W. Pence, 
in 1918 became an officer in the Engineer 
Corps of the United States Army and 
served continuously as such until the 
bringing of this suit. He regularly re- 
ceived his pay and allowances as fixed by 
law and the Army appropriations up to 
August 31, 1924, when defendant McCarl, 
acting as Comptroller General of the 
United States, made claim that overpay- 
ments had been made to him in the years 
1918 to 1921. 

In defense to plaintiff’s bill praying an 
injunction against further stoppages of 
pay and return of the amount deducted 
it was claimed that defendant McCarl, as 
Comptroller General, had determined 
pusuant to authority conferred on him 
by Section 236 U. S. Rev. St., as amended 
June 10, 1921, 42 Stat. 24, that plaintiff 
was indebted to the United States for 
allowances obtained upon incorrect cer- 
tificates, and that by authority of the 
Act of Congress of July 16, 1892, 27 Stat. ° 
177, the Comptroller General had re- 
quested that the sums erroneously paid 
plaintiff should be withheld from his 
pay; and that an order to that effect was 
issued by the Secretary of War under 
the foregoing act, and the stoppages 
complained of were made accordingly. 

The Court of Appeals of the District of 
Columbia affirmed the judgment of the 
lower court which held that the defend- 
ants were not authorized by law to with- 
hold such stoppages from plaintiff’s pay, 
and enjomed them from so doing, and 
also by mandatory injunction required 
them to pay over to plaintiff the sums 
already so withheld, and to continue to 
pay him his regular pay and allowances 
in the usual and customary manner in 
which officers of the Army are paid not- 
withstanding the disputed claim. 

It is pointed out in the decision that 
the holding in this case is in accord with 
that in the previous case of McCarl, ete., 
v. Cox decided by the same court and 
in which certiorari was denied by the 


| Supreme Court, 270 U. S. 652. The facts 


in that case were similar, the deductions 
there being made from the salary of a 
naval officer, 
The decision will be published in 
the issue of April 6. 


Acting Postmasters_ 
Named in Three Offices 


Postmaster General New has just ane 
nounced the appointment of three act- 
ing postmasters as follows: ° 

Lucille McCurdy, Monon, Ind.; D. M, 
Cloninger, Newton, N. C., and Leo Rolle, 
Brinsmade, N. Dak. 





